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EXECUTIVE SUMMARY 

Based on RUCO’s analysis of Arizona Water Company’s rebuttal testimony 

RUCO is recommending rate designs for the Eastern Groups Systems that will 

result in the following typical monthly bills for residential customers with average 

consumption on a 5/8” X 3/4” meter. 

SYSTEM 

Superstition (Apache 

Junction, Superior, 

Miami 

Cochise 

Bisbee 

Sierra Vista 

Falcon Valley 

Oracle 

SaddleBrooke Ranch 

San Manuel 

Winkelman 

ROC0 - SURREBUTTAL 

PRESENTRATE PROPOSED RATE % CHANGE 

$33.84 $38.83 14.76% 

$ 32.42 $35.1 1 
$ 25.96 $32.00 

$43.05 $47.94 
$ 28.96 $37.97 

$43.61 $58.70 

$30.38 $36.51 

8.27 % 

23.30 % 

11.34 % 

31.10 % 

34.62% 

20.18 % 

RUCO supports the Company’s proposal to fully consolidate the Oracle and 

SaddleBrooke Ranch Systems into a single “Falcon Valley” System. However, RUCO 

has redrawn their recommendation to include San Manuel in this consolidation. RUCO 

witness, William Rigsby, discusses RUCO’s position on consolidation in his testimony. 
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INTRODUCTION 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name, position, employer and address. 

My Name is Robert B. Mease. I am a Public Utilities Analyst V employed 

by the Residential Utility Consumer Office (“RUCO”) located at 11 10 W. 

Washington, Suite 220, Phoenix, Arizona 85007. 

Have you previously provided testimony regarding this docket? 

Yes. I filed testimony on this docket on March 13, 2012. 

What is the purpose of your surrebuttal testimony? 

My surrebuttal testimony will address the Company’s rebuttal proposals 

and comments pertaining to adjustments as they pertain to each systems 

rates design. 

RATE DESIGN 

Q. 

A. 

Please explain elements of the rate designs. 

Each Schedule RD-1 illustrates the elements of RUCO’s rate design which 

mirrors the Company’s Schedules by maintaining the same basic 

conservation-oriented rate structure effective under present rates with a 

customer charge and inclining block rates for each classification and 

meter size. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What adjustments have you made in your surrebuttal rate design? 

I have maintained our basic rate design but have made two adjustments in 

my rate design. I have adjusted each systems revenue requirements 

based on my previous testimony. My second adjustment has been to 

decrease the fixed monthly minimum cost related to each locations billing. 

Can you further explain what you mean by adjusting your fixed 

monthly minimum? 

Yes. In my original testimony I calculated the Eastern group’s fixed 

monthly minimum at approximately 47% on the total revenue 

requirements. I have reduced the monthly minimum by approximately 2% 

to approximately 45% with my current rate design. 

Have you maintained the same methodology in your rate making 

assumptions as your original testimony? 

Yes. I have maintained RUCO’s basic structure with minor exceptions as 

discussed below. 

TYPICAL BILL ANALYSIS 

Q. Has RUCO prepared Schedules representing the financial impact of 

RUCO’s recommended rate designs on the typical residential 

customer for each system? 

2 
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A. Yes. A typical bill analysis for residential customers of each system with 

various levels of usage is presented on Schedules RD-2. 

SUPERSTITION - Surrebuttal 

Q. 

A. 

Please describe a typical bill utilizing RUCO’s rate design on the average 

Superstition residential customer. 

RUCO’s Superstition System (Apache Junction, Superior and Miami) rate 

design proposes a basic service charge for residential customers with a 

5/8” X 3/4” meter of $20.46 while the Company has proposed a rate of 

$23.00. 

Commodity charges recommended by RUCO and the Company are as 

follows: 

Superstition Current Fee RUCO Proposed - Surrebuttal 

First 3,000 gallons $ 2.28 $2.57 

3,000 to 10,000 gallons $ 2.85 $3.21 

Over 10,000 gallons $ 3.56 $4.02 

The monthly billing per RUCO’s proposal to the Superstition residential 

users, assuming an average consumption of 6,321 gallons per month, will 

be $38.83, a 14.7% increase compared to the Company’s requested 

increase of 29.1 % 

3 



1 

2 

I 3 

I 4 

I 5 

I 6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Rate Design Surrebuttal Testimony of Robert B. Mease 
Arizona Water Company 
Docket No. W-01445A-11-0310 

COCHISE - Surrebuttal 

Q. Please describe the financial impact of RUCO's rate design on the 

average Cochise System (Bisbee and Sierra Vista) residential customer 

A. RUCO's rate design proposes a basic service charge for residential 

customers, both Bisbee and Sierra Vista, with a 5/8" X 3/4" meter of 

$18.40 while the Company has proposed a rate of $20.00. 

While the monthly basic service charge is the same for both systems 

(Bisbee and Sierra Vista) the commodity charges will be separately 

maintained. The Commodity charges for the two systems in the Cochise 

I System are as follows: . <  

Bisbee Current Fee RUCO Proposed - Surrebuttal 

First 3,000 gallons $ 3.60 $3.15 

3,000 to 10,000 gallons $ 4.50 $3.94 

Over 10,000 gallons $ 5.63 $4.93 

The monthly billing per RUCO's proposal to the Bisbee residential users, 

assuming an average consumption of 4,832 gallons per month, will be 

$35.1 1, a 8.27% increase compared to the Company's requested increase 

of 12.1%. 

Sierra Vista Current Fee 

First 3,000 gallons $ 1.36 

3,000 to 10,000 gallons $ 1.70 

4 

RUCO Proposed - Surrebuttal 

$ 1.47 

$1.84 
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Over 10,000 gallons $ 2.13 $ 2.29 

The monthly billing per RUCO’s proposal to the Sierra Vista residential 

users, assuming an average consumption of 7,995 gallons per month, will 

be $32.00, a 23.30 increase compared to the Company’s requested 

increase of 32.8%. 

FALCON VALLEY - Surrebuttal 

Q. 

A. 

Q. 

A. 

Q. 

Has RUCO changed their recommendation to consolidate the San 

Manuel system into Falcon Valley with Oracle and SaddleBrooke 

Ranch? ‘ ,  

Yes. RUCO originally recommended the consolidation but has withdrawn 

their recommendation. 

What were the reasons for RUCO’s changing its recommendation? 

It was determined that by consolidating San Manuel into Falcon Valley a 

considerable financial burden would have been put on the rate payers in 

this system. In other words, San Manuel rate payers would have to pay 

an additional $70,000 to subsidize Oracle and SaddleBrooke Ranch. 

Please describe the financial impact of RUCO’s rate design on the 

average Falcon Valley (Bisbee and Sierra Vista) residential customer. 

5 
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A. The Impact on the Oracle and SaddleBrooke Ranch systems are as 

follows: 

Oracle Current Fee RUCO Proposed - Surrebuttal 

First 3,000 gallons $4.09 $4.59 

3,000 to 10,000 gallons $5.12 $5.74 

Over 10,000 gallons $6.39 $ 7.18 

The monthly billing per RUCO’s proposal to Oracle’s residential users, 

assuming an average consumption of 5,140 gallons per month, will be 

$47.94, a 10% increase compared to the Company’s requested increase 

of 14.5%. 

SaddleBrooke Ranch Current Fee RUCO Proposed AWC Proposed 

First 3,000 gallons $4.10 $4.54 $4.84 

3,000 to 10,000 gallons $4.10 $5.68 $6.05 

Over 10,000 gallons $4.10 $7.09 $7.55 

The monthly billing per RUCO’s proposal to the SaddleBrooke Ranch 

residential users, assuming an average consumption of 3,405 gallons per 

month, will be $37.97, a 31.10% increase compared to the Company’s 

requested increase of 37.9%. 

WINKELMAN - Surrebuttal 

Q. Please describe the financial impact of RUCO’s rate design on the 

average Winkelman System residential customer. 
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A. 

3. 

4. 

RUCO’s Winkelman rate design proposes a basic service charge for 

residential customers with a 518’’ X 3/4” meter of $16.91 while the 

Company has proposed a rate of $19.00. Current commodity fees and 

proposed fees are as follows: 

Winkelman Current Fee RUCO Proposed - Surrebuttal 

First 3,000 gallons $ 1.45 $ 1.76 

3,000 to 10,000 gallons $ 1.81 $2.20 

Over 10,000 gallons $2.26 $2.75 

The monthly billing per RUCO’s proposal to Winkelman’s residential 

users, assuming an average consumption of 9,398 gallons per month, will 

be $36.01, a 18.5% increase compared to the Company’s requested 

increase of 28.6%. 

Does this conclude your direct testimony on rate design? 

Yes, it does. 

7 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Superstition System 
Schedule RD-1 
Pages 1 thru 5 

EASTERN GROUP -SUPERSTITION - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(B) 
PROPOSED 
CHARGES 8 
USAGE FEES 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

LINE 
- NO. 

l t  

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

PROPOSED 
REVENUES 

TOTAL 
REVENUES DESCRIPTION 

RESIDENTIAL CUSTOMERS 
5/8" X 3/4" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 40,000 Gals. 
Second Tier - Over 40,000 Gals. 
Third Tier - Over 40,000 Gals. 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125.000 Gals. 

3" Meter 

First Tier - First 300,000 Gals. 
Second Tier - Over 300,000 Gals. 
Third Tier - Over 300,000 Gals. 

4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

21.020 20.46 

2.5693 
3.21 17 
4.0147 

51.15 

3.2117 
4.0147 
4.0147 

163.69 

3.21 17 
4.0147 
4.0147 

327.37 

3.21 17 
4.0147 
4.0147 

51 1.52 

3.21 17 
4.0147 
4.0147 

1,023.04 

3.21 17 
4.0147 
4.0147 

1,636.86 

3.21 17 
4.0147 
4.0147 

2,352.98 

3.2117 
4.0147 
4.0147 

5,161,085 

1,635,139 
2,088.728 
1,235,461 

953,347 

371,616 
306,762 

11 1,694 

185,602 
108,144 

15,724 

35,333 
8,362 

63,470 

146,036 
127,360 

163,794 

268,546 
122,647 

5,161,085 

636,406 
650,348 
307.738 4,959,327 

953,347 1.553 

115,707 
76,411 

678,378 

11 1.694 57 

57,789 
26,937 

293.746 

4 15,724 

11,001 
2,083 

43,695 

63,470 

273,396 

163,794 

391,192 

10 

45,470 
31.724 

6 Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Over 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

8 Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1.500.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

13 

83,615 
30,550 

1 0  Meter 

First Tier - First 2,300,000 Gals. 
Second Tier - Over 2,300,000 Gals. 
Third Tier - Over 2,300,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 22,658 

2,075,778 Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE S 13,108,849 

Page 1 



Arizona Water Company 
Docket No. W-01445A-11-0310 
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EASTERN GROUP - SUPERSTITION - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

LINE 
- NO. DESCRIPTION 

COMMERCIAL CUSTOMERS 
36 5/8 X 3/4" Meter 

37 
38 
39 

40 1" Meter 

41 
42 
43 

44 2" Meter 

45 
46 
47 

48 3" Meter 

49 
50 
51 

52 4" Meter 

53 
54 
55 

56 6 Meter 

57 
58 
59 

60 8 Meter 

61 
62 
63 

64 lo" Meter 

65 
66 
67 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 40,000 Gals. 
Second Tier - Over 40,000 Gals. 
Third Tier - Over 40,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 300,000 Gals. 
Second Tier - Over 300,000 Gals. 
Third Tier - Over 300,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 1,000,000 Gals. 
Second Tier - Over 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1,500,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 2,300,000 Gals. 
Second Tier - Over 2,300,000 Gals. 
Third Tier - Over 2,300,000 Gals. 

68 Total Commercial Customer Bills 

69 Total Commercial Usage 

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

384 

17,078 
17,448 

294 

43,305 
41,624 

22 1 

120,291 
78,732 

25 

36,913 
26,103 

11 

17,071 
19,473 

12 

65,823 
35,789 

2 

4,488 

949 

524,137 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

20.46 

3.21 17 
4.0147 
4.0147 

51.15 

3.21 17 
4.0147 
4.0147 

163.69 

3.21 17 
4.0147 
4.0147 

327.37 

3.2117 
4.0147 
4.0147 

511.52 

3.2117 
4.0147 
4.0147 

1,023.04 

3.21 17 
4.0147 
4.0147 

1,636.86 

3.21 17 
4.0147 
4.0147 

2,352.98 

3.2117 
4.0147 
4.0147 

PROPOSED 
REVENUES 

Superstition System 
Schedule RD-1 
Pages 1 thru 5 

94,283 

54,851 
70,049 

180,425 

139,082 
167,106 

434.327 

386,340 
316,081 

98,701 

118,553 
104,795 

67,674 

54,826 
78,176 

144,504 

211,403 
143,680 

39,720 

14,413 

TOTAL 
REVENUES 

94,283 

124,899 

180,425 

306,188 

434,327 

702,421 

98,701 

223,349 

67,674 

133,002 

144,504 

355,083 

39,720 

14,413 

$ 2,918,990 

Page 2 



Arizona Water Company 
Docket No. W-01445A-11-0310 
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Superstition System 
Schedule RD-1 
Pages 1 thru 5 

EASTERN GROUP - SUPERSTITION - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

LINE 
- NO. 

PROPOSED 
REVENUES 

TOTAL 
REVENUES DESCRIPTION 

INDUSTRIAL CUSTOMERS 
518 X 314" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

IO" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

20.46 

2.4606 
2.4606 
2.5693 

51.15 

2.4606 
2.4606 
2.5693 

163.69 

2.4606 
2.4606 
2.5693 

327.37 

2.4606 
2.4606 
2.5693 

51 1.52 

2.4606 
2.4606 
2.5693 

1,023.04 

2.4606 
2.4606 
2.5693 

1,636.86 

2.4606 
2.4606 
2.5693 

2,352.98 

2.4606 
2.4606 
2.5693 

71 

1,841 

524 

7,857 

35,339 

7.857 

12,467 

72 
73 
74 

3 

21 3 

75 1,841 

76 
77 
78 524 

7.857 79 4 

14,362 

2 

5,067 

80 
81 
82 35,339 

7,857 83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

105 

12,467 

- $  

- $  

- $  

9 

19,641 

$ 65,884 

Page 3 



Arizona Water Company 
Docket No. W-01445A-11-0310 
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EASTERN GROUP - SUPERSTITION - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

LINE 
- NO. 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

(A) 
RUCO AS 

ADJUSTED 
DESCRIPTION DETERM I NTS 

PRIVATE FIRE SERVICE CUSTOMERS 
518" Meter 

1" Meter 

2" Meter 

3" Meter 

4" Meter 

6" Meter 

8 Meter 

10" Meter 

Total Private Fire Service Customers 

1.951 

1,951 

TOTAL PRIVATE FIRES SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

6,315 

Construction Water 3" Meter 20 

First Tier - First 300,000 Gals. 12,668 
Second Tier - Over 300,000 Gals. 7.485 
Third Tier - Over 300,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Construction Water 4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

1,947 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

28.00 

28.00 

28.00 

28.00 

28.00 

28.00 

28.00 

28.00 

2.5693 
56.3826 

163.69 

2.5377 
3.1726 
2.5693 

327.37 

2.5377 
3.1726 
2.5693 

51 1.52 

2.5377 
3.1726 
2.5693 

163.69 

2.4606 
2.4606 
2.5693 

327.37 

2.4606 
2.4606 
2.5693 

PROPOSED 
REVENUES 

Superstition System 
Schedule RD-1 
Pages 1 thru 5 

TOTAL 
REVENUES 

54,628 

$ 54,628 

- $  

- $  
27,999 $ 27,999 

$ 

77,587 $ 

32,149 
23.747 

$ 

6,138 $ 

4,941 

- $  

- $  

- $  

- $  

77,587 

55,896 

6,138 

4,941 

- $  
Page 4 



Arizona Water Company Superstition System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 1 thru 5 

EASTERN GROUP - SUPERSTITION - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
- NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (in Thousands of Gallons) 
0.3 $ 1,227.64 $ 3,683 $ 3,683 

1,353 $ 2.4606 $ 3,329 
$ 2.4606 $ 
$ 2.5693 $ - $  3,329 

143 Total Other Water Revenue Customer Bills 20 

144 Total Other Water Revenue Usage 28,415 

145 TOTAL OTHER WATER CUSTOMERS REVENUE t 179,574 

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT $ 16,327,925 

147 
148 Miscellaneous Revenues 

149 RUCO TOTAL REVENUE 

Unreconciled Difference vs. Billed Revenues 

150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 

151 Difference 
152 Percentage Difference 

857,550 

t 17,185,475 

t 17,185,475 

$ (0.38) 
-0.000002% 
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W '  

441 - 

s 

wcDr.com 

s 

http://wcDr.com


Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - BISBEE -SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(4 (B) (C) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
5 / 8  X 314'' Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10.000 Gals. 

commodity Usage (In Thousands of Gallons) 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

6" Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860,000 Gals. 

8 Meter 

First Tier - First 1,300,000 Gals. 
Second Tier - Over 1,300,000 Gals. 
Third Tier - Over 1.300,OOO Gals. 

1 0  Meter 

First Tier - First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

3,069 

82,344 
67,792 
27,844 

32 

2,436 
1,954 

6 

3,746 
2,275 

18.40 

3.1580 
3.9475 
4.9344 

46.00 

3.9476 
4.9344 
4.9344 

147.20 

3.9476 
4.9344 
4.9344 

294.40 

3.9476 
4.9344 
4.9344 

460.00 

3.9476 
4.9344 
4.9344 

920.00 

3.9476 
4.9344 
4.9344 

1.472.00 

3.9476 
4.9344 
4.9344 

2,116.00 

3.9476 
4.9344 
4.9344 

677,635 

260,039 
267,608 
137,394 

17,438 

9,615 
9,643 

10,629 

14,786 
11,228 

Bisbee System 
Schedule RD-1 
Pages 7 thru 11 

TOTAL 
REVENUES 

$ 677,635 

$ 665,041 

$ 17.438 

$ 19,257 

$ 10.629 

$ 26,014 

$ 

$ 

$ 

3,107 

ia~,391 

$ 1,416,014 
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Arizona Water Company Bisbee System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 7 thru 11 

EASTERN GROUP - BISBEE - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
5/8 X 314 Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35,000 Gals. 

2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

6 Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

8 Meter 

First Tier - First 1,390,000 Gals. 
Second Tier - Over 1,390,000 Gals. 
Third Tier - Over 1,390,000 Gals. 

10" Meter 

First Tier - First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

220 

7,749 
3,938 

47 

6,559 
3,254 

42 

21,454 
38,560 

3 

5,318 
2,735 

18.40 

3.9476 
4.9344 
4.9344 

46.00 

3.9476 
4.9344 
4.9344 

147.20 

3.9475 
4.9343 
4.9343 

294.40 

3.9475 
4.9343 
4.9343 

460.00 

3.9475 
4.9343 
4.9343 

920.00 

3.9475 
4.9343 
4.9343 

1,472.00 

3.9475 
4.9343 
4.9343 

2,116.00 

3.9475 
4.9343 
4.9343 

48,574 

30,589 
19,430 

26,138 

25,893 
16,056 

73,522 

84,689 
190,267 

16,743 

20,994 
13,496 

48,574 

50,018 

26,138 

41,948 

73,522 

274,956 

16,743 

34,490 

312 

89.567 

t 566,391 
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Arizona Water Company Bisbee System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 7 thru 11 

EASTERN GROUP - BISBEE - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

105 

INDUSTRIAL CUSTOMERS 
5/8" X 3/4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1 0  Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

1 .o 

38.5 

1 .o 

18.40 

5.0385 
5.0385 
5.0385 

46.00 

5.0385 
5.0385 
5.0385 

147.20 

5.0385 
5.0385 
5.0385 

294.40 

5.0385 
5.0385 
5.0385 

460.00 

5.0385 
5.0385 
5.0385 

920.00 

5.0385 
5.0385 
5.0385 

1,472.00 

5.0385 
5.0385 
5.0385 

2,116.00 

5.0385 
5.0385 
5.0385 

552 

194 

1,766 

552 

194 

1,766 

2 

39 

s 2,512 
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Arizona Water Company Bisbee System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 7 thru 11 

EASTERN GROUP - BISBEE -SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

106 

107 

108 

109 

110 

1 1 1  

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

PRIVATE FIRE SERVICE CUSTOMERS 
5/8" Meter 14 

1" Meter 

2 Meter 

3" Meter 

4" Meter 

6" Meter 

8" Meter 

10" Meter 

Total Private Fire Service Customers 14 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2 Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Construction Water 3 Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

Construction Water 4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

3 

1,627 
7,052 

0.4 

1,254 
5,779 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

28.50 $ 

2850 $ 

147.20 

3.9475 
4.9343 
4.9343 

294.40 

3.9475 
4.9343 
4.9343 

460.00 

3.9475 
4.9343 
4.9343 

147.20 

3.9475 
3.9475 
3.9475 

294.40 

3.9475 
3.9475 
3.9475 

4,845 $ 4,845 

- $  

- $  

- $  

- $  

- $  

- $  

- $  

$ 9.715 

$ 6,422 
$ 34,794 
$ 

$ 2,300 

$ 4,950 
$ 28,515 
$ 

s 4,845 

9,715 

41,216 

2,300 

33,466 

Page 10 



Bisbee System Arizona Water Company 
Docket No. W-01445A-11-0310 Schedule RD- I  
Test Year Ended December 31,2010 Pages 7 thru 11 

EASTERN GROUP - BISBEE - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 
151 
152 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999.999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

3 

15,711 

TOTAL OTHER WATER CUSTOMERS REVENUE 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REVENUE 

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
Difference 
Percentage Difference 

$ 92000 $ 

$ 39475 $ 
$ 39475 $ 
$ 39475 $ 

- $  

- $  

s 86,697 

$ 2,076,459 

36,491 

$ 2,112,950 

$ 2,112,950 
$ 0 

0.00% 
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Arizona Water Company Sierra Vista System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP - SIERRA VISTA -SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

( 4  
RUCO AS 

ADJUSTED 
DETERMINTS 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
1 1  
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
5/8l X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

2 Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265,000 Gals. 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420,000 Gals. 

6" Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860,000 Gals. 

8 Meter 

First Tier - First 1,300,000 Gals. 
Second Tier - Over 1,300,000 Gals. 
Third Tier - Over 1.300.000 Gals. 

IO" Meter 

First Tier - First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

2,721 

88,117 
104,684 
68,226 

59 

9,368 
1,661 

1 

1,504 
8,084 

2.781 

(B) (C) (D) 
PROPOSED 
CHARGES & PROPOSED TOTAL 
USAGE FEES REVENUES REVENUES 

18.40 

1.471 5 
1.8393 
2.2992 

46.00 

1.8393 
2.2992 
2.2992 

147.20 

1.8393 
2.2992 
2.2992 

294.40 

1.8393 
2.2992 
2.2992 

460.00 

1.8393 
2.2992 
2.2992 

920.00 

1.8393 
2.2992 
2.2992 

1,472.00 

1.8393 
2.2992 
2.2992 

2,944.00 

1.8393 
2.2992 
2.2992 

600,766 

129,661 
192,546 
156,866 

32,644 

17,230 
3,818 

1,771 

2,765 
18.587 

$ 600,766 

$ 479,073 

$ 32,644 

21,048 

1.771 

21,352 

281,642 

$ 1,156,653 
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Arizona Water Company Sierra Vista System 
Docket No. W-01445A-11-0310 Schedule RD- I  
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP - SIERRA VISTA - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

( 4  
RUCO AS 

ADJUSTED 
DETERMINTS 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
5/8 X 314" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 35,000 Gals. 
Second Tier - Over 35,000 Gals. 
Third Tier - Over 35,000 Gals. 

2 Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

3" Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

6" Meter 

First Tier - First 860,000 Gals. 
Second Tier - Over 860,000 Gals. 
Third Tier - Over 860.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

8 Meter 

First Tier - First 1,390,000 Gals. 
Second Tier - Over 1,390,000 Gals. 
Third Tier - Over 1,390,000 Gals. 

10" Meter 

First Tier - First 2,000,000 Gals. 
Second Tier - Over 2,000,000 Gals. 
Third Tier - Over 2,000,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

commodity Usage (In Thousands of Gallons) 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

62 

3,202 
2,202 

41 

6,683 
2,745 

44 

32,013 
11,298 

7 

12,259 
7,064 

3 

10,346 
6,045 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

18.40 

1.8393 
2.2992 
2.2992 

46.00 

1.8393 
2.2992 
2.2992 

147.20 

1.8393 
2.2992 
2.2992 

294.40 

1.8393 
2.2992 
2.2992 

460.00 

1.8393 
2.2992 
2.2992 

920.00 

1.8393 
2.2992 
2.2992 

1,472.00 

1.8393 
2.2992 
2.2992 

2,944.00 

1.8393 
2.2992 
2.2992 

(C) (D) 

PROPOSED TOTAL 
REVENUES REVENUES 

13,624 

5,889 
5,063 

22,722 

12,291 
6,311 

77,998 

58,881 
25,976 

24,677 

22,547 
16,240 

16,525 

19,030 
13,898 

13,624 

10,952 

22,722 

18,602 

77,998 

84,858 

24,677 

38,788 

16,525 

32,928 

157 

93.855 

$ 341,673 
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Arizona Water Company Sierra Vista System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP -SIERRA VISTA - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

( 4  
RUCO AS 

ADJUSTED 
DETERMINTS 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

105 

INDUSTRIAL CUSTOMERS 
5/8 X 314" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1 0  Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (in Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

18.40 

3.4930 
3.4930 
3.4930 

46.00 

3.4930 
3.4930 
3.4930 

147.20 

3.4930 
3.4930 
3.4930 

294.40 

3.4930 
3.4930 
3.4930 

460.00 

3.4930 
3.4930 
3.4930 

920.00 

3.4930 
3.4930 
3.4930 

1,472.00 

3.4930 
3.4930 
3.4930 

2,116.00 

3.4930 
3.4930 
3.4930 

PROPOSED TOTAL 
REVENUES REVENUES 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Sierra Vista System 
Schedule RD-1 

Pages 13 thru 17 - 
EASTERN GROUP -SIERRA VISTA -SURREBUTTAL 

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

- 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

(A) 
RUCO AS 

ADJUSTED 
DETERMINTS 

PRIVATE FIRE SERVICE CUSTOMERS 
5/8 Meter 

1" Meter 

44 

2 Meter 

3" Meter 

4" Meter 

6" Meter 

8 Meter 

1 0  Meter 

Total Private Fire Service Customers 44 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Construction Water 3 Meter 

First Tier - First 265,000 Gals. 
Second Tier - Over 265,000 Gals. 
Third Tier - Over 265.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Construction Water 4" Meter 

First Tier - First 420,000 Gals. 
Second Tier - Over 420,000 Gals. 
Third Tier - Over 420.000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2 Meter 

Fist Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

2 

1,490 
1,223 

0 

5 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

28.50 

28.50 

28.50 

28.50 

28.50 

28.50 

28.50 

28.50 

147.20 

1.8375 
2.2992 
2.2992 

294.40 

1.8375 
2.2992 
2.2992 

460.00 

1.8375 
2.2992 
2.2992 

147.20 

1.8393 
1.8393 
1.8393 

294.40 

1.8393 
1.8393 
1.8393 

. .  
PROPOSED TOTAL 
REVENUES REVENUES 

15,048 $ 15,048 

- $  

- $  

- $  

- $  

- $  

- $  

- $  

$ 15,048 

- $  

- $  

- $  

- $  

7,654 $ 7,654 

2,738 
2,812 

- $  

1.840 $ 

9 

- $  

5,550 

1,840 

9 

- $  

- $  

- $  

- $  
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Arizona Water Company Sierra Vista System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 13 thru 17 

EASTERN GROUP -SIERRA VISTA -SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED TOTAL 
- DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
$ 920.00 $ - $  

$ 1.8393 $ 
$ 1.8393 $ 
$ 1.8393 $ - $  

143 Total Other Water Revenue Customer Bills 2 

144 Total Other Water Revenue Usage 2,713 

145 TOTAL OTHER WATER CUSTOMERS REVENUE 

146 

147 Unreconciled Difference vs Billed Revenues 
148 Miscellaneous Revenues 

149 RUCO TOTAL REVENUE 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
151 Difference 
152 Percentage Difference 

$ 15,054 

$ 1,528,427 

$ 
18,108 

$ 1,546,535 

$ 1,546,535 
$ 0 

0.00% 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,201 0 

Falcon Valley (Oracle, SaddleBrooke Ranch) 
Schedule RD-1 

Pages 19 thru 23 
EASTERN GROUP - FALCON VALLEY - SURREBUTTAL 

RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

I 34 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

Commodity Usage (in "000" of gallons) 

Commodity Usage (In Thousands of Gallons) 

2" Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

6 Meter 

First Tier - First 725.000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

8" Meter 

First Tier - First 1,175,000 Gals. 
Second Tier - Over 1,175,000 Gals. 
Third Tier - Over 1.175,OOO Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

10 Meter 

First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals. 
Third Tier - Over 1,700,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

1,435 

42.676 
34,214 
10,036 

76 

4,982 
3,592 

0 

448 
652 

1,511 

96,600 

21.85 

4.5959 
5.7449 
7.1811 

54.63 

5.7449 
7.1811 
7.1811 

174.83 

5.7449 
7.1811 
7.1811 

349.66 

5.7449 
7.1811 
7.1811 

546.34 

5.7449 
7.1811 
7.1811 

1,092.69 

5.7449 
7.1811 
7.1811 

1,748.30 

5.7449 
7.181 1 
7.1811 

2,513.18 

5.7449 
7.1811 
7.1811 

376,258 

196,137 
196,557 
72,073 

49,715 

28,621 
25,796 

869 

2,571 
4.681 

TOTAL 
REVENUES 

376,258 

464,767 

49,715 

54,418 

869 

7,251 

I 35 $ 953,279 
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) 
Docket No. W-O1445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 19 thru 23 

EASTERN GROUP - FALCON VALLEY -SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

LINE 

(A) 
RUCO AS 

ADJUSTED 
NO. DESCRIPTION DETERMI NTS 

COMMERCIAL CUSTOMERS 
36 518 X 314" Meter 

37 
38 
39 

40 1" Meter 

41 
42 
43 

44 2" Meter 

45 
46 
47 

commodity Usage (In Thousands of Gallons) 
First Tier - First 10.000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

commodity Usage (In Thousands of Gallons) 
First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

48 3" Meter 

49 
50 
51 

52 4 Meter 

53 
54 
55 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

56 6 Meter 

57 
58 
59 

60 8 Meter 

61 
62 
63 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 725,000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 1,175,000 Gals. 
Second Tier - Over 1,175,000 Gals. 
Third Tier - Over 1.175,OOO Gals. 

64 1 0  Meter 

65 
66 
67 

Commodity Usage (In Thousands of Gallons) 
First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals. 
Third Tier - Over 1,700,000 Gals. 

76 

3,176 
1,269 

(B) (C) (D) 
PROPOSED 
CHARGES & PROPOSED TOTAL 
USAGE FEES REVENUES REVENUES 

$ 21.85 $ 19,962 $ 19,962 

$ 5.7449 $ 18,244 
$ 7.1811 $ 9,111 

$ 27,354 

18 $ 54.63 $ 11,950 $ 11,950 

1,349 $ 5.7449 $ 7,749 
73 $ 7.1811 $ 527 

$ 7.1811 $ $ 8,276 

12 $ 174.83 $ 25,058 $ 25,058 

14,446 $ 5.7449 $ 82,991 
3,856 $ 7.1811 $ 27,694 

$ 7.1811 $ $ 110,685 

861 $ 
$ 
$ 

349.66 $ 3,123 $ 3,123 

5.7449 $ 4,944 
7.1811 $ 
7.1811 $ - $  4,944 

$ 546.34 $ $ 

$ 5.7449 $ 
$ 7.1811 $ 
$ 7.1811 $ $ 

1 $ 1,092.69 $ 12,672 $ 12,672 

4,747 $ 5.7449 $ 27,269 
1,788 $ 7.1811 $ 12,841 

$ 7.1811 $ - $  40,111 

$ 1,748.30 $ - $  

$ 5.7449 $ 
7.1811 $ $ 

$ 7.1811 $ - $  

68 Total Commercial Customer Bills 108 

69 Total Commercial Usage 31,565 

70 TOTAL COMMERCIAL CUSTOMERS REVENUE 

$ 2,513.18 $ - $  

$ 5.7449 $ 
$ 7.1811 $ 
$ 7.1811 $ $ 

$ 264,135 
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Arizona Water Company 
Docket No. W-O1445A-11-0310 
Test Year Ended December 31,201 0 

Falcon Valley (Oracle, SaddleBrooke Ranch) 
Schedule RD-1 

Pages 19 thru 23 

LINE 
NO. 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

105 

EASTERN GROUP - F CON EY - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED TOTAL 
DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

INDUSTRIAL CUSTOMERS 
518 X 314" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

10 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

21.85 

2.3754 
2.3754 
2.3754 

54.63 

2.3754 
2.3754 
2.3754 

174.83 

2.3754 
2.3754 
2.3754 

349.66 

2.3754 
2.3754 
2.3754 

546.34 

2.3754 
2.3754 
2.3754 

1,092.69 

2.3754 
2.3754 
2.3754 

1,748.30 

2.3754 
2.3754 
2.3754 

2,513.1 8 

2.3754 
2.3754 
2.3754 
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Arizona Water Company 

Test Year Ended December 31,201 0 
~ Docket No. W-01445A-11-0310 

Falcon Valley (Oracle, SaddleBrooke Ranch) 
Schedule RD-I 

Pages 19 thru 23 

LINE 
NO. 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

116 

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

131 

132 
133 
134 

135 

136 
137 
138 

EASTERN GROUP - FALCON VALLEY - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

ADJUSTED CHARGES & PROPOSED TOTAL 
DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

PRIVATE FIRE SERVICE CUSTOMERS 
518 Meter 

1" Meter 

2" Meter 

3" Meter 

4" Meter 

6 Meter 

8" Meter 

1 0  Meter 

Total Private Fire Service Customers 

z 

2 

TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2 Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

Construction Water 3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Construction Water 4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Sales For Resales 2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

27.00 $ 

- $  

- $  
- $  

174.83 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

349.66 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

546.34 $ 

5.7449 $ 
7.1811 $ 
7.1811 $ 

174.83 $ 

5.7449 $ 
5.7449 $ 
5.7449 $ 

349.66 $ 

5.7449 $ 
5.7449 $ 
5.7449 $ 

1,107 

10,839 

23,066 
1,263 

$ 1,107 

10,839 

24,329 
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Arizona Water Company Falcon Valley (Oracle, SaddleBrooke Ranch) 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 19 thru 23 

EASTERN GROUP - FALCON VALLEY - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) ( D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

143 Total Other Water Revenue Customer Bills 3 

144 Total Other Water Revenue Usage 4,191 

145 TOTAL OTHER WATER CUSTOMERS REVENUE 

146 RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

147 
148 Miscellaneous Revenues 

149 RUCO TOTAL REVENUE 

Unreconciled Difference vs. Billed Revenues 

150 RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULES RBM-1 
151 Difference 
152 Percentage Difference 

$ 1,092.69 $ - $  

$ 5.7449 $ 
$ 5.7449 $ 
$ 5.7449 $ - $  

$ 35,168 

$ 1,253,689 

$ 
12,535 

S 1.266.224 

$ 1,266,224 
$ 

0.00% 
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Arizona Water Company San Manuel System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,201 0 Pages 27 Thru 31 

EASTERN GROUP - SAN MANUEL 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

(4 
RUCO AS 

LINE ADJUSTED 
NO. DESCRIPTION DETERMINTS 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

Commodity Usage 
First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

$ 
1" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

s 
2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over125,OOO Gals. 
Third Tier - Over 125.000 Gals. 

Commodity Usage 

Commodity Usage 

3" Meter 

First Tier - First 325,000 Gals. 
Second Tier - Over 325,000 Gals. 
Third Tier - Over 325,000 Gals. 

4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

6 Meter 

First Tier - First 925,000 Gals. 
Second Tier - Over 925,000 Gals. 
Third Tier - Over 925,000 Gals. 

8" Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1 S00.000 Gals. 

10" Meter 

First Tier - First 3,000,000 Gals. 
Second Tier - Over 3,000,000 Gals. 
Third Tier - Over 3,000,000 Gals. 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Total Residential Customer Bills 

Total Residential Usage 

1,022,613 

14,350 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

1,389 

42,642 
51,142 
25,210 

6 

1,200 
51 8 

1.395 

(B) (C) (D) 
PROPOSED 
CHARGES & PROPOSED TOTAL 
USAGE FEES REVENUES REVENUES 

21.590 

4.5405 
5.6756 
7.0946 

53.9759 

5.6756 
7.0946 
7.0946 

172.7228 

5.6756 
7.0946 
7.0946 

345.4456 

5.6756 
7.0946 
7.0946 

539.7588 

5.6756 
7.0946 
7.0946 

1,0795177 

5.6756 
7.0946 
7.0946 

1,727.2282 

5.6756 
7.0946 
7.0946 

2,482.8906 

5.6756 
7.0946 
7.0946 

359,876 

193,619 
290,264 
178,853 

3,865 

6.81 1 
3,674 

$ 359,876 

$ 662,737 

$ 3,865 

$ 10,485 

$ 

120,712 

$ 1,036,963 
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Arizona Water Company San Manuel System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 27 Thru 31 

EASTERNGROUP-SANMANUEL 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
518" X 314" Meter 

Commodity Usage 
First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

$ 
1" Meter 

First Tier - First 40,000 Gals. 
Second Tier - Over 40,000 Gals. 
Third Tier - Over 40,000 Gals. 

t 
2" Meter 

First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

t 
3" Meter 

First Tier - First 325,000 Gals. 
Second Tier - Over 325,000 Gals. 
Third Tier - Over 325,000 Gals. 

$ 
4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

$ 
6 Meter 

First Tier - First 925,000 Gals. 
Second Tier - Over 925,000 Gals. 
Third Tier - Over 925,000 Gals. 

$ 
8" Meter 

First Tier - First 1,500,000 Gals. 
Second Tier - Over 1,500,000 Gals. 
Third Tier - Over 1.500.000 Gals. 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

I O "  Meter 

First Tier - First 3,000,000 Gals. 
Second Tier - Over 3,000,000 Gals. 
Third Tier - Over 3,000,000 Gals. 

Commodity Usage 

43.3 $ 21.5904 $ 

1860.4 $ 5.6756 $ 
1539.8 $ 7.0946 $ 

32,706 
13.84 $ 53.9759 $ 

1,586.34 $ 5.6756 $ 
1,291.60 $ 70946 $ 

$ 70946 $ 

7.91 $ 172.7228 $ 

4,160.34 $ 5.6756 $ 
3,111.10 $ 7.0946 $ 

- $  70946 $ 

099 $ 345.4456 $ 

46477 $ 5.6756 $ 
- $  70946 $ 
- $  70946 $ 

0.99 $ 539.7588 $ 

27,128 

62,071 

6,734 

1,425.04 $ 5.6756 $ 
- $  7.0946 $ 
- $  7.0946 $ 

14,489 
2.96 $ 1,079,5177 $ 

5,000.70 $ 5.6756 $ 
81.00 $ 7.0946 $ 

- $  7.0946 $ 

- $ 1,727.2282 $ 

- $  5.6756 $ 
- $  7.0946 $ 
- $  7.0946 $ 

- $ 2,482.8906 $ 

- $  5.6756 $ 
- $  7.0946 $ 
- $  7.0946 $ 

67,362 

11,223 

10,559 
10,924 

8,961 

9,003 
9,163 

16,386 

23,613 
22,072 

4,097 

2,638 

6,401 

8,088 

38,405 

28,382 
575 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

$ 11,223 

$ 21,483 

$ 8,961 

18,167 

16,386 

45,685 

4.097 

2,638 

6.401 

8,088 

38,405 

28,957 

70 

20.521 

$ 210,491 
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Arizona Water Company San Manuel System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 27 Thru 31 

EASTERN GROUP - SAN MANUEL 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (0 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

1 04 

105 

INDUSTRIAL CUSTOMERS 
5/8 X 3/4" Meter 

Commodity Usage 
First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals 
Third Tier - Over 999,999,999 Gals. 

2" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3l Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4* Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

10" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Commodity Usage 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

21.5904 

2.3468 
2.3468 
2.3468 

53.9759 

2.3468 
2.3468 
2.3468 

172.7228 

2.3468 
2.3468 
2.3468 

345.4456 

2.3468 
2.3468 
2.3468 

539.7588 

2.3468 
2.3468 
2.3468 

1,079.5177 

2.3468 
2.3468 
2.3468 

1,727.2282 

2.3468 
2.3468 
2.3468 

2,482.8906 

2.3468 
2.3468 
2.3468 

$ 
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Arizona Water Company San Manuel System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 27 Thru 31 

EASTERN GROUP - SAN MANUEL 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

PRIVATE FIRE SERVICE CUSTOMERS 
106 518" Meter $ 27.00 27 $ 324 $ 324 

107 1" Meter $ 27.00 27 $ - $  

108 2" Meter $ 27.00 27 $ - $  

109 3" Meter $ 27.00 27 $ - $  

110 4" Meter $ 27.00 27 $ - $  

111 6" Meter $ 27.00 27 $ - $  

112 8 Meter $ 27.00 27 $ - $  

113 10 Meter $ 27.00 27 $ - $  

114 Total Private Fire Service Customers 

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
116 Public Fire Hydrant 

117 Coin Machine 
1 1  8 Commodity Usage 

119 Construction Water 2" Meter 

120 
121 
122 

Commodity Usage 
First Tier - First 125,000 Gals. 
Second Tier - Over 125,000 Gals. 
Third Tier - Over 125,000 Gals. 

123 

124 
125 
126 

127 

128 
129 
130 

Construction Water 3" Meter 

First Tier - First 325,000 Gals 
Second Tier - Over 325,000 Gals. 
Third Tier - Over 325,000 Gals. 

Construction Water 4" Meter 

First Tier - First 500,000 Gals. 
Second Tier - Over 500,000 Gals. 
Third Tier - Over 500,000 Gals. 

Commodity Usage 

s 10,537 

Commodity Usage 

131 

132 
133 
134 

135 

136 
137 
138 

Sales For Resales 2 Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Next 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

Sales For Resales 3" Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Next 1,000,000 Gals 
Third Tier - Over 1,000,000 Gals. 

Commodity Usage 

Commodity Usage 

$ 
$ 

$ 

$ 
$ 
$ 

1.42 $ 

821.80 $ 
$ 
$ 

$ 

$ 
$ 
s 

- $  

- $  
- $  

$ 
172.7228 $ 

5.6756 $ 
7.0946 $ 
7.0946 $ 

345.4456 $ 

5.6756 $ 
7.0946 $ 
7.0946 $ 

539.7588 $ 

5.6756 $ 
7.0946 $ 
7.0946 $ 

5.6756 $ 
5.6756 $ 
5.6756 $ 

345.4456 $ 

5.6756 $ 
5.6756 $ 
5.6756 $ 

$ 324 

- $  

- $  
- $  

- $  

- $  

5.873 $ 5.873 

4,664 

- $  

- $  

- $  

- $  

- $  

- $  

4,664 

- $  
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Arizona Water Company San Manuel System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,201 0 Pages 27 Thru 31 

EASTERN GROUP - SAN MANUEL 
RATE DESIGN PROOF OF RECOMMENDED REVENUES 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 
151 
152 

Sales For Resales 6" Meter 

First Tier - First 1,000,000 Gals. 
Second Tier - Next 1,000,000 Gals. 
Third Tier - Over 1,000,000 Gals. 

Commodity Usage 

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTALOTHERWATERCUSTOMERSREVENUE 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs. Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REVENUE 

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
Difference 
Percentage Difference 

$ 1,079.5177 $ - $  

$ 5.6756 $ 
$ 5.6756 $ 
$ 5.6756 $ - $  

$ 10,537 

$ 1.258.315 

$ 07) 
15,328 

$ 1,273,566 

$ 1,258,405 
J $  15,161 

1 20% 
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Arizona Water Company Winkelman System 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,201 0 

EASTERN GROUP - WINKLEMAN - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) (B) (C) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES 

1 

2 
3 
4 

5 

6 
7 
8 

9 

10 
11 
12 

13 

14 
15 
16 

17 

18 
19 
20 

21 

22 
23 
24 

25 

26 
27 
28 

29 

30 
31 
32 

33 

34 

35 

RESIDENTIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 3,000 Gals. 
Second Tier - Next 7,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

2" Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

6" Meter 

First Tier - First 725,000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

8 Meter 

First Tier - First 1,175,000 Gals. 
Second Tier - Over 1,175,000 Gals. 
Third Tier - Over 1.175,OOO Gals. 

IO" Meter 

First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals. 
Third Tier - Over 1,700,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Residential Customer Bills 

Total Residential Usage 

TOTAL RESIDENTIAL CUSTOMERS REVENUE 

132 

4,145 
5,800 
4,944 

2 

237 
786 

16.91 $ 

1.7362 $ 
2.1703 $ 
2.7129 $ 

42.29 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

135.30 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

270.61 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

422.82 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

845.64 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

1,353.03 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

1,944.98 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

26,795 

7,196 
12,587 
13,424 

1,002 

514 
2,132 

Schedule RD-I 
Pages 32 to 36 

(D) 

TOTAL 
REVENUES 

26,795 

33,197 

1,002 

2,646 

134 

15,912 

$ 63,640 
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Arizona Water Company Winkelman System 
Docket No. W-01445A-I 1-0310 
Test Year Ended December 31,2010 

EASTERN GROUP - WINKLEMAN - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(A) 
RUCO AS 

LINE ADJUSTED 
NO. DESCRIPTION DETERMINTS 

36 

37 
38 
39 

40 

41 
42 
43 

44 

45 
46 
47 

48 

49 
50 
51 

52 

53 
54 
55 

56 

57 
58 
59 

60 

61 
62 
63 

64 

65 
66 
67 

68 

69 

70 

COMMERCIAL CUSTOMERS 
518' X 314" Meter 

First Tier - First 10,000 Gals. 
Second Tier - Over 10,000 Gals. 
Third Tier - Over 10,000 Gals. 

1" Meter 

First Tier - First 30,000 Gals. 
Second Tier - Over 30,000 Gals. 
Third Tier - Over 30,000 Gals. 

2" Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

3" Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

4" Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

6" Meter 

First Tier - First 725,000 Gals. 
Second Tier - Over 725,000 Gals. 
Third Tier - Over 725,000 Gals. 

8" Meter 

First Tier - First 1,175,000 Gals. 
Second Tier - Over 1,175,000 Gals. 
Third Tier - Over 1.175,OOO Gals. 

IO" Meter 

First Tier - First 1,700,000 Gals. 
Second Tier - Over 1,700,000 Gals. 
Third Tier - Over 1,700,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

13 

432 
687 

1 

137 
34 

2 

801 

1 

2,614 
61 0 

2 

7.737 
939 

Total Commercial Customer Bills 

Total Commercial Usage 

TOTAL COMMERCIAL CUSTOMERS REVENUE 

16.91 

2.1703 
2.7129 
2.7129 

42.28 

2.1703 
2.7129 
2.7129 

135.30 

2.1703 
2.7129 
2.7129 

270.61 

2.1703 
2.7129 
2.7129 

422.82 

2.1703 
2.7129 
2.7129 

845.64 

2.1703 
2.7129 

1,353.03 

2.1 703 

2.7129 

2,706.06 

2.7129 
2.7129 

19 

(B) 
PROPOSED 
CHARGES & 
USAGE FEES 

PROPOSED 
REVENUES 

2,690 

937 
1,863 

486 

297 
93 

3,111 

1.738 

3,111 

5,672 
1,656 

9,721 

16,792 
2,548 

Schedule RD-I  
Pages 32 to 36 

TOTAL 
REVENUES 

2,690 

2,601 

486 

390 

3,111 

1,738 

3,111 

7,326 

9,721 

19,340 

13.991 

$ 50,715 
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Arizona Water Company Winkelman System 
Docket No. W-01445A-11-0310 Schedule RD-1 
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EASTERN GROUP - WINKLEMAN - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

(4 (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

71 

72 
73 
74 

75 

76 
77 
78 

79 

80 
81 
82 

83 

84 
85 
86 

87 

88 
89 
90 

91 

92 
93 
94 

95 

96 
97 
98 

99 

100 
101 
102 

103 

104 

105 

INDUSTRIAL CUSTOMERS 
518" X 314" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

2* Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

3 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

4" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

6" Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

8 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

1 0  Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Total Industrial Customer Bills 

Total Industrial Usage 

TOTAL INDUSTRIAL CUSTOMERS REVENUE 

1 

829 

16.91 

2.2254 
2.2254 
2.2254 

42.29 

2.2254 
2.2254 
2.2254 

135.3028 

2.2254 
2.2254 
2.2254 

270.6056 

2.2254 
2.2254 
2.2254 

422.821 3 

2.2254 
2.2254 
2.2254 

845.6425 

2.2254 
2.2254 
2.2254 

2.2254 
2.2254 
2.2254 

2,706.0560 

2.2254 
2.2254 
2.2254 

1,624 

1,845 

1,624 

1,845 

1 

829 

$ 3,469 
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Arizona Water Company Winkelman System 
Docket No. W-01445A-11-0310 Schedule RD-1 
Test Year Ended December 31,2010 Pages 32 to 36 

EASTERN GROUP - WINKLEMAN - SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

PRIVATE FIRE SERVICE CUSTOMERS 
5/8 Meter - $  

1“ Meter - $  

2“ Meter - $  

3” Meter - $  

4” Meter - $  

6 Meter - $  

8 Meter - $  

1 0  Meter - $  

Total Private Fire Service Customers 

106 

107 

108 

109 

110 

111 

112 

113 

114 

27.00 

27.00 

27.00 

27.00 

27.00 

27.00 

27.00 

27.00 

115 TOTAL PRIVATE FIRE SERVICE CUSTOMERS REVENUE 

OTHER WATER REVENUE CUSTOMERS 
Public Fire Hydrant 

Coin Machine 
Commodity Usage (In Thousands of Gallons) 

Construction Water 2” Meter 

First Tier - First 100,000 Gals. 
Second Tier - Over 100,000 Gals. 
Third Tier - Over 100,000 Gals. 

Construction Water 3” Meter 

First Tier - First 220,000 Gals. 
Second Tier - Over 220,000 Gals. 
Third Tier - Over 220,000 Gals. 

Construction Water 4” Meter 

First Tier - First 350,000 Gals. 
Second Tier - Over 350,000 Gals. 
Third Tier - Over 350,000 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

116 - $  - $  - $  

117 
118 

119 

120 
121 
122 

123 

124 
125 
126 

127 

128 
129 
130 

- $  
- $  

135.3028 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

270.6056 $ 

- $  
- $  

- $  

- $  

- $  

2.1703 $ 
2.7129 $ 
2.7129 $ 

422.8213 $ 

2.1703 $ 
2.7129 $ 
2.7129 $ 

- $  

- $  

- $  

- $  131 Sales For Resales 2 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Sales For Resales 3 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 

Commodity Usage (In Thousands of Gallons) 

- $  135.3028 $ 

132 
133 
134 

- $  
- $  
- $  

2.5489 $ 
2.5489 $ 

- $  - $  

135 - $  270.6056 $ - $  

136 
137 
138 

- $  
- $  
- $  

2.1703 $ 
2.1703 $ 
2.1703 $ - $  
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EASTERN GROUP - WINKLEMAN -SURREBUTTAL 
RATE DESIGN AND PROOF OF RECOMMENDED REVENUES 

( 4  (B) (C) (D) 
RUCO AS PROPOSED 

LINE ADJUSTED CHARGES & PROPOSED TOTAL 
NO. DESCRIPTION DETERMINTS USAGE FEES REVENUES REVENUES 

139 

140 
141 
142 

143 

144 

145 

146 

147 
148 

149 

150 
151 
152 

Sales For Resales 6 Meter 

First Tier - First 999,999,999 Gals. 
Second Tier - Next 999,999,999 Gals. 
Third Tier - Over 999,999,999 Gals. 

Commodity Usage (In Thousands of Gallons) 
- $ 845.6425 $ - $  

- $  2.1703 $ 
- $  2.1703 $ 
- $  2.1703 $ - $  

Total Other Water Revenue Customer Bills 

Total Other Water Revenue Usage 

TOTAL OTHER WATER CUSTOMERS REVENUE 

RUCO TOTAL PROPOSED REVENUE PER BILL COUNT 

Unreconciled Difference vs. Billed Revenues 
Miscellaneous Revenues 

RUCO TOTAL REVENUE 

RUCO ADJUSTED TEST-YEAR REVENUE PER SCHEDULE RBM-1 
Difference 
Percentage Difference 

$ 117,824 

1,669 

$ 11 9,493 

$ 11 9,492 
$ 1 

0.00% 
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EXECUTIVE SUMMARY - SURREBUTTAL 

Arizona Water Company (AWC) filed a general rate application with the 
Arizona Corporation Commission (“ACC” or “Commission”) on August 5, 
201 1 for its Eastern Group using a test year ending December 31, 201 0. 
The Commission found the Application sufficient and filed a letter of 
Sufficiency on September 6, 201 1. 

As Always, RUCO has reviewed AWC’s rebuttal testimony and has made 
several adjustments based on additional information provided by the 
Company. In summary, RUCO recommends a revised total revenue 
increase of $2,864,878 for the Eastern Group, a decrease of $158,244 
over RUCO’s original adjusted test year revenue increase of $3,023,122. 
RUCO’s recommended decrease in revenue is primarily related to the 
adoption of Staffs recommendation decreasing pumping, transmission 
and distribution expense. RUCO’s recommended revenue requirement 
represents an increase of 14% for the Eastern Group and is $2,333,793 
less that the Company’s request in their rebuttal testimony. 

In their rebuttal testimony the Company is requesting a 9.72% rate of 
return on a Fair Value Rate Base (FVRB) of $63,560,930, while RUCO is 
recommending an 8.1 3% rate of return on a FVRB of $63,001,891. 

After submitting additional supporting information RUCO agrees with 
several of the adjustments that the Company has proposed. Specific 
adjustments that RUCO and the Company do not agree include cash 
working capital requirements, pumping, transmission and distribution 
expense and rate case expense. 

In addition, AWC’s application proposed consolidation of the San Manuel, 
Oracle and SaddleBrooke Ranch water systems into the Falcon Valley 
water system and RUCO was in agreement. After carefully reviewing 
additional information RUCO is now recommending only the Oracle and 
SaddleBrooke Ranch locations be consolidated and leaving San Manuel 
as a standalone system. 
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INTRODUCTION 

Q. 

A. 

Please state your name, position, employer and address. 

My Name is Robert B. Mease. I am a Public Utilities Analyst V employed 

by the Residential Utility Consumer Office (“RUCO”) located at 11 10 W. 

Washington, Suite 220, Phoenix, Arizona 85007. 

Q. 

A. 

Have you previously provided testimony regarding this docket? 

Yes. I filed testimony on this docket on March 13, 2012. 

Q. What is the purpose of your surrebuttal testimony? 

A. My surrebuttal testimony will address the Company’s rebuttal proposals 

and comments pertaining to adjustments I recommended in my direct 

testimony. I will also present additional adjustments to test year rate base 

and operating income items recommended by RUCO, both increases and 

decreases, resulting from additional information provided by the Company 

in its rebuttal testimony. 
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REVENUE REQUIREMENTS 

Q. 

A. 

Q. 

A. 

Can you please summarize the results of RUCO’s analysis of the 

Company’s rebuttal testimony and identify RUCO’s surrebuttal 

recommended revenue requirements? 

RUCO’s summarized revenue requirements for the Eastern group is as 

follows: 

AWC Rebuttal RUCO Surrebuttal 
System Increase Recommended Difference 
Superstition $3,927,383 $2,129,309 ($1,798,074) 

Cochise $ 705,007 $ 355,584 ($ 349,423) 

Oracle $ 109,768 $ 27,929 ($ 81,839) 

San Manuel $ 353,183 $ 203,581 ($ 149,602) 

SaddleBrooke $ 71,475 $ 131,082 $ 59,607 

Winkelman $ 31,855 $ 17,393 I$ 14.462) 

TOTALS $5,198,671 $2,864,878 ($2,333,793) 

Can you please summarize the results of RUCO’s analysis of the 

Company’s rebuttal testimony for Fair Value Rate Base (FVRB) and 

identify RUCO’s surrebuttal recommended FVRB? 

RUCO’s summarized rate base is as follows: 

AWC Rebuttal RUCO Surrebuttal 
Svstem Increase Recommended Difference 
Superstition $50,432,117 $49,960,832 ($ 471,285) 

Cochise $ 8,425,690 $ 8,365,892 ($ 59,798) 

Oracle $ 2,497,996 $ 2,474,988 ($ 23,008) 

San Manuel $ 2,014,751 $ 2,011,030 ($ 3,721) 
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SaddleBrooke $ (116,014) $ (114,891) $ 1,123 

Win kelm an $ 306,390 3 304,040 I$ 2,350) 

TOTALS $63,560,930 $ 63,001,891 ($ 559,039) 

SUMMARY OF SURREBUTTAL TESTIMONY 

Q. 

A. 

Q. 

A. 

What areas will you address in your surrebuttal testimony? 

My surrebuttal testimony will address RUCO’s recommended rate base 

and operating income adjustments in Arizona Water Company’s (hereafter 

referred to as “AWC“ or ‘Company”) Eastern Group for the following 

systems: Superstition (Apache Junction, Superior, Miami), Cochise 

(Bisbee, Sierra Vista), Oracle, San Manuel, Saddlebrooke Ranch and 

Win kelma n . 

Please identify the exhibits you are sponsoring in your rebuttal 

testimony . 
I am sponsoring schedules for the Eastern Group systems numbered 

RBM-1 through RBM-17. Schedules are provided for each of the systems 

including Superstition (Apache Junction, Superior, Miami), Cochise 

(Bisbee, Sierra Vista), Oracle, San Manuel, SaddleBrooke Ranch and 

Win kelman. 
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SUMMARY OF ADJUSTMENTS 

Q. 

A. 

Q. 

A. 

After reviewing the Company’s rebuttal testimony, did RUCO and the 

Company find areas of agreement ? 

Yes. 

recommendations made by RUCO including the following: 

Rate Base Adjustment #I - Post Test Year Plant - Superstition, Cochise 

RUCO and the Company are in agreement on several of the 

and Oracle 

Rate Base Adjustment #2 - Utility Plant in Service (UPIS) - SaddleBrooke 

Ranch 

Operating Income Adjustment #3 - Fleet Fuel Expense - All Locations 

Operating Income Adjustment #4 -- Miscellaneous Expense - All 

Locations 

Operating Income Adjustment #5 -- Depreciation Expense - Superstition, 

Cochise and Oracle 

Operating Income Adjustment #6 - Property Tax Expense -All Locations 

Operating Income Adjustment #7 - Income Tax Expense 

Can you please identify those adjustments recommended by RUCO 

that were not accepted by the Company? 

Yes. The adjustments recommended by RUCO and not accepted by the 

Company include the following: 

Rate Base Adjustment #3 - Cash Working Capital - All Locations 
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Operating Income Adjustment # I  - Pumping, Transmission and 

Distribution Expense, Normalization Adjustment - All Locations 

Operating Income Adjustment #2 - Rate Case Expense - All Locations 

Q. 

4. 

P. 

4. 

Were there adjustments accepted by the Company acknowledging 

Staff's recommendations that have been accepted by RUCO? 

Yes. The following adjustments were recommended by the Staff and 

accepted by the Company and have been adopted by RUCO. 

Rate Base Adjustment #SR4 - Utility Plant in Service - Superstition 

(Miami) 

Rate Base Adjustment #SR5 - Utility Plant in Service - SaddleBrooke 

Ranch 

Operating Income Adjustment #SR8 - Unbilled Expenses - All Locations 

Operating Income Adjustment #SR9 - Water Testing Expense - San 

Manuel (See Rate Base Adjustment #SR5) 

Operating Income Adjustment #SRI 0 - BMP Expenses - Superstition 

Did the Company make any additional adjustments in their rebuttal 

testimony affecting their final revenue requirements that were 

accepted by RUCO? 

Yes. The Company reduced their original test year adjustment for 

purchased water expense affecting only the San Manuel system. 
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Operating Income Adjustment #SR4 - Purchased Water Expense - San 

Manuel 

UMMARY SURREBUTTAL RATE BASE ADJUSTMENTS 

RUCO Surrebuttal Rate Base Adjustment # I  - Post Test Year Plant 

/Superstition, Cochise. Oracle) - The Company estimated the costs of 

post-test year plant when filing their Application. When final costs were 

determined adjustments were made to the rate base for the Superstition, 

Cochise and Oracle systems. The Company has agreed to RUCO’s 

recommended adjustments. 

RUCO Surrebuttal Rate Base Adjustment #2 - Utilitv Plant in Service 

/UPIS) (SaddleBrooke Ranch) - RUCO identified an un-reconciled 

difference between Schedule B-2 included in the Application filed by the 

Company and separate details included in data requests. The Company 

and RUCO have come to agreement on this difference and the 

appropriate adjustments have been made. 

RUCO Surrebuttal Rate Base Adiustment #3 - Cash Working Capital (All 

Locations) - This adjustment reduces the cash working capital allowance 

requested by the Company for each system in the Eastern Group. 

RUCO Surrebuttal Rate Base Adiustment #SR4 - Utilitv Plant in Service - 

Superstition (Miami) - This adjustment represents the Company’s 

acceptance, and RUCO’s agreement, of Staff‘s recommendation to retire 

plant no longer in service. 
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RUCO Surrebuttal Rate Base Adiustment #SR5 - Utilitv Plant in Service - 

SaddleBrooke Ranch - This adjustment represents the Company’s 

acceptance, and RUCO’s agreement, of Staffs recommendation to 

capitalize costs previously charged to expense. 

SUMMARY SURREBUTTAL OPERATING INCOME ADJUSTMENTS 

RUCO Surrebuttal Operating Income Adiustment # I  - PumpingL 

Transmission and Distribution Expense, Normalization Adiustment All 

Locations - RUCO is recommending a reduction in Pumping, 

Transmission and Distribution Expense, for each system in the Eastern 

Group. RUCO does not agree with the methodology used in normalizing 

this expense. 

RUCO Surrebuttal Operating Income Adiustment #2 - Rate Case 

Expense (All Locations) - RUCO is recommending a reduction related to 

rate case expense for all locations in the Eastern Group. RUCO believes 

that the estimated expenses requested by the Company are excessive 

and should not be borne by the ratepayer. 

RUCO Surrebuttal Operatina Income Adiustment #3 - Fleet Fuel Expense 

/All Locations) - RUCO recommended a reduction in fleet fuel expense 

based on fuel prices at the time of filing testimony. Fuel prices have 

increased significantly since our testimony was filed and the forecast is 

continued high prices. As a result RUCO has accepted the Company’s 

original filing. 
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RUCO Surrebuttal Operating Income Adiustment #4 - Miscellaneous 

Expense (All Locations) - This adjustment reduces expenses for gifts, 

flowers, service award expenses, and club dues for all Eastern Group 

locations. In rebuttal testimony the Company has agreed with RUCO’s 

recommendation. 

RUCO Surrebuttal Operating Income Adiustment #5 - Depreciation 

Expense (Superstition. Cochise, Oracle) - This adjustment recalculates 

depreciation expense based on adjustments to UPIS. The Company in its 

rebuttal testimony agreed with RUCO’s recommendation. 

RUCO Surrebuttal Operating Income Adiustment #6 - Property Tax 

Expense - This adjustment recalculates the property tax expense based 

on adjusted levels of revenue requirements and the calculation of the 

effective property tax rate. RUCO accepts the Company’s calculation 

related to the effective tax rate applied to the appraised values of each 

systems properties. 

RUCO Surrebuttal Operating Income Adiustment #SR8 - Unbilled 

Expenses - All Locations 

RUCO has accepted Staffs recommendation to remove unbilled expenses 

from test year adjustments. The Company has also agreed to remove 

these costs. 

RUCO Surrebuttal Operatinq Income Adiustment #SR9 - Water Testing 

Expense - San Manuel (See Rate Base Adiustment #SR5) - Operating 

costs related as water testing during start up in the SaddleBrooke Ranch 
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system were erroneously charged to expenses in the San Manuel system. 

Proper adjustments are being made to correct this error. The adjustment 

was identified by Staff and accepted by the Company. RUCO adopts the 

recommendation of Staff as agreed to by the Company. 

Operating Income Adiustment #SR10 - BMP Expenses - Superstition 

This adjustment reduces the Company’s estimated level of BMP expense 

for the Superstition System only. The adjustment was identified by the 

Staff and accepted by the Company. RUCO accepts the recommendation 

and has reduced the revenue requirements for the Superstition System 

only. 

SURREBUTTAL RATE BASE ADJUSTMENTS 

3. 

4. 

Is RUCO recommending any changes to the Company’s proposed 

rate base? 

Yes. RUCO analyzed the Company’s rate base adjustments to 

historical test year and made adjustments to the rate base as filed by 

Company. The cumulative review, analysis and adjustments made 

RUCO are explained on the succeeding pages. 
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Rate Base Adjustment # 1 - Post Test Year Plant (Superstition, Cochise, 

and Oracle 

Q. 

A. 

Q. 

A. 

Did RUCO make any adjustments related to post-test year additions 

included in the rate base for any of the Eastern Systems? 

Yes. The Company made post-test year adjustments for the Superstition, 

Cochise and Oracle systems as identified on Schedules RBM-6. The 

adjustments for each post-test year addition, made by AWC, were based 

on estimated costs to complete the projects. When final costs were 

determined, the total costs by project were less than the original amounts 

estimated by AWC and included in the Application filed by the Company. 

The adjustments reduce the rate base for Superstition by ($81,786), and 

Cochise by ($122,233) and increased the rate base for the Oracle system 

by $29,823. 

Did the Company agree with RUCO’s adjustment? 

Yes. The Company agrees with the adjustments as RUCO is 

recommending for post-test year adjustments. 
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Rate Base Adjustment #2 - Utility Plant in Service (UPIS) SaddleBrooke 

Ranch 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Did RUCO make any adjustments to rate base other than post-test 

year additions related to UPIS? 

Yes. RUCO made an adjustment to the UPIS for the SaddleBrooke 

Ranch system. RUCO reviewed additions, deletions and adjustments for 

each system from the last rate case forward in order to confirm the original 

cost rate base as shown by the Company on Schedule B-2 of their 

Application. The results of my review identified a reduction in the original 

cost rate base for the SaddleBrooke Ranch location as submitted by the 

Company at the end of the test year by $51,738. 

Did the Company provide additional information supporting the un- 

reconciled difference subsequent to the date your original testimony 

was submitted? 

Yes. The Company provided details supporting the un-reconciled 

difference. 

Does RUCO accept the information provided? 

Yes. RUCO accepts the details supporting the un-reconciled balance and 

has made the appropriate adjustment in the attached schedules. 
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RUCO Rate Base Adjustment #3 - Cash Working Capital - All Locations 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Is RUCO proposing a Cash Working Capital requirement adjustment 

in this case? 

Yes. RUCO proposes a reduction in Cash Working Capital for each 

system. These adjustments are shown on Schedules RBM-5 and RBM- 

6(1) and discussed previously in my testimony. 

Did the Company accept RUCO’s recommendation to reduce their 

working capital requirements? 

No. In its rebuttal testimony the Company adjusted their working capital 

request only by the amount of the difference in operating expenses as 

proposed by the Company. To the extent that the Company does not 

accept the proposed expense adjustments they do not accept the 

proposed recommended working capital allowance. 

Has the Cost of Common Equity previously been addressed by the 

Commission in prior rate cases? 

Yes. In Decision No. 71845, which was AWC’s last rate case, the 

Commission disallowed the Company’s inclusion of the cost of equity in 

the leadllag study. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Did RUCO recommend other adjustments to working capital not 

accepted by the Company? 

Yes, RUCO made adjustments to the Cost of Common Equity and 

payment of dividends. 

Does RUCO agree with Mr. Reiker’s rebuttal testimony stating that 

the Company’s stockholders’ compensation is earned every day 

service is rendered? 

No. I would agree with Mr. Reiker that revenue is earned every day that 

service is rendered, which generates the compensation distributed to the 

Company’s stockholders on a quarterly basis. However, that earned 

compensation is not distributed to stockholders every day. The Company 

distributes some portion of its quarterly earned compensation, in the form 

of dividends, to its stockholders each quarter of the year and reinvests the 

remaining portion back into the Company. 

Aren’t dividend payments optional and have to be approved by the 

Board of Directors? 

Yes, dividend payments are optional and have to be approved for 

payment by the Board of Directors. However, AWCs Board of Directors 

have consistently, quarter after quarter, year after year, without 

interruption, maintained full dividend payments to its controlling holding 
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company shareholders and are also included in the Company’s pro forma 

cash projections going forward. 

Q. 

A. 

Does RUCO believe that dividend payments should be included in 

the calculation of Working Capital? 

Yes. RUCO takes the position that dividend payments should be included 

in the calculation of the Company’s Working Capital. The Company has 

paid dividends quarterly since at least January 2005, and dividend 

payments are included in the Company’s projected cash flow for payment 

in future years. It is RUCO’s position that dividend payments should not 

be treated any differently than payment of interest on Company debt. 

Rate Base Adjustment #SR4 - Utility Plant in Service (Retire Plant No 

Q. 

A. 

Longer In Service) - Superstition (Miami) 

Can you please explain the basis for this adjustment? 

According to staff testimony two wells, serving the Miami system, were 

taken out of service during the test year. Well No. 8, original cost $9,354 

and well No. 17, original cost $37,536. Staff recommended in its direct 

testimony that UPlS be adjusted to record the retirement of these two 

wells. 
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Q. What was the Company’s response to staffs recommendation? 

A. The Company accepted staffs recommendation and made the appropriate 

adjustment for Well No. 8, and reduced UPlS by $9,354 with a 

corresponding entry to Accumulated Depreciation. 

Q. 

A. 

How did the Company respond to the retirement of Well No. 17? 

The Company provided details supporting repairs to Well No. 17 and the 

well has been returned to service. 

Q. Has RUCO reviewed the information provided to support the repairs 

to Well No. 17 and what is RUCO’s final recommendation? 

Yes. RUCO has reviewed the details supporting the repair of this well and 

has accepted the Company’s explanation. RUCO recommends that only 

Well No. 8 be retired and reduce the UPlS for the Miami system by the 

cost of the well, $9,354. 

A. 

Rate Base Adjustment #SR5 - Utility Plant in Service (Capitalize Water 

Testing Expenses) - SaddleBrooke Ranch 

Q. Can you please explain the rate base adjustment related to 

SaddleBrooke Ranch? 

A. Yes. Staff identified $9,510 in water testing expenses erroneously 

charged to the San Manuel system that should have been capitalized as 

UPlS in the SaddleBrooke Ranch system. These expenses were 
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associated with a well start up, are nonrecurring in nature, and should 

have been capitalized. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is the accounting affect when recording this adjustment? 

The UPlS and resultant rate base will be increased for the SaddleBrooke 

Ranch system and test year operating expenses will be reduced for the 

San Manuel system. 

Did the Company agree with the recommendation as made by Staff? 

Yes. The Company accepted the recommendation. 

Does RUCO agree with the recommended treatment of these costs? 

Yes. RUCO agrees with this reclassification of these costs and have 

made the appropriate adjustments on the schedules attached. 

SURREBUTAL OPERATING INCOME ADJUSTMENTS 

Operating Income Adjustment #I -Pumping, Transmission and Distribution 

Expense, Normalization Adjustment 

Q. Please explain the Company’s pro forma adjustment to pumping and 

transmission & distribution maintenance expense? 

A. The Company’s pro forma adjustment to pumping and transmission and 

distribution maintenance expense is based on a regression analysis. The 

analysis is over a fourteen-year period, 2000 through 2014. AWC’s 
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analysis uses eleven-years of actual historical annual expense amounts. 

The Company then uses the intercept and x variable coefficients produced 

in the regression analysis to predict the future costs for years 2011 

through 2014. Finally, the Company averages years 2013 and 2014 and 

subtracts the test year level of pumping and transmission and distribution 

maintenance expense as the basis for its pro forma adjustment. 

Q. 

A. 

How does RUCO respond to the Company’s methodology as utilized 

in its regression analysis? 

The Company’s statistical methodology has attempted to predictlforecast 

a future expense. A regression analysis measures the strength or 

weakness between a dependent variable and an independent variable. 

The R squared value is the ultimate yardstick of regression analysis: 

“An R squared coefficient of I means the relationship is 

direct - -1 means there is a negative relationship - a 

coefficient of zero means there is no relationship between 

the two factors.” 

In AWC’s Superstition and Cochise systems, the R squared factor is .60 

and .35 for transmission & distribution maintenance expense respectively. 

The R squared factor of .35 is a very weak relationship between the two 

variables while an R squared factor of .65 is also considered a weak 

relationship. Most regression analysis consider a .90 to .95 and above as 
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a strong relationship between the two variables. Therefore, RUCO 

dismisses and cannot rely on the Company’s regression analysis as it is 

presented. 

Q. 

4. 

Are there other reasons why RUCO believes the 21.4% adjustment to 

transmission and distribution expense is excessive? 

Yes. I believe there are two other reasons justifying reducing this 

adjustment. First, Mr. Reiker includes in his testimony a chart that shows 

“T&D Maintenance Cost per Customer.” Mr. Reiker‘ explains that this 

chart is consistent with, and conforms to the consensus that water utilities 

operate in a rising-cost industry. While this chart does show an increase 

in cost per customer over a seventeen year period, there was a three year 

period between 1996 and 1999 when cost per customer reduced from 

$29.00 to $26.00. This reduction over a three year period, compared to 

the reduction over the last three year period of 2008, 2009, and 2010, 

could very well indicate that transmission, distribution and maintenance 

expense could be cyclic in nature. 

‘ See Exhibit A 
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Q. 

A. 

Q. 

A. 

In your review of the graph included in Mr. Reiker’s testimony is 

there anything else you would like to comment on? 

Yes. Once the cost per customer began to rise again in year 2000, it took 

approximately 4 years for the cost to return to the 1996 levels of $26.00 

per customer. 

What is the second reason why RUCO believes this adjustment is 

excessive? 

In Mr. Harris and Mr. Reiker’s testimony, both have stated that cost-cutting 

measures, due to the economic downturn in 2008, included a focus on 

reducing the level of costs incurred in the maintenance of the Company’s 

pumping and T&D systems to a minimum level sufficient to maintain 

adequate and reliable services. While these expenses did decrease over 

the three year period, there was a significant increase, 12.1%, over that 

same period of time under the classification Administration and General 

Expenses. In addition, the Company continued to pay shareholder 

dividends, each and every quarter, during the same three year period. 
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Q. 

4. 

Does RUCO agree with the statement made by the Company that 

“the Company and RUCO are in agreement that the test year levels of 

Pumping and T&D Maintenance Expenses were abnormally low and 

both parties propose normalizing adjustments.” 

RUCO initially recommended a normalization adjustment using three 

years of historical date. However, when reviewing the outputs from the 

regression analysis indicating the lack of a relationship between the 

variables used in the analysis, coupled with historical information and 

testimony provided by the Company, RUCO does not believe that a 

normalization adjustment is appropriate. 

3perating Income Adjustment #2 - Rate Case Expense 

a. 

4. 

9. 

4. 

Did the Company agree with RUCO’s rate case expense adjustment? 

No. 

What did AWC request for rate case expense in their application and 

what was RUCO’s recommendation? 

AWC requested $476,874 as rate case expense and RUCO 

recommended $312,600. Both AWC and RUCO recommended a 

recovery period of 4 years. 

20 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

SurrebuttalTestimony of Robert B. Mease 
Arizona Water Company 
Docket No. W-O1445A-11-0310 

Q. 

A. 

Q. 

A. 

Q. 

A. 

How did AWC respond in their disagreement with RUCO’s 

adjustment to the Company’s requested rate case expense? 

The Company did not agree with our methodology of applying an 

inflationary factor for years 2004 through 2011 to $250,000 rate case 

expense approved by the Commission in the Company’s last Eastern 

Group rate case. (see Mr. Reiker’s rebuttal testimony page 33 lines (7 - 

10) 

Did the Company have any other comments reference their 

disagreement with RUCO’s methodology? 

Yes. In Mr. Reiker’s, rebuttal testimony he stated that the Company 

provided a detailed breakdown of its estimated rate case expense, as well 

as a summary of actual charges to date in its response to RUCO Data 

Request 1.27. Mr. Reiker also stated that RUCO did not challenge the 

Company’s original estimate or its actual costs to date and that “RUCO 

and Staff simply offer their own theoretical “back of the envelope 

ca Icu la t io ns” . 

Does RUCO agree with this synopsis as stated by Mr. Reiker? 

No. In follow up Data Requests Nos. 2.03, 2.04, 2.05, 2.06, 2.07, 2.08, 

and 3.01, RUCO requested additional information regarding rate case 

expense. More specifically, RUCO requested an explanation of the total 

rate case expense by catagory, the names and hourly charging rates of 
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the individuals representing AWC for both legal and other consulting 

services, an estimate of the chargeable hours for these external services 

and copies of any written agreements. Obviously RUCO was concerned 

about the rate case expense being requested. 

Q. 

A. 

Q. 

A. 

Was the information provided by the Company in their responses to 

these data requests? 

Yes. AWC provided all information requested including the hourly rates 

charged for both legal and consulting services. Regarding the request for 

written agreements or hourly estimates for services Mr. Harris provided 

the following explanation: “The estimates were determined through 

informal discussions with the parties and were not memorialized in any 

formal agreement.” 

What was RUCO’s conclusion once all information was reviewed? 

The estimate for legal and consulting services was $375,000 and $86,000 

respectively. The average hourly rate for these services is $307 and $240 

respectively. Based on the information provided for these external 

services RUCO believes that 1,221 billable hours for legal services and 

358 billable hours for consulting services are excessive and should not be 

borne entirely by the rate payer. 

22 



6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

SurrebuttalTestimony of Robert B. Mease 
Arizona Water Company 
Docket No. W-01445A-11-0310 

Q. 

A. 

Why does RUCO believe the $476,874 amount is excessive? 

Again, as I said, the standard is what is reasonable, not the actual or even 

the estimated amount. The amount requested must be reasonable under 

the circumstances on any given case. Here, as I have explained, 

$476,874 is not a reasonable amount of rate case expense. 

RUCO Operating Adjustment #3 - Fleet Fuel Expense 

Q. 

A. 

Q. 

A. 

Can you please explain RUCO’s original adjustment to the Company- 

proposed level of Fleet Fuel Expense? 

RUCO reduced the Company-proposed level of Fleet Fuel Expense by 

$23,116 based on the downward price trend, as identified by AAA Daily 

Fuel Gage, of a gallon of gasoline over the test year period. The 

Company used a price per gallon of $3.671. RUCO adjusted the price per 

gallon downward to $3.315, based on the most current known and 

measurable price per gallon of gasoline in January 2012. 

Did the Company agree with RUCO’s recommendations? 

No. The Company did not agree with RUCO recommendation as the price 

of gasoline has increase substantially since their original testimony was 

filed. 
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Q. 

A. 

Q. 

A. 

Did RUCO address the potential increase in gasoline prices at the 

time testimony was filed? 

Yes. RUCO included in their testimony the following: “We agree the cost 

of gasoline has been increasing. We determined the cost of gasoline at a 

specific point in time and prepared adjustments to the Fleet Fuel Expense 

for each system accordingly. RUCO is prepared to review our adjustment 

if the price of fuel continues to increase and change our recommended 

adjustment if necessary.” 

Does RUCO agree with the Company that the known and measurable 

cost of gasoline at $3.671 per gallon is reasonable? 

Yes. RUCO accepts the Company’s original position and the fleet fuel 

adjustment. 

RUCO Operating Adjustment #4 - Miscellaneous Expense 

Q. 

A 

Please explain RUCO’s adjustment to Miscellaneous Expense. 

RUCO removed Civic/Service club dues, fees, donations, costs for flowers 

purchased and annual Service Award Banquet costs. These are costs 

that the ratepayers should not have to pay for their cost of service. In 

addition, water associations’ fees and dues were reduced by 50 percent to 

be shared by the shareholders and ratepayers. RUCO has proposed and 

the Commission has accepted this percentage allocation in prior many 
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rate cases and RUCO believes this is a fair allocation between Company 

and ratepayers. 

Q. 

A. 

Did the Company agree with RUCO’s recommendation? 

Yes. The Company agreed with RUCO’s recommendation. 

RUCO Operating Adjustment #5 - Depreciation Expense 

Q. 

A. 

Q. 

A. 

Was a depreciation expense adjustment required once the post Test 

Year plant final costs were determined? 

Yes, depreciation expense adjustments were made for the Superstition, 

Cochise, and Oracle locations. These three systems included post test 

year plant additions based on estimated costs. When final costs were 

determined rate base and depreciation expenses were recomputed. 

Did the Company agree with your recommendation to decrease 

depreciation expense? 

Yes. The company agreed with our recommendation. 

RUCO Operating Adjustment #6 - Property Tax Expense 

Q. Has RUCO made any adjustment to their original testimony 

regarding the calculation of property tax expense? 

A. Yes. The Company, in their surrebuttal testimony, provided details 

indicating that the effective tax rates for each system have been adjusted. 
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After a thorough review of the property tax statements, RUCO accepts the 

Company’s adjusted tax rates for each of the Eastern Groups systems. 

9. 

4. 

Has RUCO made an adjustment to the Company-proposed level of 

Property Tax Expense? 

Yes. Adjustments have been made based on the adjusted levels of 

revenues for each system as recommended by RUCO. 

RUCO Operating Adjustment #7 - Income Tax Expense 

P. 

4. 

Q. 

4. 

Have you calculated Income Tax Expense based on RUCO’s 

recommended adjusted operating income? 

Yes. This adjustment is shown on Schedules RBM-16 for the six systems 

in the Eastern Group. 

Does the Company accept RUCO’s income tax calculation based on 

adjustments in revenues? 

Yes. Since the Company was silent on RUCO’s income tax adjustment I 

assume they are in agreement. 
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RUCO Surrebuttal Adjustment #SR8 - Unbilled Expenses - All Locations 

Q. Did the Company eliminate its test year adjustment for unbilled 

expenses in their rebuttal testimony? 

Yes. 

expenses. 

A. The Company did eliminate its test year adjustment for these 

Q. 

A. Yes. RUCO does agree with this adjustment and has made the 

Does RUCO agree with this elimination? 

appropriate adjustment in the attached schedules. 

RUCO Surrebuttal Adjustment #SR9 -Water Testing Expense - San Manuel 

Q. 

4. 

Q. 

4. 

Can you briefly discuss the nature of this adjustment 

Costs of $9,510 were erroneously charged to expense in the San Manuel 

system when these costs were actually related to startup testing of a well 

in the Saddlebrooke Ranch system. 

What was the result of this adjustment? 

The UPIS, and resultant rate base in the SaddleBrooke Ranch system 

were increased while operating expenses were decreased in the San 

Manuel system. 
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Q. 

A. 

Did the Company agree with this adjustment? 

Yes. The Company agreed with the adjustment and made the correction 

in their rebuttal schedules. 

RUCO Surrebuttal Adjustment ##SRIO - BMP Expenses - Superstition 

Q. 

A. 

Q. 

A. 

Can you please briefly explain the nature of this adjustment? 

This adjustment reduces the Company’s estimated level of BMP expense 

by $6,470 for the Superstition System only. Staff recommends this 

adjustment and Company agreed. RUCO adopts this adjustment and 

makes the necessary adjustment to Superstition schedules. 

Does this conclude your testimony on AWC’s Eastern Group revenue 

requirements? 

Yes, it does. 
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(A) 
COMPANY 

OC R B/FVRB 
DESCRIPTION COST 

Adjusted Original CosffFair Value Rate Base $ 50,574,693 

Adjusted Operating Income (Loss) $ 2,562,891 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) $ 4,914,647 

Required Rate of Return on Fair Value Rate Base 9.72% 

5.07% 

$ 2,351,756 Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1. Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

1.6560 

$ 3,894,582 

$ 15,056,166 

Proposed Annual Revenue (L15 + L17) $ 18,950,748 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

References: 
Column (A): Company Schs. A-I and C-I 
Column (B): RUCO Schs. RBM-2. RBM-7. RBM-9 and RBM-17 

25.87% 

$ 

$ 

$ 

0% 

12.50% 

(B) 
RUCO 

OCRBIFVRB 
COST 

$ 49,960,832 

$ 2,779,630 

5.56% 

$ 4,062,522 

8.13% 

$ 1,282,892 

1.6598 

-1 
15,056,166 

17,185,475 

14.14% 

0% 

9.40% 
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GROSS REVENUE CONVERSION FACTOR -SURREBUTTAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 

Proposed Bad Debt Expense (Per Co. Workpapers) 
Subtotal (L1 thru L2) 

Combined Federal, State, Property Tax Rate (L22) 
Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X LIZ) 
Combined Federal and State Income Tax Rate (LIO + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State 8, Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. RBM-1, Col. (B), L7) 
RUCOAdj’d T.Y. Opefg Inc. (Loss) (Sch. RBM-1, Col. (B), L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recornmended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue fCol. fD). L55) 

100.0000% 

100.0Mx)% 
39.7508% 
60.2492% 7 1  

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

100.0o0O% 
38.5989% 
61.4011% 
1.8760% 
1.1519% 

39.7508% 

$ 4,062,522 
2,779,630 

$ 1.282.892 

$ 1,504,860 
I . I .  I 698.413 

Required Increase In Revenue To Provide For Income Taxes (L28 - L29) $ 806,447 

Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 
Propertly Tax on TestYear Revenue (Sch. RBM-7, Col. C. L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

887.330 
847.361 

$ 39,969 

$ 2,129,309 

RUCOs CALCULATION OF INCOME TAX: 
RUCO Proposed Revenue (Sch. RBM-1, Col. (B). L19) 
Less: 

Operating Expense Excluding Income Tax (Sch. RBM-7. Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj’d Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), U 9  and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

RUCO 
Recommended 

$ 17,185.475 

11,618.069 
1,668.692 

$ 3,898.714 
6.9680% 

$ 3,627,052 
$ 7.500 
$ 6.250 
$ 8.500 
$ 91.650 
$ 1,119.298 

$ 1,233,198 
$ 1,504,860 

$ 698,413 
$ 806.447 

34.00% 

8 271.662 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base RBM-2, Col. (C), L28 
Weighted Cost Of Debt RBM-9. Col. (M), L1 
Interest Expense (L61 X L62) 

$ 49,960,832 
3.34% 

$ 1.668.692 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 

Superstition - Surrebuttal 
Schedule RBM-2 

Page 1 

SUMMARY RATE BASE - ORIGINAL COST - SURREBUTTAL 

DESCRIPTION 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 

Transmission 8, Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

Advances In Aid Of Const 

Contribution In Aid Of Const 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 

Deferred Income Tax 

Customer Deposits 

Allowance For Working Capital 

Net Regulatory Asset I (Liability) 

Rounding 

TOTAL RATE BASE (L1 I-L17-L19-L21+L23+L25) 

(A) 
COMPANY 
AS FILED 

OCRBIFVRB 

$ 14,996 
9,147,654 

10,135,447 
10,320,657 
78,747,178 
5,985,412 

$ 114,351,343 

$ 27,844,496 
$ 86,506,846 

$ 11,305,977 

$ 20,165,452 
$ (2,561,377) 
$ 17,604,075 

$ 7,267,953 

$ 322,847 

$ 1,016,691 

$ (448,000) 

$ 8 

$ 50,574,693 

(B) (C) 
RUCO RUCO 

OCRBIFVRB ADJ'TED 
ADJUSTMENTS OCRBIFVRB 

$ $ 14,996 

32,829 I O .  168,275 
(82,103) 10,238,554 
(33.1 29) 78,714.048 

(7,699) 9,139,955 

(1,037) 5,984,375 
(91,140) $ 114,260,203 

$ (9,197) $ 27,835,142 
$ (81,943) $ 86,425,061 

$ 11,305,977 

$ 20,165,452 
$ (2,561,377) 

$ $ 17,604,075 

$ 7,267,953 

$ 322.847 

$ (532,076) $ 484,615 

$ (448,000) 

$ (614,019) $ 49,960,832 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

ALLOWANCE FOR WORKING CAPITAL - SURREBUTTAL 

Superstition - Surrebuttal 
Schedule RBM-5 

Page 1 

(A) (B) 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

1 Working Cash Requirement As Per Company $ 173,185 Company Schedule 8-5, PG. 2 of 2 
2 Working Cash Requirement As Per RUCO (358,891) RUCO Schedule RBM-6(1), L30 

4 
5 Material and Supplies Inventories As Per Company $ 29,196 Company Schedule 8-5, PG. 2 of 2 
6 Company Schedule 8-5, PG. 2 of 2 

3 Adjustment $ (532,076) L2 - L1 

Material and Supplies Inventories As Per RUCO 29,196 
7 Adjustment $ L6 - L5 
8 
9 Required Bank Balances As Per Company $ 624,196 Company Schedule 8-5, PG. 2 of 2 
10 Required Bank Balances As Per RUCO 624,196 Company Schedule 8-5, PG. 2 of 2 

12 
13 Prepayments & Special Deposits As Per Company $ 190,114 Company Schedule 8-5, PG. 2 of 2 
14 Company Schedule 8-5, PG. 2 of 2 

16 
17 TOTAL ADJUSTMENT (See RLM-2, Column (K)) $ (532,076) Sum L3, L7, L11, L15 

11 Adjustment $ L10 - L9 

Prepayments & Special Deposits As Per RUCO 190,114 
15 $ L13 - L14 
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Test Year Ended December 31,2010 

Superstition - Surrebuttal 
Schedule RBM-7 

Page 1 

OPERATING INCOME - SURREBUTTAL 

(A) (B) (C) (D) (E) 

LINE AS TEST YEAR TEST YEAR PROPD AS 
NO. DESCRIPTION FILED ADJMTS AS ADJ'TED CHANGES RECOMM'D 

COMPANY RUCO RUCO RUCO RUCO 

Operating Revenues 
1 Residential 
2 Commercial 
3 Industrial 
4 Private Fire Service 
5 Other Water Revenues 
6 Total Water Revenues 

$ 11,436,591 $ - $ 11,436,591 1,997,215 $ 13,433,806 
2,606,553 2,606,553 - $ 2,606,553 

70,149 70,149 - $ 70,149 
51,199 51,199 - $ 51,199 

166,218 166,218 - $ 166,218 
$ 14,330,710 $ - $ 14,330,710 $ 1,997,215 $ 16,327,925 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

Depreciation & Amortization Expenses 

$ 725,456 
$ 15,056,166 

$ 857,550 
$ 17,185,475 

$ 725,456 
$ 15,056,166 

132,094 
$ 2,129,309 

$ 691,466 
73,495 

1,424,839 

553,472 
597,302 

1,742,369 
1 ,I 82.1 95 

$ 
(454) 

208 

(14,967) 

(385,143) 
(13,469) 

(569) 

691,466 
73,041 

1,425,047 

538,505 
596,733 

1,357,226 
1,168,726 

$ 691,466 
$ 73,041 

$ 1,425,047 
$ 
$ 538,505 
$ 596,733 
$ 1,357,226 
$ 1,168,726 
$ 
$ 2,037,911 
$ 7,888,655 

2,090,357 
$ 8,355,495 

(52,446) 
$ (466,840) 

2,037,911 
$ 7,888,655 

$ 2,672,715 $ (1,093) $ 2,671,622 $ 2,671,622 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 

$ 448,513 
98,803 

747,264 

$ 123,788 
27,309 

100,097 

$ 572,301 
126,112 
847,361 

660,896 
145,551 
39,946 

$ 1,233,198 
$ 271,662 
$ 887,307 

32 Other 
33 Total Taxes 
34 
35 Total Operating Expenses 
36 Operating Income 

170,486 170,486 - $ 170,486 
$ 1,465,066 $ 251,194 $ 1,716,260 $ 846,393 $ 2,562,652 

$ 12,493,275 $ (216,739) $ 12,276,536 $ 846,393 $ 13,122,929 
$ 2,562,891 $ 216,739 $ 2,779,630 $ 1,282,916 $ 4,062,522 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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Arizona Water  Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Superstition - Surrebuttal 
Schedule RBM-10 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - SURREBUTTAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 

Test Year 
Pumping 
Expense 

$ 18,822 
38,638 
96,597 

6 
7 Total Pumping Maintenance Expense $ 154,057 

8 
9 

10 
11 

Company Requested Level of T. Y. Pumping Maintenance Expense (Company Sch. C-2) 163,157 

12 RUCO Increase I (Decrease) in T. Y. Expense Level (L7 - LIO) $ (9,100) 

13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Maintenance: 
Supervision & Engineering 
Tanks 
Mains 
Mains - Leak Repair 
Mains - Leak Detection 
Services 
Services - Leak Repair 
Meters 
Hydrants 

Total T 8 D Maintenance Expense 

I $  (9,l OO)] 

Test Year 
T&D 

Expense 

$ 76,013 
88,205 

210,132 
24,991 
4,077 

138,075 
19,941 

107,463 
103,778 

35 
36 Company Requested Level of T. Y. T & D Maintenance Expense (Company Sch. C-2) 
37 
38 RUCO Increase I (Decrease) Expense Adjustment (L33 - L36) 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

$ 772,675 

1,143,349 

$ (370,674) 

I $  (370,674)l 

) $  (379,774) 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXP. ADJUSTMENT - SURREBUTTAL 

Superstition - Surrebuttal 
Schedule RBM-11 

Page 1 

DESCRIPTION 

Rate Case Expense Total for Eastern Group 

Allocation Factor (L31) 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

(A) (B) (C) 
COMPANY RUCO RUCO 
ESTIMATE ADJUSTMENT AS ADJUSTED 

$ 476,874 $ (164,274) $ 312,600 

71.10% 

$ 222,269 

3 

$ 74,090 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 104,887 

RUCO Pro Forma Rate Case Expense (L9 - L11) $ (30,797) 

RUCO Adjustment $ (30,797) 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 

$ 250,000 

25.04% 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 312,600 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 

6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com


I 
Arizona Water Company 
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Superstition - Surrebuttal 
Schedule RBM-12 

Page 1 

INTENTIONALLY LEFT BLANK 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES -SURREBUTTAL 

ProDeitv Tax Calculation 

RUCO Adjusted Test Year Revenues - REMS 
Multiplied by 2 
Subtotal (Line 1 Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule REM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 15,056,166 
L 

$ 30,112,332 
15,056,166 

$ 45,168,499 
3 

$ 15,056,166 
2 

$ 30,112,332 

$ 30.112.332 . .  
21.0% 

$ 6,323,590 
13.4000% 

$ 847,361 
747,264 

$ 100,097 

Supentition - Surrebuttal 
Schedule REM-15 

Page 1 

(6) 

RUCO 
RECOMMENDED 

$ 15,056,166 
2 

$ 30,112,332 

17.1 85,475 
$ 47,297,807 

3 
$ 15,765,936 

2 
31,531,872 $ 

31,531,872 $ 
21.0% 

$ 6,621,693 
13.4000% 

$ 887,307 
847,361 

$ 39,946 

$ 39,946 
2.129,309 

1.8760% 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Superstition - Surrebuttal 
Schedule RBM-16 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - SURREBUTTAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 I 

I 41 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

(RBM- 7, Col. (C), L36 + L29 + L30) $ 3,478,043 

L2 1 126,112 
Note (A) L41 1,668,692 
L3 - L5 - L6 $ 1,683,239 

Sch. RBM-1, Page 2 34.00% 
L7XL9 $ 572,301 

L3 $ 3,478,043 

Note (A) L41 1,668,692 
L14-LI6 $ 1,809,351 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

L17 X L19 $ 126,112 

L10 $ 572.301 
L2 1 126:112 

L24 + L25 $ 698,413 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

448,513 

98,803 

RUCO Federal Income Tax Adjustment 

RUCO State Income Tax Adjustment 

NOTE (A): Interest Svnchronization 

Adjusted Rate Base RBM-2, Col. (M), L28 $ 49,960,832 
3.34% 

Interest Expense (L39 X L40) $ 1,668,692 
Weighted Cost Of Debt RBM-9, Col. (D), L1 

L24-L28 I $ 123.788 1 
L25-L30 1 $ 27.309 I 
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Test Year Ended December 31,2010 

~ COST OF CAPITAL - SURREBUTTAL 

Superstition - Surrebuttal 
Schedule RBM-17 

Page 1 

LINE 
NO. DESCRIPTION 

1 Long-Term Debt 
2 
3 Common Equity 
4 

6 
7 
8 

~ 5 Total Capitalization 

WEIGHTED AVERAGE COST OF CAPITAL 

(A) (B) (C) (D) 

DOLLAR CAPITAL COST COST 
AMOUNT RATIO RATE RATE 

$ 75,000,000 49.03% 6.82% 3.34% 

WEIGHTED 

77,975,335 50.97% 9.40% 4.79% 

$ 152,975,335 100.00% 

References: 
Columns (A) Thru (D): WAR Testimony 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 
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SCH PAGE 
NO. NO. TITLE 

RBM-1 

RBM-2 

RBM-3 

RBM-4 

RBM-4 (1) 
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RBM-6( 1) 
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RBM-17 1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - PLANT ADJUSTMENTS 

RATE BASE ADJUSTMENT NO. 2 -WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME -TEST YEAR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO. 1 - TRANSMISSION PUMPING & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

REVENUE REQUIREMENT - SURREBUTTAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

I 

Cochise - Surrebuttal 
Schedule RBM-1 

Page 1 of 2 

(A) 
COMPANY 

OCR BIFVR B 
DESCRIPTION COST 

$ 8,550,839 Adjusted Original CostlFair Value Rate Base 

Adjusted Operating Income (Loss) $ 387,079 

4.53% 

Required Operating Income (L9 X L1) $ 830,936 

Required Rate of Return on Fair Value Rate Base 9.72% 

Current Rate of Return (L3 I L1) 

Operating Income Deficiency (L7 - L3) $ 443,857 

Gross Revenue Conversion Factor (RBM-1. Page 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

1.651 6 

$ 733,087 

$ 3,303,548 

$ 4,036,635 

22.19% 

Required Increase in Gross Revenue Under Proposed Consolidation $ 

Required Revenue Under Proposed Consolidation $ 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

References: 
Column (A): Company Schs. A-I and C-I 
Column (B): RUCO Schs. RBM-2, RBM-6. and RBM-9 

0.00% 

12.50% 

(B) 
RUCO 

OCRBIFVRB 
COST 

$ 8,365,892 

$ 465.040 

5.56% 

$ 680.265 

8.13% 

$ 215.225 

1.6521 

-1 
3,303,548 

3,659,132 

10.76% 

0.00% 

9.30% 



Arizona Water Company 
Dodtet No. W-01445A-11-0310 
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Cochise - Surrebuttal 
Schedule RBM-I 

Page 2 of 2 

LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
$a 
39 
40 
41 
42 
43 
44 
45 
46 

47 
48 
49 
50 
51 
52 
53 

54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR - SURREBUTTAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERN TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. REM-1, Col. (E). L7) 
RUCO Adj'd T.Y. Opet'g Inc. (Loss) (Sch. RBM-1, Col. (E), L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue (Col. (D), L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 
Property Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

RUCOs CALCULATION OF INCOME TAX 
RUCO Proposed Revenue (Sch. RBM-1, Col. (B). L19) 
Less: 

Proposed Bad Debt Expense (Per Co. Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

(A) 

100.0000% 

100.0000% 
39.4726% 
60.5272% 

1.6521 I 

100.0000% 
6 9660% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

lW.Owo% 
38.5989% 
61.401 1% 
1.4232% 
0.6739% 

39 4726% 

$ 660,265 
465,040 

$ 251,791 
116,493 

$ 215,225 

$ 135,296 

146,112 
141,051 

$ 5.061 

$ 355.584 

Operating Expense Excluding Income Tax (Sch. REM-7, Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd lnc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th lnc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj'd Test Year Combined Federal and State Income Tax (REM-7. Col. (C). L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base REM-2. Col. (C), L28 
Weighted Cost Of Debt REMS, Col. (M). L1 
Interest Expense (L61 X L62) 

RUCO 
Recommended 

$ 3,659,132 

2.727.075 
279,726 

$ 652,328 
6.9680% 

$ 45.454 
$ 606,674 
$ 
$ 
$ 
$ 
$ 206.337 

$ 206,337 
5 251,791 

$ 116,493 
$ 135,296 

34.00% 

$ 8,365,892 
3.24% 

$ 279.726 
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Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

SUMMARY RATE BASE - ORIGINAL COST - SURREBUTTAL 

( 4  (B) 
COMPANY RUCO 
AS FILED OCRBIFVRB 

DESCRIPTION OCRBIFVRB ADJUSTMENTS 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

$ 44,054 
1,649,596 
1,715,876 

143,171 

1,440,539 
15,999,702 (1 22,233) 

$ 20,992,937 $ (122,233) 

$ 7,506,943 39 
$ 13,485,994 $ (122,272) 

Advances In Aid Of Const. $ 1,632,190 

Contribution In Aid Of Const. $ 2,198,794 
Accumulated Amortization Of ClAC 

NET CIAC (L15 + L16) 
$ (439,381) 
$ 1,759,413 $ 

Deferred Income Tax $ 1,823,964 

Cochise - Surrebuttal 
Schedule RBM - 2 

Page 1 

(C) 
RUCO 

ADJ'TED 
OCRBIFVRB 

$ 44,054 
1,649,596 
1,715,876 

143,171 
15,877,469 
1,440,539 

$ 20,870,704 

$ 7,506,982 
$ 13,363,722 

$ 1,632,190 

$ 2,198,794 
$ (439,381) 
$ 1,759,413 

$ 1,823,964 

Customer Deposits $ 38,290 $ 38,290 

Allowance For Working Capital $ 318.702 $ (62,676) $ 256,026 

Net Regulatory Asset I (Liability) $ $ 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) 

$ $ 
$ 8,550,839 $ (184,948) $ 8,365,892 

References: 
Column (A): Company Schedule B-1 and RBM-3 Cot. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Cot. A + Col. B 
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Arizona Water Company 
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EXPLANATION OF RATE BASE ADJUSTMENT 
ALLOWANCE FOR WORKING CAPITAL - SURREBUTTAL 

Cochise - Surrebuttal 
Schedule RBM-5 

Page 1 

(A) (B) 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 54.157 
(8,519) 

$ (62,676) 

$ 58,630 
58,630 

$ 

$ 156,780 
156,780 

$ 

$ 49,135 
49,135 

$ 

$ (62,676) 

Company Schedule B-5, PG. 2 of 2 
RUCO Schedule RBM-B(l), L30 

L2 - L1 

Company Schedule B-5. PG. 2 of 2 
Company Schedule B-5, PG. 2 of 2 

L6 - L5 

Company Schedule B-5. PG. 2 of 2 
Company Schedule 6-5, PG. 2 of 2 

L10 - L9 

Company Schedule B-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

Sum L3, L7, L11, L15 

L13 - L14 
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Arizona Water Company Cochise - Surrebuttal 
Docket No. W-01445A-11-0310 Schedule RBM-7 
Test Year Ended December 31,2010 Page 1 

OPERATING INCOME - SURREBUTTAL 

( 4  (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

LINE AS TEST YEAR TEST YEAR PROPD AS 
NO. DESCRIPTION FILED ADJMTS AS ADJ’TED CHANGES RECOMM’D 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

Operating Revenues 
Residential $ 2,270,520 $ - $ 2,270,520 $ 343,862 $ 2,614,382 
Commercial 863,071 863,071 863,071 
Industrial 3,342 3,342 3,342 
Private Fire Service 16,647 16,647 16,647 
Other Water Revenues 107,091 107,091 107,091 

Total Water Revenues $ 3,260,671 $ - $ 3,260,671 $ 343,862 $ 3,604,533 

Miscellaneous $ 42,877 $ - $ 42,877 $ 11,722 $ 54,599 
Total Operating Revenues $ 3,303,548 $ - $ 3,303,548 $ 355,584 $ 3,659,132 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

$ 
36,840 

448,281 
1,606 

103,495 
75,163 

564,445 
355,672 

573,228 
$ 2,158,730 

(429) 

3,104 

(1 20,9531 
$ (131,709) 

36,411 

451,385 
1,606 

98,771 
74,662 

559,189 
352,722 

452,275 
$ 2,027,021 

36,411 

451,385 
1,606 

98,771 
74,662 

559,189 
352,722 

452,275 
$ 2,027,021 

Depreciation & Amortization Expenses $ 498,716 $ (2,358) $ 496,358 - $ 496,358 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

$ 52,012 $ 43,452 $ 95,464 110,874 $ 206,337 
11,458 9,572 21,030 24,424 45,454 

137.972 3.079 141.051 5.061 146.112 
571584 57!584 57,584 

$ 259,026 $ 56,102 $ 315,128 $ 140,359 $ 455,487 

$ 2,916,472 $ (77,964) $ 2,838,508 $ 140,359 $ 2,978,866 
$ 387,076 $ 77,964 $ 465,040 $ 215,225 $ 680,265 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-l(2). RBM-15 
Column (E): C0l.C + COLD 
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Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Cochise - Surrebuttal 

Page 1 
RBM-10 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - SURREBUTTAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense 
11 
12 RUCO Increase / (Decrease) in T. Y. Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expe 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 

Total T & D Maintenance Expense 

e 

l 43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

Test Year 
Pumping 
Expense 

$ 2,295 
11,811 
11,792 
1,789 

$ 27,687 

30.776 

$ (3,089) 

I $  (3,089)l 

Test Year 
T&D 

Expense 

$ 35,299 
18,978 
99,049 
18,391 

417 
61,031 
9,982 

16,739 
1,078 

$ 260,964 

369,954 

$ (1 08,990) 

I $  (1 08,990)l 

) $  ( 1 12,079 )I 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - SURREBUTTAL 

Cochise - Surrebuttal 

Page 1 
RBM-11 

DESCRIPTION 

Rate Case Expense Total for Eastern Group 

Allocation Factor 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

(A) ( B) (B) 
COMPANY RUCO RUCO 
EST1 MATE ADJUSTMENT AS ADJUSTED 

$ 476,874 $ (164,274) $ 312,600 

19.15% 

$ 59,854 

3 

$ 19,951 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 28,381 

RUCO Pro Forma Rate Case Expense (L9 - L11) $ (8,430) 

RUCO Adjustment $ (8,430) 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. $ 250,000 

inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 25.04% 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. $ 312,600 

RUCO Adjustment $ 164,274 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.3% 
153 0.46% 

33,201 100.00% 

http://Data.com
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

Cochise - Surrebuttal 

Page 1 
RBM-12 

INTENTIONALLY LEFT BLANK 
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Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES -SURREBUTTAL 

ProDertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus 10% of CWlP - 
Less Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + LIZ)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (Line 16-Line 17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

RUCO 
AS ADJUSTED 

$ 3,303,548 
2 

$ 6,607,096 
3,303,548 

$ 9,910,644 
3 

$ 3,303,548 
2 

$ 6,607,096 

$ 6,607,096 
21 0% 

$ 1,387,490 
10 1659% 

$ 141,051 
137,972 

Cochise - Surrebuttal 
RBM-15 
Page 1 

(B) 

RUCO 
RECOMMENDED 

$ 3,303,548 
n 
L 

$ 6,607,096 

3,659,132 
$ 10,266,228 

3 
$ 3,422,076 

n 
L 

$ 6,844,152 

$ 6,844,152 
21 .O% 

1.437,272 $ 
10.1659% 

$ 3,079 
$ 146,112 

141,051 
$ 5,061 

$ 5,061 
355,584 
1.4232% 



I Arizona Water Company 
~ Docket No. W-01445A-11-0310 

Test Year Ended December 31,2010 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - SURREBUTTAL 

DESCRIPTION REFERENCE 

FEDERAL INCOME TAXES: 

Cochise - Surrebuttal 
Schedule RBM-16 

Page 1 

Operating Income Before Taxes 
LESS: 

Sch. RBM- 7, Column (C), L36 + L29 + L30 

Arizona State Tax L2 1 
Interest Expense Note (A) L41 

L1 - L2 - L3 Federal Taxable Income 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Sch. RBM-1, Page 2 
L7 x L9 

13 

Note (A) L41 
L14 - L16 

State Tax Rate Tax Rate 

State Income Tax Expense L17X L19 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 110 
State Income Tax Expense L2 1 

L24 + L25 Total Income Tax Expense Per RUCO 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I , L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

(B) 

AMOUNT 

$ 581,534 

21.030 
279,728 

$ 280,776 

34.00% 
$ 95,464 

$ 581,534 

279,728 
$ 301,805 

6.97% 

$ 21,030 

$ 95,464 
21,030 

$ 1 16,493 

52,012 

1 1,458 

RUCO Federal Income Tax Adjustment 

RUCO State Income Tax Adjustment 

NOTE (A): Interest Svnchronization 

Adjusted Rate Base RBM-2, Col. (M), L28 
Weighted Cost Of Debt RBM-9, Col. (D), L1 
Interest Expense (L39 X L40) 

L24- L28 1 $ 43,452 1 
L25-L30 1 $ 9,572 1 

$ 8,365,892 
3.34% 

$ 279,728 



Arizona Water Company 
Docket No. W-01445A-10-0517 
Test Year Ended December 31,2010 

Cochise - Surrebuttal 
Schedule RBM-17 

Page 1 

LINE 
NO. 

1 
2 

3 
4 

5 
6 
7 
8 

- . .  

COST OF CAPITAL - SURREBUTTAL 

(A) (B) (C) (D) 
WE1 GHTE D 

DOLLAR CAPITAL COST COST 
DESCRIPTION AMOUNT RATIO RATE RATE 

Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34% 

Common Equity 77,975,335 50.97% 9.40% 4.79% 

Total Capitalization $ 152,975,335 100.00% 

WEIGHTED AVERAGE COST OF CAPITAL 1 1  
References: 
Columns (A) Thru (D): WAR Testimony 



San Manuel - Surrebuttal 
Final Schedules 

Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

TABLE OF CONTENTS TO RBM SCHEDULES - SURREBUTTAL 

SCH PAGE 
NO. NO. TITLE 

RBM-1 

RBM-2 

RBM-3 

RBM-4 

RBM-4 (1) 

RBM-5 

RBM-6 

R BM-6( 1 ) 

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 & 2  

I 

1 

1 & 2  

1 

1 

1 

1 

1 

1 & 2  

1 & 2  

1 

1 

1 

1 

1 

1 

1 

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK 

RATE BASE ADJUSTMENT NO. 2 -WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,201 0 

San Manuel - Surrebuttal 
Schedule REM-1 

Page 1 

REVENUE REQUIREMENT - SURREBUTTAL 

(A) (6) 
COMPANY RUCO 

LINE OCRBlFVRB OCRBIFVRB 
NO. DESCRIPTION COST COST 

1 Adjusted Original CosffFair Value Rate Base $ 2,016,851 $ 2,011,030 
2 
3 Adjusted Operating Income (Loss) 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

$ (28.824) $ 40,688 

-1.43% 2.02% 

$ 195,980 $ 163,525 

9.72% 8.13% 

$ 224,804 $ 122,837 

1.6567 1.6573 

$ 372,441 1 1203.5811 
$ 947,528 $ 947,528 

$ 1,319,969 $ 1,151,109 

39.31% 21.49% 

$ 15,017 $ 

$ 387,458 $ 

$ 1,334,986 $ 

40.89% 0.00% 

12.50% 9.40% 

References: 
Column (A): Company Schs. A-I and C-I  
Column (B): RUCO Schs. RBM-2, RBM-7, RBM-9 and RBM-17 
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San Manuel - Surrebuttal 
Schedule RBM-1 

Page 2 of 2 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
0 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
20 
29 
30 
31 
32 
33 
34 
35 
36 

37 
36 
39 
40 
41 
42 
43 
44 
45 
46 
47 
40 
49 
50 
51 
52 
53 
54 
55 
56 

57 
50 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR - SURREBUTTAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE 
Operating Income Before Taxes (Anzona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch RBM-I, Col (B), L7) 
RUCO Adj’d T Y Oper’g Inc (Loss) (Sch RBM-1, Col (B), L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col (D). L53) 
Income Taxes On Test Year Revenue (Cot (D), L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch RBM-7, Col E, L31) 
Propertry Tax on TestYear Revenue (Sch RBM-7, Cot C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

RUCOs CALCULATION OF INCOME TAX 
RUCO Proposed Revenue (Sch RBM-1, Cot (B). L19) 
Less: 

Proposed Bad Debt Expense (Per Co Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

(A) (6) (C) (D) 

100.0000% 

100.0000% 
39.6619% 
60.3381 % 

I 1.6573 i 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

100.0000% 
38.5989% 
61.401 1 % 
1.7312% 
1.0630% 

39.6619% 

$ 163,525 
40,688 

$ 122,837 

$ 60,527 
(16,6931 

$ 77,219 

52,735 
49,211 

~ 

$ 3,524 

$ 203,581 
RUCO 

Operating Expense Excluding Income Tax (Sch RBM-7, Col (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed Taxable Income (L43 - L45) 
Fed Tax On 1st Inc Bracket ($1 - $50,000) Q 15% 
Fed Tax On 2nd Inc Bracket ($50,001 - $75,000) Q 25% 
Fed Tax On 3rd Inc Bracket ($75,001 - $100,000) Q 34% 
Fed Tax On 4th Inc Bracket ($100,001 - $335,000) Q 39% 
Fed Tax On 5th Inc Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj’d Test Year Combined Federal and State Income Tax (RBM-7, Cot (C). L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (AI: Interest Svnchronization 
Adjusted Rate Base RBM-2, Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col. (M), L1 
Interest Expense (L61 X L62) 

Recommended 
$ 1,151,109 

927,057 
67,242 

$ 156,810 
6.9680% 

$ 145,883 
$ 
$ 
$ 
$ 
$ 49,600 

$ 10,926 

$ 49,600 
$ 60,527 

$ (16,693) 
$ 77,219 

34.00% 

$ 2,011,030 
3.34% 

$ 67,242 
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SUMMARY RATE BASE - ORIGINAL COST -SURREBUTTAL 

DESCRIPTION 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 

Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

Advances In Aid Of Const. 

Contribution In Aid Of Const. 
Accumulated Amortization Of CIAC 

NET CIAC (L15 + L16) 

Deferred Income Tax 

Customer Deposits 

Allowance For Working Capital 

Net Regulatory Asset I (Liability) 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - U1 + U3) 

(A) 
COMPANY 
AS FILED 

OCRB/FVRB 

$ 484 
178,993 
406,758 

1,423,286 
1,915,019 

490,096 
$ 4,414,635 

(B) (C) 
RUCO RUCO 

OCRBIFVRB ADJ'TED 
ADJUSTMENTS OCRBIFVRB 

$ 484 
178,993 
406,758 

1,423,286 
1.91 5.01 9 

490,096 
$ $ 4,414,635 

$ 1,313,975 $ 1,313,975 
$ 3,100,661 $ $ 3,100,661 

$ 61,297 

$ 742,146 
$ (52,037) 
$ 690,109 

$ 416,036 

$ 11,769 

$ 95,402 

$ 

$ (1) 
$ 2,016,851 

$ 61,297 

s 742.146 
$ (52:037) 

$ $ 690.1 09 

$ 416,036 

$ 11,769 

$ (5,821) $ 89,581 

$ 

$ (1) 
$ (5,821) $ 2,011,030 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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ALLOWANCE FOR WORKING CAPITAL - SURREBUTTAL 

(A) (B) 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 10,997 Company Schedule B-5, PG. 2 of 2 
5,176 RUCO Schedule RBMB(I), L30 

$ (5,821) L2 - L1 

$ 36,426 Company Schedule 6-5, PG. 2 of 2 
Company Schedule 6-5, PG. 2 of 2 36,426 

$ L6 - L5 

$ 36,269 Company Schedule B-5, PG. 2 of 2 
Company Schedule 6-5, PG. 2 of 2 

$ L10 - L9 
36,269 

$ 11,711 Company Schedule 6-5, PG. 2 of 2 
Company Schedule 6-5, PG. 2 of 2 11.71 1 

$ L13 - L14 

$ (5,821) Sum L3, L7, L11, L15 
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OPERATING INCOME - SURREBUTTAL 

(A) (B) (C) (D) (E) 

LINE AS TEST YEAR TEST YEAR PROPD AS 
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D 

COMPANY RUCO RUCO RUCO RUCO 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 
28 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

Depreciation & Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

$ 763,811 $ - $ 763,811 $ 203,581 $ 967,392 
159,464 159,464 159,464 

286 286 286 
8,639 8,639 8,639 

$ 932,200 $ - $ 932,200 $ 203,581 $ 1,135,781 

$ 15.328 $ - $ 15,328 $ - $ 15,328 
$ 947,528 $ - $ 947,528 $ 203,581 $ 1.151.109 

$ 372,967 
2,637 

34,056 

49,208 
55,225 

103,578 
109,167 

134,261 
$ 861,099 

(2,834) 
$ (114,351) 

290,603 
2,589 

34,138 

45,320 
45,638 
89,358 

107,675 

131,427 
$ 746,748 

290,603 
2,589 

34,138 

45,320 
45,638 
89,358 

107,675 

131.427 
$ 746,748 

$ 112,938 $ - $ 112,938 - $ 112,938 

$ (49,612) $ 35,933 $ (13,679) 63,280 $ 49,600 
(10,929) 7,916 (3,013) 13,940 10,926 
48,221 990 49,211 3,524 52,735 
14,635 14,635 14,635 

$ 2,315 $ 44,838 $ 47,153 $ 80,744 $ 127,897 

$ 976,352 $ (69,512) $ 906,840 $ 80,744 $ 987,583 
$ (28,824) $ 69,512 $ 40,688 $ 122,837 $ 163,526 

References: 
Column (A): RBM-8, Col. A 
Column (B): RBM-8, Col. K 
Column (C): Cot. A + C0l.B 

Column (E): C0l.C + COLD 
Column (D): RBM-1, RBM-1(2), RBM-15 
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OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - SURREBUTTAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 

I 7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense 
11 
12 RUCO Increase I (Decrease) in T. Y. Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

I 

Total T 8 D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 1,998 
2,296 
4,314 

$ 8,608 

12,490 

Test Year 
T&D 

Expense 

$ 8,015 
2,392 
3,942 
555 

10,779 
1,117 
6,307 

188 

$ 33,295 

46,200 

$ (1 2,905) 

I$ (1 2,905) I 

I$ (1 6,787) 



, Arizona Water Company 
I Docket No. W-01445A-11-0310 I 

Test Year Ended December 31,2010 

Line 
- No. i 
1 

3 
~ 2 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - SURREBUTTAL 

(A) (B) 
COMPANY RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT 

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) 

Allocation Factor (L31) 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 / L7) 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCO's Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 250,000 

25.04% 

$ 312,600 

$ 164,274 

San Manuel - Surrebuttal 
Schedule RBM-11 
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(C) 
RUCO 

AS ADJUSTED 

$ 312,600 

4.41% 

$ 13,794 

3 

$ 4,598 

$ 6,551 

$ (1,953) 

$ (1,953) 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41% 
1,506 4.54% 

113 0.34% 
153 0.46% 

33.201 100.00% 

http://Data.com
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5 
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9 
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11 
12 
13 
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17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES -SURREBUTTAL 

Property Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

IncreaseI(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 947.528 ., 
L 

$ 1,895,056 
947.528 

$ 2,842,584 

$ 947.528 
2 

$ 1,695,056 

$ 1,895,056 
21.0% 

$ 397,962 
12.3658% 

$ 49,211 
48,221 

$ 990 

San Manuel - Surrebuttal 
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(B) 

RUCO 
RECOMMENDED 

$ 947.528 
L 

$ 1,695,056 

1,151,109 
$ 3,046,165 

3 
$ 1,015,388 

2 
2,030,776 $ 

$ 2,030,776 
21.0% 

$ 426,463 
12.3658% 

$ 52.736 
49,211 

$ 3,524 

$ 3,524 
203,581 
1.7312% 
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19 
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21 
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OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE - SURREBUTTAL 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes (RBM- 7, Cot. (C), L36 + L29 + L30) $ 23,996 
LESS: 

Arizona State Tax L2 1 (3,013) 
Interest Expense Note (A) L41 67,242 

Federal Taxable Income L3 -L5 -L6  $ (40,233) 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Sch. RBM-1, Page 2 34.00% 
L7 x L9 $ (13.679) 

Operating Income Before Taxes L3 $ 23,996 
LESS: 

Interest Expense Note (A) L41 67,242 
State Taxable Income ’ L14-L l6  $ (43,247) 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

L17 X L19 $ (3,013) 

L10 $ (13,679) 
L2 1 (3,013) 

L24 + L25 $ (16,6931 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

(49,612) 

( 1 0,929) 

RUGO Federal Income Tax AdJUStment 

RUCO State Income Tax Adjustment 

NOTE (A): Interest Synchronization 

Adjusted Rate Base RBM-2, Cot. (M), L28 $ 2,011,030 
3.34% 

Interest Expense (L39 X L40) $ 67,242 
Weighted Cost Of Debt RBM-9, Col. (D), L1 

L24-L28 1 $ 35,933 1 
L25-L30 1 $ 7,916 I 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

- 

a 

COST OF CAPITAL - SURREBUTTAL 

(A) (B) (C) (D) 
WEIGHTED 

DOLLAR CAPITAL COST COST 
DESCRIPTION AMOUNT RATIO RATE RATE 

Long-Term Debt 

Common Equity 

Total Capitalization 

WEIGHTED AVERAGE COST OF CAPITAL 

$ 75,000,000 49.03% 6.82% 3.34% 

77,975,335 50.97% 9.40% 4.79% 

3i 152,975,335 100.00”/0 

References: 
Columns (A) Thru (D): WAR Testimony 
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REVENUE REQUIREMENT - SURREBUTTAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

(A) (B) 
COMPANY RUCO 

DESCRIPTION COST COST 
OCRBIFVRB OCRBIFVRB 

Adjusted Original CosVFair Value Rate Base $ 2,470,183 $ 2.474,988 

Adjusted Operating Income (Loss) $ 163,349 $ 184,350 

Current Rate of Return (L3 I L1) 6.61% 7.45% 

Required Operating Income (L9 X L1) $ 240,043 $ 201,251 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) $ 76,693 $ 16,901 

9.72% 8.13% 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

1.6508 1.6525 

$ 126,601 I I $ 27,929 

$ 990.1 11 

$ 1,116,712 

12.79% 

$ 21,855 

148,456 $ 

$ 1,138,567 

14.99% 

12.50% 

$ 990.1 11 

$ 1,018,040 

2.82% 

$ 

$ 

$ 

0.00% 

9.40Yo 

References: 
Column (A): Company Schs. A-I and C-I 
Column (E): RUCO Schs. RBM-2, REM-7, RBMB and RBM-17 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 

40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR - SURREBUTTAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE 
Operating Income Before Taxes (Arizona Taxable Income) 
Anzona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch RBM-1, Col (B), L7) 
RUCO Adj'd T Y Oper'g Inc (Loss) (Sch RBM-1, Col (B). L3) 
Required Increase In Operating Income (L24 - L25) 

Proposed Bad Debt Expense (Per Co Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

(A) (B) (C) (D) 

100.0000% 

100.0000% 
39.4846% 
60.5154% 

-1 

100.0ooo% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

100.0000% 
38.5989% 
61.4011% 

1.4425% 
0.8857% 

39.4846% 

$ 201,251 
184.350 

$ 16.901 

Income Taxes On Recommended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue Col. fDl L55\ 

$ 74.491 
63.866 

Required Increase In Revenue To Proide For'lncome Taxes (L28 - L29) $ 10,625 

Property Tax with Recommended Revenue (Sch. RBM-7, Col. E, L31) 
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C, L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

43.251 
42.848 

$ 403 

Total Required Increase In Revenue (L26 + L30 + L34) $ 27,929 

RUCOs CALCULATION OF INCOME TAX 
RUCO Proposed Revenue (Sch RBM-1. Col (B). L19) 
Less: 

Operating Expense Excluding Income Tax (Sch. RBM-7, Col (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C). L63) 

Anzona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Anzona Income Tax (L43 X L44) 
Fed Taxable Income (L43 - L45) 
Fed Tax On 1st Inc Bracket ($1 - $50,000) Q 15% 
Fed Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed Tax On 3rd Inc Bracket ($75,001 - $100,000) Q 34% 
Fed Tax On 4th Inc Bracket ($100,001 - $335.000) Q 39% 
Fed Tax On 5th Inc Bracket ($335.001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col (C), L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base RBM-2, Col. (C). L28 
Weighted Cost Of Debt RBM-9, Col (M), L1 
Interest Expense (L61 X L62) 

RUCO 
Recommended 

$ 1,018,040 

742.297 
82,756 

$ 192.987 
6 9680% 

$ 13.447 
$ 179,539 
$ 
$ 
$ 
$ 
5 61.043 

$ 61,043 
$ 74,491 

$ 63,866 
$ 10,625 

34.00% 

$ 2.474.988 
3.34% 

$ 82,756 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

SUMMARY RATE EASE - ORIGINAL COST -SURREBUTTAL 

(A) 
COMPANY 
AS FILED 

DESCRIPTION OCRBIFVRB 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 
Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

$ 605 
634,100 
982,777 
106,634 

5,243,850 
468,043 

$ 7,436,010 

$ 2,829.383 
$ 4,606,627 

Advances In Aid Of Const. $ 814,160 

Contribution In Aid Of Const. 
Accumulated Amortization Of ClAC 

NET CIAC (L15 + L16) 

$ 1.006.130 
$ (140,146) 
$ 865,984 

Deferred Income Tax $ 517,509 

Customer Deposits $ 12,126 

Allowance For Working Capital $ 73,335 

Net Regulatoly Asset I (Liability) $ 

Rounding 
TOTAL RATE BASE (+L11- L17 - L19 - L21 + U3) 

$ 
$ 2,470,183 

(B) 
RUCO 

OCRBIFVRB 
ADJUSTMENTS 

$ 29,823 

$ 29,823 

11 
$ 29,812 

$ 

$ 

$ 

$ (25,007) 

$ 

$ 
$ 4,805 

(C) 
RUCO 

ADJ'TED 
OCRBIFVRB 

$ 605 
634,100 
982,777 
106,634 

5,273,673 
468,043 

$ 7,465,832 

$ 2,829,394 
$ 4,636,438 

$ 814,160 

$ 1.006.130 
$ (1 40,146) 
$ 865,984 

$ 517,509 

$ 12,126 

$ 48,328 

$ 

$ 
$ 2,474,988 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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ALLOWANCE FOR WORKING CAPITAL - SURREBUTTAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

DESCRIPTION AMOUNT REFERENCE 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 14,197 Company Schedule 8-5, PG. 1 
RUCO Schedule RBM 6(1), L30 

$ (25,007) Line 2 - Line 1 

$ 1,380 Company Schedule B-5, PG. 1 
Company Schedule B-5, PG. 1 

$ Line 5 - Line 4 

(10,810) 

1,380 

$ 44,254 Company Schedule B-5, PG. 1 
44,254 Company Schedule 8-5, PG. 1 

Line 8 - Line 7 $ 

$ 13,505 Company Schedule 8-5, PG. 1 
13,505 Company Schedule 8-5, PG. 1 

$ Line 11 -Line 10 

$ (25,007) Sum Lines 3, 6, 9 & 12 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 

28 

DESCRIPTION 

Oracle - Surrebuttal 
Schedule RBM-7 
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OPERATING INCOME - SURREBUTTAL 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 
Other Water Revenues 

Total Water Revenues 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

Depreciation & Amortization Expenses 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 

Operating Income 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROP‘D AS 
FILED ADJMTS AS ADJ’TED CHANGES RECOMMD 

$ 801,054 $ - $ 801,054 $ 27,888 $ 828,942 
156,438 156,438 156,438 

284 284 284 
19,841 19,841 19,841 

$ 977,617 $ - $ 977,617 $ 27,888 $ 1,005,505 

$ 12,494 
$ 990,111 

5,202 

107,154 

39,396 
17,008 

127,734 
103,050 

147,197 
$ 546.741 

(50) 

102 

(4,947) 
(68) 

(650) 
(29,096) 

$ 12,494 
$ 990,111 

5,152 

107,256 

34,449 
16,940 
98,638 

102,400 

144,238 
$ 509,073 

$ 41 12,535 
$ 27,929 $ 1,018,040 

5,152 

107,256 

34,449 
16,940 
98,638 

102,400 

144,238 
$ - $ 509,073 

- $ 177,285 $ 176,809 $ 476 $ 177,285 

$ 41,571 $ 10,766 $ 52,337 8,707 $ 61,043 
9,158 2,371 11,529 1,918 13,447 

39.795 3,053 42,848 403 43.251 
12,689 12,689 12,689 

$ 103,213 $ 16,190 $ 119,403 $ 11,027 $ 130,431 

$ 826,763 $ (21,002) $ 805,761 $ 11,027 $ 816,788 

$ 163,348 $ 21,002 $ 184,350 $ 16,901 $ 201,251 

References: 
Column (A): RBM-8. Col. A 
Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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2 
3 
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5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

I 
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OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING, TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - SURREBUTTAL 

Pumping Accounts 

Maintenance: 
Supervision & Engineering 
Structures & Improvements 
Electric pumping equipment 
Gas pumping equipment 

Test Year 
Pumping 
Expense 

$ 2,056 
2,091 
4,302 

Total Pumping Maintenance Expense $ 8,449 

Company Requested Level of T. Y. Pumping Maintenance Expense 

RUCO Increase I (Decrease) in T. Y. Expense Level 

RUCO Pumping Maintenance Expense Adjustment 

13,308 

$ (4,859) 

I $  (4,859)i 

Transmission & Distribution Accounts 

Maintenance: 
Supervision & Engineering 
Tanks 
Mains 
Mains - Leak Repair 
Mains - Leak Detection 
Services 
Services - Leak Repair 
Meters 
Hydrants 

Total T & D Maintenance Expense 

Company Requested Level of T. Y. T & D Maintenance Expense 

RUCO Increase I (Decrease) Expense Adjustment 

RUCO T & D Maintenance Expense Adjustment 

Total RUCO Pumping and T & D Maintenace Expense Adjustment (L14 + L40) 

Test Year 
T&D 

Expense 

$ 6,580 
8,106 
4,882 

724 

11,684 
1,164 
7,013 

985 

$ 41,138 

68,860 

$ (27,722) 

I $  (27,722) I 

I$ (32,581) 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - SURREBUTTP 

(A) (B) 
COMPANY RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT 

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) 

Allocation Factor (L31) 

Superstition (Apachie Junction, Superior, Miami) 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19,2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 250,000 

25.04% 

$ 312,600 

Oracle - Surrebuttal 
Schedule RBM-11 

Page 1 

(C) 
RUCO 

AS ADJUSTED 

$ 31 2,600 

4.54% 

$ 14,180 

3 

$ 4,727 

$ 6,625 

$ (1,898) 

$ (1,898) 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com
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Line 
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1 
2 
3 
4 
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7 

9 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
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OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES -SURREBUTTAL 

ProDertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 201 0 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus: 10% of CWlP - 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

17 
18 Company Proposed Property Tax 

19 
19 
20 
21 

22 
23 
24 

RUCO Proposed Property Tax Expense (L15 X L16)) 

RUCO Test YearAdjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

lncrease/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 / L27) 

(A) 

RUCO 
AS ADJUSTED 

$ 990,111 
L 

$ 1,980,222 
990,111 

$ 2,970,333 
3 

$ 990,111 
L 

$ 1,980,222 

s 1.980.222 , .  

21 .O% 
$ 415,&47 

10.3038% 

$ 42,848 
39,795 

$ 3,053 

(B) 

RUCO 
RECOMMENDED 

$ 990,111 
L 

$ 1,980,222 

1,018.040 
$ 2,998,262 

$ 999,421 
2 

1,998,841 $ 

$ 1,998,841 
21 .O% 

$ 419.757 
10.3038% 

$ 43,251 

1.4425% 

42,848 
$ 403 

$ 403 
27.929 
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1 
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9 
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11 
12 
13 
14 
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21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE -SURREBUTTAL 

Oracle - Surrebuttal 
Schedule RBM-I6 

Page 1 

DESCRIPTION REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Sch. RBM- 6, Column (C), L29 + L30 + L36 $ 248,216 

Arizona State Tax Line 21 11,529 
Interest Expense Note (A) Line 21 82,756 

Federal Taxable Income Line 1 - Line 2 - Line 3 $ 153,932 

Federal Tax Rate 
Federal Income Tax Expense 

Sch. TJC-1, Pg 2, COI. (D), L46 
Line 4 X line 5 

34.00% 
$ 52,337 

STATE INCOME TAXES: 

Operating Income Before Taxes Line 3 $ 248,216 
LESS: 

Interest Expense Note (A) Line 41 82,756 
State Taxable Income Line 14 - Line 16 $ 165,461 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense Line 17 X Line 19 $ 11,529 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State income Tax Expense 

Total Income Tax Expense Per RUCO 

Line 10 $ 52,337 
Line 21 11,529 

Line24 + Line 25 $ 63,866 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 

Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

41,571 

9,158 

RUGU Federal Income l a x  Adjustment Line 24 - Line 28 1 $ 10,766 I 
RUCO State Income Tax Adjustment Line 25 - Line 30 I !$ 2,371 

NOTE (A): 
Interest Synchronization: 
Adiusted Rate Base (Sch. TJC-2, Col. (H), L17) $ 2,474,988 
Weighted Cost Of Debt (Sch. TJC-15 Cot. (D), .L1) 3.34% 
Interest Expense (L18 X L19) $ 82,756 
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COST OF CAPITAL - SURREBUTTAL 

(A) (6) (C) (D) 
WEIGHTED 

LINE DOLLAR CAPITAL COST COST 
NO. DESCRIPTION AMOUNT RATIO RATE RATE 

1 Long-Term Debt 
2 

3 Common Equity 
4 
5 Total Capitalization 
6 
7 
8 WEIGHTED AVERAGE COST OF CAPITAL 

$ 75,000,000 49.03% 6.82% 3.34% 

77,975,335 50.97% 9.40% 4.79% 

$ 152,975,335 100.00% 

References: 
Columns (A) Thru (D): WAR Testimony 
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SaddleBrooke Ranch - Surrebuttal 
Final Schedules 

TABLEOFCONTENTSTORBMSCHEDULES-SURREBUTTAL 

SCH PAGE 
NO. NO. TITLE 

RBM-1 

RBM-2 

RBM-3 

RBM-4 

RBM-4 (1) 

RBM-5 

RBM-6 

RBM-6( 1) 

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 & 2  

1 

1 

1 &2 

1 

1 

1 

1 

1 

1 & 2  

1 & 2  

1 

1 

1 

1 

1 

1 

1 

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK 

RATE BASE ADJUSTMENT NO. 2 -WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME - TEST YR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING RANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 
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SaddleBrooke Ranch - Surrebuttal 
Schedule RBM-1 

Page 1 of 2 

REVENUE REQUIREMENT - SURREBUTTAL 

(A) (8) 
COMPANY RUCO 

LINE OCRBlFVRB OCRBlFVRB 
NO. DESCRIPTION COST COST 

1 Adjusted Original CostlFair Value Rate Base $ (124,601) $ (114,891) 
L 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Adjusted Operating Income (Loss) 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 / L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidation 

Rate of Return on Common Equity 

$ (78,989) $ (79,325) 

NIA NIA 

9.72% 8.13% 

$ 66,880 $ 79,325 

1.6535 1.6525 

$ 110,5841 1-1 
$ 117,102 $ 117,102 

$ 227,686 $ 248,184 

94.43% 11 1.94% 

$ (36,871) $ 

$ 73,713 $ 

$ 190,815 $ 

62.95% 0.00% 

12.50% 9.40% 

References: 
Column (A): Company Schs. A-I and C-I 
Column (6): RUCO Schs. RBM-2. RBM-7, RBM-9 and RBM-17 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 

15 
16 
17 
18 
19 
20 
21 
n 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

54 
55 
56 

57 
58 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR -SURREBUTTAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 / L5) 

CALCULATION OF EFFECTIVE TAX RATE 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal lnwme Tax Rate (L58) 
Effective Federal Income Tax Rate (L11 X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State 8. Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch RBM-1. Col (6). L7) 
RUCO Adfd T Y Oper‘g Inc (Loss) (Sch RBM-1. Col (B), L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col (D) L53) 
Income Taxes On Test Year Revenue (Col (D), L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch RBM-7, Col E, L31) 
Propertry Tax on TestYear Revenue (Sch RBMJ. Col C. L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

Proposed Bad Debt Expense (Per Co Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

(A) 

100.0000% 

100 0000% 
39 4846% 
60 5154% 

1-1 

100 0000% 
6 9680% 

93 0320% 
34 0000% 
31 6309% 
38 5989% 

100 0000% 
36 5989% 
61 4011% 

14425% 
0 8857% 

39 4846% 

$ -  
(79.325) 

$ 2415 
(47 452) 

6,959 
5,068 

SaddleBrooke Ranch - Surrebuttal 
Schedule RBM-1 

Page 2 of 2 

$ 79,325 

$ 49,856 

$ 1.891 

$ 131.082 

RUCOs CALCULATION OF INCOME TAX: 
RUCO Proposed Revenue (Sch RBM-1, Col. (B), L19) 
Less: 

Operating Expense Excluding Income Tax (Sch RBM-7, Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($lW.MIl - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adfd Test Year Combined Federal and State Income Tax (RBM-7. Col. (C). L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE IAl: interest Svnchroniration 
Adjusted Rate Base RBM-2. Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col (M). L1 
Interest Expense (L61 X L62) 

RUCO 
Recornmended 

$ 248.184 

245.769 
(3.842) 

0 6,257 
6.9680% 

$ 5,821 
0 
0 
$ 
$ 
$ 1,979 

$ 436 

$ 1.979 
$ 2.415 

0 
$ 2,415 

34.00% 

$ (114,891) 
3 34% 

$ (3.842) 
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Docket No. W-01445A-11-0310 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

SaddleBrooke Ranch - Surrebuttal 
Schedule RBM-2 

Page 1 

SUMMARY RATE BASE - ORIGINAL COST -SURREBUTTAL 

DESCRIPTION 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 

Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - L10) 

Advances In Aid Of Const. 

Contribution In Aid Of Const. 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 

Deferred Income Tax 

Customer Deposits 

Allowance For Working Capital 

(A) 
COMPANY 
AS FILED 

OCRBIRIRB 

$ 14 
455,467 
472,248 

3 
2,726.286 

32,198 
$ 3,686,216 

$ 242,563 
$ 3,443,653 

$ 3,312,883 

$ 226.219 
$ (5,049) 
$ 221,170 

$ 38,052 

$ 706 

$ 4,557 

Net Regulatory Asset I (Liability) $ 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) 

$ 
$ (124,601) 

(B) 
RUCO 

OCRBIFVRB 
ADJUSTMENTS 

9.510 

$ 9,510 

149 
$ 9,361 

349 

$ 9,710 

(C) 
RUCO 

ADJ'TED 
OCRBIRIRB 

$ 14 
464,977 
472,248 

3 
2,726,286 

32,198 
$ 3,695.726 

$ 242,712 
$ 3,453,014 

$ 3,312.883 

$ 226,219 
$ (5,049) 
$ 221,170 

$ 38,052 

$ 706 

$ 4,906 

$ 

$ 
$ (1 14,891) 

References: 
Column (A): Company Schedule B-1 and RBM-3 Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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ALLOWANCE FOR WORKING CAPITAL - SURREBUTTAL 

Saddlebrook Ranch - Surrebuttal 
Schedule RBM-5 

Page 1 

(A) (B) 
LINE 
NO. DESCRIPTION AMOUNT REFERENCE 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 

a 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 
Adjustment 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) 

$ 209 

$ 349 
558 

$ 101 
101 

$ 

$ 3,254 
3,254 

$ 

$ 993 
993 

$ 

$ 349 

Company Schedule B-5, PG. 2 of 2 
RUCO Schedule RBM-6(1), L30 

L2 - L1 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L6 - L5 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-5. PG. 2 of 2 

L10 - L9 

Company Schedule 8-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

L13 - L14 

Sum L3, L7. L11, L i  5 
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SCHEDULE NOT USED 
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Saddlebrooke Ranch - Surrebuttal 
Schedule RBM-7 

Page 1 

OPERATING INCOME - SURREBUTTAL 

(A) (B) (C) (D) (€1 
COMPANY RUCO RUCO RUCO RUCO 

LINE AS TEST YEAR TEST YEAR PROPD AS 
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMMD 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 
28 

Operating Revenues 
Residential 
Commercial 
Industrial 
Private Fire Service 

$ 45,127 $ - $ 45,127 $ 131.082 $ 176,209 
61,276 61,276 61,276 

85 85 a5 
Other Water Revenues 9,032 9,032 9,032 

Total Water Revenues $ 115,520 $ - $ 115,520 $ 131,082 $ 246,602 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

$ 1.582 $ - $ 1,582 $ - $ 1.582 
- $ 117,102 $ 131,082 $ 248,184 $ 117,102 $ 

$ 
246 

103,754 

17,704 
754 

7,190 
8,102 

10,107 
$ 147.857 

600 

38 1 
(8) 

(122) 
$ 851 

246 

103,754 

18.304 
754 

7,571 
8.094 

9,985 
$ 148,708 $ 

246 

103,754 

18,304 
754 

7.571 
8,094 

9,985 
$ 148,708 

Depreciation & Amortization Expenses $ 89.428 $ 108 $ 89,536 - $ 89,536 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

$ (38,543) $ (342) $ (38.885) 40,864 $ 1,979 
(8,491) (75) (8.566) 9.002 436 
5,275 (207) 5.068 1.891 6,959 

567 
$ (41,192) $ (625) $ (41,817) $ 51,757 $ 9,941 

$ 196,093 $ 334 $ 196,427 $ 51,757 $ 248,184 
$ (78.991) $ (334) $ (79,325) $ 79,325 $ 

567 567 

References: 
Column (A): REM-8, Col. A 
Column (E): REM-8. Col. K 
Column (C): Col. A + C0l.B 

Column (E): C0l.C + COLD 
Column (D): REM-1, RBM-1(2). REM-15 
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SaddleBrooke Ranch - Surrebuttal 
Schedule RBM-10 

Page 1 

OPERATING INCOME ADJUSTMENT NO. 1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - SURREBUTTAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 
6 
7 Total Pumping Maintenance Expense 
8 
9 

10 Company Requested Level of T. Y. Pumping Maintenance Expense 
11 
12 RUCO Increase I (Decrease) in T. Y .  Expense Level 
13 
14 RUCO Pumping Maintenance Expense Adjustment 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment 

Total T & D Maintenance Expense 

Test Year 
Pumping 
Expense 

$ 116 
77 

690 

$ 883 

(301) 

$ 582 

Test Year 
T&D 

Accounts 

$ 357 

200 

578 
44 

359 
13 

$ 1,551 

1,150 

$ 401 

I $  401 J 

15 983 



Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

SaddleBrooke Ranch - Surrebuttal 
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Page 1 

OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - SURREBUTTAL 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

I 

(A) (B) (C) 
COMPANY RUCO RUCO 

DESCRl PTlON ESTIMATE ADJUSTMENT AS ADJUSTED 

Rate Case Expense Total for Eastern Group $ 476,874 $ (164,274) $ 312,600 

Allocation Factor (L31) 0.34% 

Superstition (Apachie Junction, Superior, Miami) !$ 1 -064 

Amortization Period - 3 years 3 

RUCO Adjusted Rate Case Expense (L5 I L7) $ 355 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) $ 400 

RUCO Pro Forma Rate Case Expense (L9 - L11) $ (45) 

RUCO Adjustment $: (45) 

RUCO's Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19, 2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. $ 250,000 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 25.04% 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. $ 312,600 

RUCO Adjustment (Col. (A) L1 - Col. (B) L26) 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

$ 164,274 

Customers Percent of Total 
23,607 71.10% 
6,357 19.15% 
1,465 4.41 % 
1,506 4.54% 

113 0.34% 
153 0.46% 

33,201 100.00% 

http://Data.com
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Line 
- No. 

1 
2 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
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Arizona Water Company 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 

19 
19 
20 
21 

22 
23 
24 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES -SURREBUTTAL 

ProDertv Tax Calculation 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 / Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus 10% of CWlP - 
Less Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + L12)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 / L15) 

RUCO Proposed Property Taw Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (L18) 
Increase/(Decrease) to Property Tax Expense 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

SaddleBrooke Ranch - Surrebuttal 
Schedule RBM-15 

Page 1 

RUCO 
AS ADJUSTED 

$ 117,102 
L 

$ 234,204 
117,102 

$ 351,306 
3 

$ 117,102 
L 

$ 234,204 

$ 234.204 
21.0% 

$ 49,183 
10.3038% 

$ 5,068 
5,275 

$ (207) 

(B) 

RUCO 
RECOMMENDED 

$ 11 7,102 
L 

$ 234,204 

248,184 
$ 482.388 

$ 160,796 
2 

$ 321,592 

$ 321 592 
21 .O% 

$ 67,534 
10.3038% 

$ 6,959 
5,068 

$ 1,891 

$ 1,891 
131,082 
1.4425% 
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OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE -SURREBUTTAL 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

, 
DESCRl PTlON REFERENCE AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes (RBM- 7, COI. (C), L36 + L29 + L30) $ (126,777) 
LESS: 

Arizona State Tax L2 1 (8,566) 
Interest Expense Note (A) L41 (3,842) 

Federal Taxable Income L3 - L5 - L6 $ (1 14,369) 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Sch. RBM-1, Page 2 34.00% 
L7 x L9 $ (38,885) 

L3 $ (126,777) 

Note (A) L41 (3,842) 
L14-LI6 $ (122,935) 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense L17 x L19 $ (8,566) 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUG0 

L10 $ (38,885) 
L2 1 (8,566) 

L24 + L25 $ (47,452) 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) (38,543) 

(8,491) Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

RUG0 Federal Income l a x  AdjUSttnent 

RUGU State Income l a x  Adjustment 

NOTE (A): Interest Synchronization 

Adjusted Rate Base RBM-2, Col. (M), L28 $ (1 14,891) 
3.34% Weighted Cost Of Debt RBM-9, Cot. (D), L1 

Interest Expense (L39 X L40) $ (3,842) 

L24-L28 1 $ (342)i 

L25-L30 I $  (75)j 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 

- 

COST OF CAPITAL - SURREBUTTAL 

(B) (C) (D) 
WEIGHTED 

(A) 

DOLLAR CAP ITA L COST COST 
DESCRIPTION AMOUNT RATIO RATE RATE 

$ 75,000,000 49.03% 6.82% 3.34% Long-Term Debt 

Common Equity 77,975,335 50.97% 9.40% 4.79% 

1 oo.oo”/o ~rotal C;apitalization $ 152,975,335 

WEIGHTED AVERAGE COST OF CAPITAL -1 
References: 
Columns (A) Thru (D): WAR Testimony 
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Winkelman - Surrebuttal 
Final Schedules 

TABLE OF CONTENTS TO RBM SCHEDULES - SURREBBUTTAL 

SCH PAGE 
NO. NO. TITLE 

RBM-1 1 & 2  

RBM-2 1 

RBM-3 1 

RBM-4 1 & 2  

RBM-4 (1) 

RBM-5 

RBM-6 

RBM-6(1) 

RBM-7 

RBM-8 

RBM-9 

RBM-10 

RBM-11 

RBM-12 

RBM-13 

RBM-14 

RBM-15 

RBM-16 

RBM-17 

1 

1 

1 

1 

1 

1 & 2  

1 & 2  

1 

REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR 

SUMMARY RATE BASE - ORIGINAL COST 

SUMMARY ORIGINAL COST RATE BASE WITH ADJUSTMENTS 

DIRECT PLANT AND ACCUMULATION DEPRECIATION 

PHOENIX OFFICE AND METER SHOP PLANT ALLOCATION 

ALLOWANCE FOR WORKING CAPITAL 

RATE BASE ADJUSTMENT NO. 1 - INTENTIONALLY LEFT BLANK 

RATE BASE ADJUSTMENT NO. 2 - WORKING CAPITAL 

OPERATING INCOME 

SCHEDULE OF OPERATING INCOME - TEST YEAR WITH RUCO ADJUSTMENTS 

SCHEDULE OF OPERATING INCOME-TEST YEAR COMPANY ADJUSTMENTS 

OPERATING INCOME ADJUSTMENT NO. 1 - PUMPING TRANSMISSION & DISTRIBUTION 
EXPENSE NORMALIZATION 

OPERATING INCOME ADJUSTMENT NO. 2 - RATE CASE EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK 

OPERATING INCOME ADJUSTMENT NO. 4 - MISCELLANEOUS EXPENSE 

OPERATING INCOME ADJUSTMENT NO. 5 - DEPRECIATION EXPENSE ADJUSTMENT 

OPERATING INCOME ADJUSTMENT NO. 6 - PROPERTY TAXES 

OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAXES 

COST OF CAPITAL 
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REVENUE REQUIREMENT -SURREBUTTAL 

(A) ( 4  
COMPANY RUCO 

LINE OCRBlFVRB OCRBlFVRB 
NO. DESCRIPTION COST COST 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Adjusted Original CosffFair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L3 I L1) 

Required Operating Income (L9 X L1) 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency (L7 - L3) 

Gross Revenue Conversion Factor (RBM-1, Page 2 of 2) 

Required Increase in Gross Revenue Requirement (L11 X L13)) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L15 + L17) 

Required Percentage Increase in Revenue (L15 I L17) 

Consolidated Revenue Adjustment 

Required Increase in Gross Revenue Under Proposed Consolidation 

Required Revenue Under Proposed Consolidation 

Required Percentage Increase in Revenue Under Proposed Consolidahon 

Rate of Return on Common Equity 

$ 306,862 

$ 11,131 

3.63% 

$ 29,820 

9.72% 

$ 18,689 

1.6729 

$ 31,264 

$ 102,090 

$ 133,362 

30.63% 

0.00% 

12.5046 

$ 304,040 

$ 14,385 

4.73% 

$ 24,754 

8.13% 

$ 10,369 

1.6774 

7 1 7 , 3 9 3 1  
$ 102,099 

$ 119,492 

17.04% 

0.00% 

9.40% 

References: 
Column (A): Company Schs. A-I and C-I 
Column (B): RUCO Schs. RBM-2, RBM-7, RBM-9 and RBM-17 
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LINE 
NO. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 

GROSS REVENUE CONVERSION FACTOR - SURREBUTTAL 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 

Subtotal (L1 thru L2) 

Subtotal (L3 - L4) 
Revenue Conversion Factor (L1 I L5) 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L9 - L10) 
Applicable Federal Income Tax Rate (L58) 
Effective Federal Income Tax Rate ( L l l  X L12) 
Combined Federal and State Income Tax Rate (L10 + L13) 

CALCULATION OF EFFECTIVE PRPERTY TAX FACTOR: 
Unity 
Combined Federal and State Tax Rate 
1 Minus Combined Income Tax Rate 
Property Tax Factor 
Effective Property Tax Factor (L19 x L 20) 
Combined Federal, State & Property Tax RateTax Rate (L14 + L21) 

RUCO Required Operating Income (Sch. RBM-1, Col. (e). L7) 
RUCO Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RBM-1, Col. (B). L3) 
Required Increase In Operating Income (L24 - L25) 

Income Taxes On Recommended Revenue (Col. (D), L53) 
Income Taxes On Test Year Revenue (Col. (D). L55) 
Required Increase In Revenue To Provide For Income Taxes (L28 - L29) 

Property Tax with Recommended Revenue (Sch. RBM-7. Col. E, L31) 
Propertry Tax on TestYear Revenue (Sch. RBM-7, Col. C. L31) 
Increase in Property Tax Due to Increase in Revenue (L32 - L33) 

Total Required Increase In Revenue (L26 + L30 + L34) 

Proposed Bad Debt Expense (Per Co. Workpapers) 

Combined Federal, State, Property Tax Rate (L22) 

100.0000% 

1 00.0000% 
40.3849% 
59.6151% 

1 1 . 6 7 7 4 )  

100 0000% 
6 9680% 

93 0320% 
34 0000% 
31 6309% 
38 5989% 

100.0000% 
38.5989% 
61.401 1% 
2.9088% 
1.7860% 

40 3849% 

$ 24,754 
14.385 

$ 10,369 

$ 9,170 
2,652 

$ 6,518 

9.415 
8,909 

~ 

RUCO's CALCULATION OF INCOME TAX: 
RUCO Proposed Revenue (Sch. RBM-1, Col. (B). L19) 
Less: 

Operating Expense Excluding Income Tax (Sch. RBM-7, Col. (E), L24 + L26 + L31 + L32) 
Synchronized Interest (Col. (C), L63) 

Arizona Taxable Income (L39 - L41 - L42) 
Arizona State Income Tax Rate 
Arizona Income Tax (L43 X L44) 
Fed. Taxable Income (L43 - L45) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L47 thru L 51) 
Combined Federal And State Income Tax (L45+ L52) 

RUCO Adj'd Test Year Combined Federal and State Income Tax (RBM-7, Col. (C), L29 and L30) 
RUCO Proposed Income Tax Adjustment (L53 - L55) 

Applicable Federal Income Tax Rate 

NOTE (A): Interest Svnchronization 
Adjusted Rate Base RBM-2. Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col. (M). L l  
Interest Expense (L61 X L62) 

$ 17,393 
RUCO 

Recommended 
$ 119,492 

85.568 
10,166 

$ 23.758 
6.968OYo 

5 22,102 
$ 
$ 
$ 
$ 
$ 7,515 

$ 1,655 

$ 7,515 
$ 9,170 

$ 2,652 
$ 6,518 

34.00% 

$ 304.040 
3.34% 

$ 10,166 
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2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
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SUMMARY RATE BASE - ORIGINAL COST -SURREBUTTAL 

DESCRIPTION 

Plant Classification 
Intangible Plant 
Source of Supply Plant 
Pumping Plant 
Water Treatment Plant 

Transmission & Distribution Plant 
General Plant 

Total Gross Plant in Service (L2 thru L7) 

Accumulated Depreciation 
Net Utility Plant In Service (L8 - LIO) 

Advances In Aid Of Const 

Contribution In Aid Of Const 
Accumulated Amortization Of ClAC 

NET ClAC (L15 + L16) 

Deferred Income Tax 

Customer Deposits 

Allowance For Working Capital 

Net Regulatoly Asset l (Liability) 

Rounding 
TOTAL RATE BASE (+L11 - L17 - L19 - L21 + L23) 

(A) 
COMPANY 
AS FILED 

OCRBlFVRB 

$ 2,134 
51,660 

163,932 
27,193 

313,611 
32,887 

$ 591,416 

$ 220,207 
$ 371,209 

$ 

$ 21,225 
$ (984) 
$ 20,241 

$ 48,199 

$ 1.249 

$ 5,343 

$ 

' $  
$ 306,863 

(B) 
RUCO 

OCRBlFVRB 
ADJUSTMENTS 

s 

f (2,823) 

(C) 
RUCO 

ADJTED 
OCRBIFVRB 

$ 2.134 
51,660 

163,932 
27,193 

313,611 
32.887 

$ 591,416 

220,207 $ 
$ 371.209 

$ 

$ 21.225 
$ (984) 
$ 20,241 

$ 48.199 

$ 1.249 

$ 2,520 

$ 

$ 
f 304,040 

References: 
Column (A): Company Schedule B-1 and RBMS Col. E 
Column (B): Schedule RBM-3 Cols. F and G 
Column (C): Col. A + Col. B; RBM-3 
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9 
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12 
13 
14 
15 
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ALLOWANCE FOR WORKING CAPITAL - SURREBUTTAL 
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DESCRIPTION AMOUNT REFERENCE 

Working Cash Requirement As Per Company 
Working Cash Requirement As Per RUCO 

$ (1 65) Company Schedule 8-5, PG. 2 of 2 
(2,988) RUCO Schedule RBM-6(1), L30 

Adjustment $ (2,823) L2 - L1 

Material and Supplies Inventories As Per Company 
Material and Supplies Inventories As Per RUCO 
Adjustment 

Required Bank Balances As Per Company 
Required Bank Balances As Per RUCO 
Adjustment 

$ 129 Company Schedule B-5, PG. 2 of 2 
129 Company Schedule 6-5, PG. 2 of 2 

$ L6 - L5 

$ 4,122 Company Schedule B-5, PG. 2 of 2 
Company Schedule 8-5, PG. 2 of 2 

$ L10 - L9 
4,122 

Prepayments & Special Deposits As Per Company 
Prepayments & Special Deposits As Per RUCO 

$ 1,258 Company Schedule B-5, PG. 2 of 2 
Company Schedule B-5, PG. 2 of 2 1,258 

$ L13 - L14 

TOTAL ADJUSTMENT (See RLM-2, Column (K)) Sum L3, L7, L11, L15 
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OPERATING INCOME - SURREBUTTAL 

LINE 
NO. 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

27 
28 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROP'D AS 
DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMMD 

Operating Revenues 
Residential $ 54,242 $ - $ 54,242 $ 17,393 $ 71,635 
Commercial 43,099 43,099 43,099 
Industrial 3,089 3,089 3,089 
Private Fire Service 
Other Water Revenues 

Total Water Revenues $ 100,430 $ - $ 100,430 $ 17,393 $ 117,823 

Miscellaneous 
Total Operating Revenues 

Operating Expenses 
Source of Supply Expenses: 

Purchased Water 
Other 

Pumping Expenses: 
Purchased Power 
Purchased Gas 
Other 

Water Treatment Expenses 
Transmission & Distribution Expenses 
Customer Accounting Expenses 
Sales Expense 
Administrative & General Expenses 

Total Operations & Maintenance Expense 

$ 1,669 
$ 102,099 

387 

6,781 

4,107 
7,361 

16,618 
10,674 

14,757 
$ 60,685 

5 

(535) 
7 

(5.458) 
47 

(192) 
$ (6,167) 

$ 1,669 
$ 102,099 

392 

6,740 

3,572 
7,368 

11,160 
10,721 

14,565 
$ 54,518 

$ 
$ 17,393 

$ 1,669 
$ 119,492 

392 

6,740 

3,572 
7,368 

11,160 
10,721 

14,565 
$ 54,518 

Depreciation & Amortization Expenses $ 20,295 $ - $ 20,295 - $ 20,295 

Taxes 
Federal Income Taxes 
State Income Taxes 
Property Taxes 
Other 

Total Taxes 

Total Operating Expenses 
Operating Income 

References: 
Column (A): RBM-8, Col. A 

$ 445 $ 1,728 $ 2,173 5,342 $ 7,515 
98 381 479 1,177 1,655 

8,104 805 8,909 506 9,415 
1.340 1,340 1.340 

$ 9,987 $ 2,914 $ 12,901 $ 7,024 $ 

$ 90,967 $ (3,253) $ 87,714 $ 7,024 $ 94,739 
$ 11,132 $ 3,253 $ 14,385 $ 10,369 $ 24,754 

Column (B): RBM-8, Col. K 
Column (C): Col. A + Co1.B 
Column (D): RBM-1, RBM-1(2), RBM-15 
Column (E): C0l.C + COLD 
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OPERATING INCOME ADJUSTMENT NO. ‘1 
PUMPING AND TRANSMISSION & DISTRIBUTION MAINTENANCE EXPENSE - SURREBUTTAL 

Pumping Accounts 

1 Maintenance: 
2 Supervision & Engineering 
3 Structures & Improvements 
4 Electric pumping equipment 
5 Gas pumping equipment 

Test Year 
Pumping 
Expense 

$ 21 2 
21 6 
456 

6 
7 Total Pumping Maintenance Expense $ 884 
8 
9 
10 
1 1  
12 RUCO Increase I (Decrease) in 1. Y. Expense Level $ (542) 
13 
14 RUCO Pumping Maintenance Expense Adjustment I $  (542)l 
15 
16 
17 
18 
19 
20 Transmission & Distribution Accounts 
21 
22 Maintenance: 
23 Supervision & Engineering 
24 Tanks 
25 Mains 
26 Mains - Leak Repair 
27 Mains - Leak Detection 
28 Services 
29 Services - Leak Repair 
30 Meters 
31 Hydrants 
32 
33 
34 
35 
36 Company Requested Level of T. Y. T & D Maintenance Expense 
37 
38 RUCO Increase I (Decrease) Expense Adjustment 
39 
40 RUCO T & D Maintenance Expense Adjustment 
41 
42 
43 Total RUCO Pumping and T & D Maintenace Expense Adjustment 

Company Requested Level of T. Y. Pumping Maintenance Expense 1,426 

Total T & D Maintenance Expense 

Test Year 
T&D 

Expense 

$ 679 
2,373 
41 9 

1,139 
8 

700 
21 

$ 5,339 

10.941 

$ (5,602) 

I $  (5,602)] 

I$ (6,144) 
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OPERATING INCOME ADJUSTMENT NO. 2 
RATE CASE EXPENSE ADJUSTMENT - SURREBUTTAL 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 

37 

(A) (B) 
COMPANY RUCO 

DESCRIPTION ESTIMATE ADJUSTMENT 

Rate Case Expense Total for Eastern Group $ 476,874 $ 

Allocation Factor 

Winkelman 

Amortization Period - 3 years 

RUCO Adjusted Rate Case Expense (L5 I L7) 

Company Rate Case Expense as Filed (Company Sch. C-2 Appendix) 

RUCO Pro Forma Rate Case Expense (L9 - L11) 

RUCO Adjustment 

RUCOs Rate Base Expense Adjustment Calculation: 
Decision No. 66848, dated March 19,2004, approved amount 
$250,000 for Arizona Water Company's Eastern Group. 

Inflation Factor from January 1, 2002 through September 30, 
per Inflation Data.com 

Reasonable Amount of Rate Case Expense based on 
Decision No. 66848. 

RUCO Adjustment 

Allocation Factor Based on Number of Customers 
Superstition (Apache Junction, Superior, Miami) 
Cochise (Bisbee, Sierra Vista) 
San Manuel 
Oracle 
SaddleBrook Ranch 
Winkelman 

Total Number of Customers and Percentages 

(1 64,274) 

250,000 

25.04% 

$ 312,600 

$ 164,274 

Customers 
23,607 
6,357 
1,465 
1,506 

113 

(C) 
RUCO 

AS ADJUSTED 

$ 312,600 

0.46% 

$ 1,441 

3 

$ 480 

$ 685 

Percent of Total 
71.10% 
19.15% 
4.41 % 
4.54% 
0.34% 

153 0 46% 

33,201 100.00% 

http://Data.com


Arizona Water Company 
Docket No. W-01445A-11-0310 
Test Year Ended December 31,2010 

Line 
- No. 

1 
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4 
5 
6 
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9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 

a 

l a  

28 
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INTENTIONALLY LEFT BLANK 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 

19 
L 19 

20 
21 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAXES - SURREBUTTAL 

RUCO Adjusted Test Year Revenues - RBM-6 
Multiplied by 2 
Subtotal (Line 1 * Line 2) 
RUCO Adjusted Test Year Revenues - 2010 
RUCO Recommended Revenue, Per Schedule RBM-6 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (L8 X L9) 
Plus 10% of CWlP - 
Less Net Book Value of Licensed Vehicles 
Full Cash Value (LIO + L11 + LIZ)) 
Assessment Ratio 
Assessment Value (L13 X L14) 
Composite Property Tax Rate (L19 I L15) 

RUCO Proposed Property Tax Expense (L15 X L16)) 
Company Proposed Property Tax 

RUCO Test Year Adjustment (L16 - L17) 
Property Tax - RUCO Recommended Revenue (L15 X L16) 
RUCO Test Year Adjusted Property Tax Expense (LIE) 
Increase/(Decrease) to Property Tax Expense 

(A) 

RUCO 
AS ADJUSTED 

$ 102,099 
" 
L 

$ 204,198 
102,099 

$ 306,297 
3 

$ 102,099 
2 

$ 204,198 

$ 204.198 

$ 8,909 
8,104 

$ 805 

Winkelman - Surrebuttal 
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(B) 

RUCO 
RECOMMENDED 

$ 102,099 
n 
L 

$ 204,198 

11 9,492 
$ 323,690 

3 
$ 107,897 

n 
L 

$ 215,794 

$ 215,794 
21 0% 

$ 45,317 

$ 9,415 
8,909 

$ 506 

22 
23 
24 

Increase/(Decrease) to Property Tax Expense 
Increase in Revenue Requirement (L5 - L4) 
Increase /(Decrease) to Property Tax per Dollar Increase in Revenue (L26 I L27) 

$ 506 
17,393 

2.9088% 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

~ 

OPERATING INCOME ADJUSTMENT NO. 7 
INCOME TAX EXPENSE -SURREBUTTAL 

DESCRIPTION REF ERE N C E 

(B) 

AMOUNT 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

(RBM- 7, Col. (C), L36 + L29 + L30) $ 17,037 

L2 1 479 
Note (A) L41 10,166 
L3-L5-L6 $ 6,392 

Sch. RBM-1, Page 2 34.00% 
L7 x L9 $ 2,173 

L3 $ 17,037 

Note (A) L41 10,166 
L14-LI6 $ 6,870 

State Tax Rate Tax Rate 6.97% 

State income Tax Expense L17 X L19 $ 479 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

L10 $ 2,173 
L2 1 479 

L24 + L25 $ 2,652 

Total Federal Income Tax Expense Per Company (Per Company Sch. C-I, L30) 445 

98 Total State Income Tax Expense Per Company (Per Company Sch. C-I, L31) 

RUCO Federal Income Tax Adjustment 

RUCO state Income Tax Adjustment 

NOTE (A): Interest Svnchronization 

Adjusted Rate Base RBM-2, Col. (C), L28 
Weighted Cost Of Debt RBM-9, Col. (D), L1 
Interest Expense (L39 X L40) 

L24-L28 I $ 1,728 1 
L25-L30 1 $ 381 1 

$ 304,040 
3.34% 

$ 10.166 
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LINE 
NO. 

COST OF CAPITAL - SURREBUTTAL 

(A) (B) (C) (D) 
WEIGHTED 

DOLLAR CAPITAL COST COST 
DESCRIPTION AMOUNT RATIO RATE RATE 

Long-Term Debt $ 75,000,000 49.03% 6.82% 3.34% 

Common Equity 77,975,335 50.97% 9.40% 4.79% 

Total Capitalization $ 152,975,335 100.00% 

WEIGHTED AVERAGE COST OF CAPITAL 

References: 
Columns (A) Thru (D): WAR Testimony 
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EXECUTIVE SUMMARY 

Having reviewed the rebuttal testimony of Arizona Water Company, 
RUCO recommends that the ACC reject the Company-proposed DSIC. 
However, should the Commission decide to implement a DSIC, RUCO 
believes that: 

(1) the DSlC surcharge should only be approved for those 
Eastern Group systems that have water loss exceeding 
10.00 percent; 

(2) that DSlC surcharge filings should be limited to one filing per 
year as opposed to the semi-annual filing being requested 
by the Company; 

(3) that an Operations & Maintenance (“O&M”) expense offset of 
15.00 percent be imposed to insure that ratepayers see 
some benefit, between rate case proceedings, from 
reductions in O&M expense attributed to operating 
efficiencies that would result from the replacement of aging 
infrastructure; and, 

(4) there should be an overall 4.00 percent cap over three years 
subject to an annual earnings test on a DSlC surcharge. 

RUCO continues to recommend that the Commission reject the 
Company’s method for adjusting billing determinates in order to account 
for declining usage. 

RUCO has revised its original cost of common equity recommendation 
upward by 10 basis points and is recommending that the ACC adopt a 
9.40 percent return on common equity and a weighted average cost of 
capital of 8.13 percent. RUCO has made no changes to the cost of debt 
and capital structure recommendations presented in its direct testimony. 
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INTRODUCTION 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name, occupation, and business address. 

My Name is William A. Rigsby. I am the Chief of Accounting and Rates 

for the Residential Utility Consumer Office (“RUCO”) located at 11 10 W. 

Washington, Suite 220, Phoenix, Arizona 85007. 

Have you filed any prior testimony in this case on behalf of RUCO? 

Yes, on March 13, 2012, I filed direct testimony presenting RUCO’s 

recommendations on cost of capital and the Company’s request for a 

DSIC. I also addressed the Company’s method for adjusting billing 

determinates in order to account for declining usage. 
’ <  

Please state the purpose of your surrebuttal testimony. 

The purpose of my surrebuttal testimony is to respond to the rebuttal 

testimony of AWC witnesses Frederick K. Schneider, Joseph D. Harris, 

Joel M. Reiker, Dr. Thomas M. Zepp and Pauline M. Ahearn, which was 

filed on April I O ,  2012. 

Will RUCO be tiling surrebuttal testimony on the rate base, operating 

income and rate design issues in this case? 

Yes. Those aspects of the case will be addressed in the surrebuttal 

testimony of RUCO witness Robert B. Mease. 

1 
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Q. 

A. 

How is your surrebuttal testimony organizd? 

My surrebuttal testimony contains three parts: the introduction that I’ve just 

presented; a brief summary of AWC’s rebuttal testimony; and, my 

response to AWC’s rebuttal testimony. 

SUMMARY OF REBUTTAL TESTIMONY 

Q. 

A. 

Q. 

A. 

Have you reviewed AWC’s rebuttal testimony? 

Yes. 

Briefly summarize AWC’s rebuttal testimony. 

Company witnesses Frederic K. Schneider, Joseph D. Harris and Pauline 

Ahearn, who is presenting testimony for the first time in this proceeding, 

address the Company-proposed DSIC. Company witness Joel M. Reiker 

provides rebuttal testimony on AWC’s method for adjusting billing 

determinates in order to account for declining usage. Dr. Thomas M. 

Zepp offers testimony on the cost of capital issues in the case as does Ms. 

Ahearn in addition to her testimony on the DSIC. 

RESPONSE TO REBUTTAL TESTIMONY 

Q. 

A. 

Has AWC withdrawn its request for a DSIC? 

No. To the contrary, Mr. Schneider, Mr. Harris and Ms. Ahearn continue 

to advance the Company-proposed DSIC even though both ACC Staff and 

RUCO have recommended that the Commission reject it. All three 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Surrebuttal Testimony of William A. Rigsby 
Arizona Water Company 
Docket No. W-O1445A-11-0310 

witnesses continue to reiterate the need for the mechanism which RUCO 

believes will result in unfair rates to the Company’s customers. 

Q. 

A. 

Q. 

A. 

Has any of AWC’s rebuttal testimony on the DSlC persuaded RUCO 

to change its original position on the Company-proposed DSIC? 

No. Despite the voluminous testimony presented by AWC, RUCO still 

believes that the Commission should reject the DSlC for the reasons 

presented in my direct testimony. 

If the Commission were to approve a DSIC for the Company, what 

types of restrictions or conditions would RUCO want implemented in 

order to make the surcharge fairer to ratepayers? 

First, RUCO believes that if the Commission were to approve a DSIC, any 

DSlC surcharge should only be approved for those Eastern Group 

systems that have water loss exceeding 10.00 percent. That would 

include the Company’s Miami (1 1.60 percent), Oracle/SaddleBrooke 

Ranch (1 2.60 percent) and Bisbee (1 5.60 percent) systems. Second, 

RUCO believes that AWC should be limited to one DSlC filing per year as 

opposed to the semi-annual filing being requested by the Company in its 

direct testimony. Third, if the Commission were to approve a DSlC for the 

Company, RUCO would insist on an Operations & Maintenance (“O&M”) 

expense offset of 15.00 percent. As I explained in my direct testimony, an 

O&M offset credit would apply a specified dollar credit to every foot of 

3 
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replacement line or main that AWC would recover through a DSlC 

surcharge. This would insure that ratepayers see some benefit, between 

rate case proceedings, from reductions in O&M expense attributed to 

operating efficiencies that would result from the replacement of aging 

infrastructure. Based on conversations with AWC and the evidence in the 

record to date, RUCO believes that a 15.00 percent offset would not be 

unreasonable if the Commission were to approve a DSlC for the 

Company. Fourth, RUCO believes that there should be an overall 4.00 

percent cap over three years subject to an annual earnings test. RUCO 

believes that this 4.00 percent figure is reasonable after taking into 

Q. 

4. 

consideration the fact that the state of Pennsylvania, had originally capped 

its DSlC surcharges to 5% of revenues between rate cases. 

Why does RUCO believe that a 15.00 percent offset is just and 

reasonable? 

In my direct testimony, I stated that a credit could be applied to every foot 

of replacement line that AWC would recover through the Company- 

proposed DSIC. However, there are certain types of plant assets included 

in the DSlC that cannot be measured in terms of linear feet. Still, RUCO 

believes that a 15.00 percent offset would alleviate the concern that, under 

the Company-proposed DSIC, ratepayers would not benefit from any O&M 

expense reductions as aging infrastructure is replaced. While dollar 

amounts of plant placed in service, and associated depreciation expense 

4 
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incurred between general rate cases would be verified and trued-up in a 

future rate case proceeding, any savings attributable to operating 

efficiencies that would have benefited ratepayers would be lost without 

some form of offset to the DISC surcharge. A 15.00 percent offset would 

insure that ratepayers receive a benefit from operating efficiencies. The 

15.00 percent offset would result in a fairer DSIC Surcharge in RUCO’s 

view. 

Q. 

A”. 

... 

Why should the DSlC apply only to AWC systems with a water loss 

of 10.00 percent or greater? 

It is no secret that we live in an arid climate and that the conservation of 

groundwater has been a goal of the ACC as evidenced by the 

Commission’s policy of implementing rate designs that encourage the 

customers of water utilities to watch their consumption habits. Keeping 

water loss levels below 10.0 percent would provide benefits to both the 

Company and ratepayers by reducing both purchased pumping power 

expense and the wear and tear on plant assets due to excessive pumping 

attributed to lost or unaccounted for water. 

5 
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Q. 

4. 

Q. 

4. 

Q. 

4. 

Can you elaborate further on the importance of the Commission’s 

concern for keeping water loss at levels of 10.00 percent or lower? 

Yes. RUCO believes that tying the DSlC surcharge to those systems that 

have water loss above 10.00 percent makes good sense considering that 

Commission Staff has consistently stressed the need for keeping water 

loss at 10.00 percent or less and generally makes this a key subject in its 

engineering testimony. 

Has RUCO changed its position regarding the method for adjusting 

billing determinates in order to account for declining usage? 

No. RUCO has not been persuaded by the testimony of AWC witness 

Joel. M. Reiker and continues to reject the Company’s method for 

adjusting billing determinates in order to account for declining usage. 

RUCO’s decision on this matter was heavily influenced by ACC Staffs 

consistent rejection of Mr. Reiker’s analysis in both this proceeding and in 

the Company’s prior Western Group rate case proceeding. 

Has RUCO updated its cost of capital recommendations in this case? 

Yes. Based on updated Value Line information on the water and natural 

gas industries and more recent stock price information, I have increased 

my cost of common equity recommendation from 9.30 percent to 9.40 

percent. This results in an updated weighted average cost of capital 
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recommendation of 8.13 percent which is 5 basis points higher than the 

8.08 percent figure that I recommended in my direct testimony. 

a. 

4. 

Q. 

4. 

Where do AWC, ACC Staff and RUCO stand in regard to their cost of 

capital recommendations at this stage of the proceeding? 

AWC, ACC Staff and RUCO are in agreement on the 6.82 percent 

Company-proposed cost of long-term debt and AWC’s end of test year 

capital structure comprised of approximately 49.00 percent long-term debt 

and 51.00 percent common equity. As is typical in most rate case 

proceedings, the main point of contention is the cost of common equity. 

Dr. Zepp, AWC’s cost of capital witness, continues to advocate a cost of 

common equity of 12.50 percent which is supported by Ms. Ahearn. Mr. 

John A. Cassidy, ACC Staffs cost of capital witness, is recommending a 

9.10 percent cost of common equity which is 340 basis points lower than 

the Company’s proposal. As I explained earlier, RUCO is recommending 

an updated 9.40 percent cost of common equity which is 310 basis points 

lower than the Company’s proposal and 30 basis points higher than Mr. 

Cassidy’s recommendation. 

Have you reviewed the rebuttal testimony of Dr. Zepp and Ms. 

Ahearn? 

Yes. Dr. Zepp has not made any changes to his proposed 12.50 percent 

cost of common equity and Ms. Ahearn admits on page 30 of her 
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testimony that, while she did not perform a cost of capital analysis, she 

believes that Dr. Zepp’s 12.50 percent cost of common equity is a 

reasonable and conservative estimate. Dr. Zepp, as always, is highly 

critical of my cost of capital analysis for numerous reasons which I will not 

dwell on in my testimony due to the huge 310 to 340 basis point disparity 

between his proposed cost of common equity and the cost of equity 

recommendations being made by both myself and Mr. Cassidy. 

3. 

4. 

Why do you believe that Dr. Zepp’s proposed 12.50 percent cost of 

common equity is unreasonably high? 

Not only is Dr. Zepp’s 12.50 percent cost of common equity estimate 310 

to 340 basis points higher than the cost of capital recommendations being 

made by myself and Mr. Cassidy, his 12.50 percent estimate is also 300 to 

400 basis points higher than the 8.50 percent to 9.50 percent book 

common equity estimates for the 2012 through 2017 time frame presented 

in Value Line’s most recent update on the water utility industry published 

on April 20, 2012. Again I would point out that these projections are for 

water providers that earn revenues through unregulated activities in 

addition to regulated water services. His 12.50 percent cost of common 

equity figure is also 785 basis points higher than, or more than double, the 

most recent 4.65 percent yield on a Baa/BBB utility bond as of April 25, 

2012. 

8 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Surrebuttal Testimony of William A. Rigsby 
Arizona Water Company 
Docket No. W-01445A-11-0310 

Q. 

A. 

Q. 

A. 

Are there other reasons why you believe that the Commission should 

reject Dr. Zepp’s 12.50 percent cost of common equity? 

Yes. Dr. Zepp’s 12.50 percent cost of common equity even exceeds the 

11.80 percent return on the market, relying on his preferred arithmetic 

mean, by 70 basis points. In other words, Dr. Zepp believes that AWC is 

riskier than the broader market despite the fact that the Company has 

operated as a regulated monopoly in Arizona since 1954 and has survived 

numerous economic recessions over that fifty-eig ht year period including 

the most recent one that has seen the demise of such high profile 

companies as Circuit City, Mervyns, and Borders. 

f 

Using beta as a measurement of risk, what would the indicated beta 

be if Dr. Zepp’s 12.50 percent cost of equity was the expected return 

produced by your CAPM model? 

Using beta (which is the main component of the CAPM model) as a 

measurement of risk, Dr. Zepp’s 12.50 percent rate of return would 

indicate that AWC has a beta of 1.48, which is more than double the 0.71 

average beta of the water utilities included in my analysis (again these are 

all companies that face the same type of risks that AWC faces)‘. 

CAPM Model: Expected Return = Risk Free Rate of Return + [ Beta x (Market Risk Premium)] 1 

Solving for beta: 12.50% = 3.15% + [Beta x (6.30%)] 
9.35% = Beta x (6.30%) 
1.48 = Beta 

9 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Surrebuttal Testimony of William A. Rigsby 
Arizona Water Company 
Docket No. W-0144519-11-0310 

Q. 

A. 

Q. 

A. 

Please compare AWC with other companies followed by Value Line 

that have betas that fall within a range of 1.45 to 1.50. 

A review of recent companies followed by Value Line that have betas that 

fall within a range of 1.45 to 1.50 included Pulte Group, Inc. with a beta of 

1.50. Puke Group, Inc. is a homebuilder with a presence in Arizona that 

has recorded operating losses since 2009 and, like the majority of other 

Value Line tracked companies with a beta of 1.50, has not paid dividends 

during that same period of time. AWC on the other hand, has recorded 

positive net income and had adequate cash flow to pay dividends to 

shareholders since 2008 according to Schedule E in the Company’s 

Application. Other companies with betas of 1.50 include Ford Motor 

Company, the well known auto manufacturer that operates in a 

competitive global market, Overstock.com, an online retailer that 

competes with hundreds of other retailers, and Sinclair Broadcast Group, 

Inc. which owns and operates sixty-five television stations located mostly 

in medium sized U.S. markets and competes for advertising revenues and 

viewer market share with other local broadcasters. 

Were any of the companies that had betas in the range of 1.45 to 1.50 

regulated water utilities such as AWC? 

No. The only company that was close to a regulated utility was Leap 

Wireless International, Inc. (“Leap Wireless”), an unregulated wireless 

communications carrier that operates in the competitive U.S. cellular 

10 
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market under the Cricket brand. Leap Wireless has a beta of 1.45 and, 

unlike AWC, has not had any earnings, dividends or meaningful return on 

common equity since 2006. 

Q. 

A. 

Q. 

A. 

Does your silence on any other issues, matters or findings 

addressed in the rebuttal testimony of AWC’s witnesses constitute 

your acceptance of the Company’s positions on such issues, matters 

or findings? 

No, it does not. 

Does this conclude your surrebuttal testimony on the cost of capital 

issues in AWC’s filing for the Company’s Eastern Group Systems? 

Yes, it does. 





ATTACHMENT A 



April 20, 2012 

2008 
4004.3 
384.1 

38.0% 

WATER UTILITY INDUSTRY 

2009 2010 2011 2012 2013 15-17 
4228.9 4614.5 4640.2 4980 5225 Revenues ($mill) 6125 
409.6 501.0 560.5 620 675 Net Profit ($mill) 850 
38.6% 40.0% 39.0% 39.0% 39.0% IncomeTax Rate 39.0% 

1773 

15977.3 
4.5% 
6.1% 

It has been business as usual for most in the 
Water Utility Industry in recent months. There 
hasn’t been any major developments to speak of 
since our January review, and the stocks here 
have been more or less holding steady, trading on 
company-specific fundamentals. 

Still, nearly all of those in this space continue to 
deal with increasing infrastructure needs. Many 
water systems in the United States are well-aged, 
and are decaying, thus requiring greater atten- 
tion. Most utilities do not have the finances to 
meet these needs, though, and are having to seek 
out help from outsiders. 

Most industry regulators appear to be doing 
their best to aid water providers, with recent rate 
case rulings having been far more favorable than 
in the past. The regulatory climate will undoubt- 
edly remain a key determinant to this sectors 
success in light of the hundreds of billions of 
dollars that will be needed for maintenance and 
systems repair. 

Still, even with a more favorable regulatory 
environment in place, the expected financing 
costs required will likely remain a drag on the 
industry’s growth prospects. This makes timely 
investments usually hard to come by here. 

Industry Backdrop 
Water providers are responsible for the safe and 

timely delivery of water to millions of people each day. As 
a result, those operating in this space are just as 
important as the liquid they provide itself. Population 
growth ought to support healthy demand for the foresee- 
able future. 

And, although purification and distribution standards 
are strict, utilities have been riding the wave of im- 
proved regulatory climate. Indeed, state regulatory 
boards, which are also responsible for, among other 
things, keeping the balance of power between providers 
and customers, have been far more business friendly in 
recent memory. This is extremely important given that 
these boards are required to review and rule on general 
rate case requests submitted by providers looking to 
recover costs incurred during distribution. As costs of 
doing business have swelled, so to has their importance 
to the livelihoods of many operating in this group. 

Rising Costs of Doing Business 
As time goes by many already aging water infrastruc- 

16910.7 17868.5 18089.9 78975 19925 Net Plant ($mill) 22200 

6.5% 7.7% 8.5% 8.5% 8.5% ReturnonShr. Equity 9.5% 
4.4% 4.9% 5.0% 5.5% 5.5% Return onTotal Cap’l 7.0% 

I Composite Statistics: Water Utility Industry I 

6.1% 1 6.5% 
. .  

7.7% 8.5% 8.5% 1 8.5% I Return on Corn Equity 9.5% 

1.5% I 1.1% I 1.0% I 1.0% I 2.0% I 5.0% I AFUDC % to Net Profit I 10.0% 
1 49.0% 52.0% I 55.1% I 55.5% I 54.5% I 52.5% I 51.0% I Long-Term Debt Ratio 

51% 
20.7 
1.25 

2.5% 

48.0% I 44.9% I 54.5% I 45.5% I 47.5% I 49.0% I Common Equity Ratio I 51.0% 
13063.6 114017.6 114724.2 114846.3 I 75425 I 16375 I Total Capital ($mill) I 17575 

68% 60% 57% 55% 54% All Div’ds to Net Prof 5PX 
Avg Ann’l PIE Ratio 21.0 19.3 17.3 

1.29 1.10 v d  Line Relative PIE Ratio 1.40 
Avq Ann’l Div’d Yield 2.8% 

Bold fi ures are 

estijnat, 3.5% 3.4% 

INDUSTRY TIMELINESS: 38 (of 98) 

tures grow older and need repair, or perhaps complete 
overhauls. These costs have soared into the hundreds of 
millions of dollars and are not likely to subside anytime 
soon, without repercussions. A more business-friendly 
regulatory environment is offsetting some of the burden, 
but expenses related to doing business are eating away 
at  profit margins. 

Meanwhile, most that operate in this are cash possess 
balance sheets that are highly leveraged, and cash on 
hand is typically light. External financing has become 
commonplace, but financial constraints still limit poten- 
tial, particularly via acqusition. 

Conclusion 
True, timely issues do not normally litter this group. 

Infrastructure and maintenance costs have historically 
hampered earnings growth rates. We do not envision 
much changing despite what appears to be a far better 
regulatory landscape. The costs of providing safe and 
timely water distribution is just too lofty, and is likely to 
only continue rising. Indeed, providers are now facing 
stricter EPA laws due to the increased threat of terror- 
ism. That said, there are a couple of stocks that buck the 
trend and that are favorably ranked for Timeliness. 
American States Water and American Water Works both 
score above average rankings for appreciation potential 
for the coming six to 12 months. Each has been able to 
keep costs in check, while reaping the benefits of in- 
creased rate awards. This is not sustainable in our 
opinion, however, and we believe that growth potential 
will fall in line with the group looking further out. 

Many investors may be enticed by the groups lofty 
dividend, as the stocks in this group offer above average 
yields. But, income-minded investors have far better 
alternatives, specifically in the Electric Utilities space. 
Plus, although not highly likely, we ponder whether the 
aforementioned capital constraints and weak balance 
sheets may force company’s to temper current payout 
policies. If so, the industry’s prospects would sink fur- 
ther. 

Andre J. Costanza 
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CAPITAL STRUCTURE as of 12/31/11 209.2 212.7 228.0 2362 2686 301 4 318.7 361.0 3989 419.3 430 460 Revenues(Smil1) 54! 
Total Debt $341.0 mill. Due in 5Yrs $281 0 mill. 20.3 11.9 16.5 22 5 23 1 28.0 26.8 29.5 41.4 42.0 42.0 46.0 Net Profit ($mill) 55s 
LT Debt $340.7 LT 1nterest$24.0 38 9% 43 5% 37 4% 47 0% 40 5% 42 6% 37 8% 38 9% 43 2% 41 7% 42.5% 42.0% Income Tax Rate 40.0% 

- -  12.2% 8.5% 6 9% 32% 58% 5 8% 5.0% 5.0% AFUDC Y, to Net Profit 5.0% (LT interest earned: 5.5~: total interest 

520% 520% 477% 504% 486% 469% 462% 459% 44.3% 45.4% 44.0% 42.0% Long-TermDebtRatio 37.0% 
Leases, Uncapitalized: Annual rentals $3 3 mill 48 0% 48 0% 52 3% 49 6% 51 4% 53 1% 53 8% 54 1% 55.7% 54.6% 56.W 58.0% Common Equity Ratio 63.0% 

444.4 442.3 4804 5325 551 6 5694 577.0 6650 6774 749.1 755 770 TotalCapital($mill) 805 
Pension Assets-l2/11 $92 9 mill. 

6 5% 4.6% 52% 5.4% 60% 67% 6.4% 59% 7.6% 6 0% 7.0% 7.5% Return on Total Cap’l 8.0% Pfd Stock None 
95% 56% 66% 85% 8.1% 9.3% 86% 82% 11.0% 10.3% 9.5% 10.0% ReturnonShr.Equity 11.0% 

Common Stock 18,848,158 shs. 95% 56% 66% 85% 8.1% 93% 86% 82% 11 0% 10.3% 9.5% 10.0% ReturnonComEquity 11.0% 
as of 3/08/12 33% NMF 1.0% 2.8% 2.7% 3.9% 3.1% 3.2% 5.8% 5.2% 4.5% 5.0% Retained toCom Eq 5.5% 

65% 113% 84% 67% 67% 58% 64% 61% 47% 49% 53% 51% AllDiv’ds toNetProf 48% MARKET CAP $650 million (Small Cap) 
CURRENTPoSITloN (WILL.) 

BUSINESS: American States Water Co. operates as a holding ers in the aty of Big Bear Lake and in areas of San Bemardinc 
Cash Assets 1.7 4.2 1.3 company. Through its principal subsidialy. Golden State Water County. Sold Chaparral City Water of Anzona (6/11). Has 703 em. 
Other Company, it supplies water to more than 250,000 customers in 75 ployees. Officers & directors own 2.9% of common stock (4H1 
Current Assets 96.0 205.0 1656 communities in 10 counties. Setvice areas include the greater Proxy) Chairman: Lloyd Ross. President & CEO: Robert J. 
Accts Payable 33 362 37.9 metropolitan areas of Los Angeles and Orange Counties. The com- Sprowls. Inc. CA. Addr 630 East Foothill Boulevard, San Dimas, 

pany also provides electnc utility sewces to nearly 23,250 custom- CA 91773. Tel: 909-394-3600. Internet: wwwaswater.com. Debt Due 
Other 
Current Liab. 99 7 178.8 104.4 American States Water’s bottom line favorable settlement would considerably 
Fix. Chg. Cov. 312% 428% 401x advanced marginally in 2011, to $2.23 
ANNUALRATES Past Past Est’d’09-’11 a share, a less than 1% increase from the 
ofchange(pr5h) Revenues ‘‘5% 5& previous year. As the company is wrapping 
“Cash FIOW” 5.5% g 5% 5 0% up its last year with its current rate cycle, 
E a rn i n g s 45% 11.5% 6.5% we anticipate earnings slipping a bit in 
Dividends :.:$ E::$ :::; 2012, before bouncing back in 2013, a re- Book Value sult of rate increases and a more favorable 
Gal- QUARTERLY REVENUES (S mill.) Full regulato environment. 

.endar Mar.31 Jun. 30 ~ e p .  30 Dec. 31 Year The Goyden State Water*s 2013-2015 
2009 79.6 93.6 101.5 86.3 361.0 general rate case continues, with the 
2010 88.4 95.5 111.3 103.7 398. Division of Ratepayer Advocate filing 
2011 94.4 log.* 119.9 952 419.3 testimony in early February. The DRA 
2012 95.0 ‘“ ‘*’ ‘Os 430 recommended authorization of 34%, 54%, 
2013 ‘Os ‘20 130 ‘Os 460 and 58% of all revenue requests for 2013, 
Gal- EARNINGS PER SHARE” Full 2014, and 2015. Investors should note that 

mdar Mar.31 Jun.30 Sep.So Dec*31 Year this case is the company’s first to cover all 
2009 2 8  .52 .I8 1.62 three water districts, as well as the corpo- 
2010 45 A7 .62 .71 2.22 rate office. The subsidiary filed a request 
2011 .37 68 2;; in June, 2011, for revenue increases of 2012 .40 5 5  .75 .40 2013 .45 .,o 2.40 $31.3 million, $8.9 million, and $10.8 mil- 

lion for 2013. 2014. and 2015, respectively. 
Cal- QUARTERLYDIVIDENDSPAIDBD Full Management has mentioned an increased 

endar Mar.31 Jun.30 Sep*30 Dec*31 rate base, as well as declining water sales 
2008 250 250 .250 250 100 (which leads to a gap in actual collections 
2009 .250 ,250 ,250 ,260 1.01 and those needed to cover costs) as  the pri- 
2010 260 260 260 .260 1.04 mary reasons for the filing. The ruling is 2; .;;! 280 280 ‘.lo anticipated by the end of October. and a 

(A) Pnmary earnings Excludes nonrecurnng due to rounding. (C) In millions, adjusted for split. Company’s Financial Strength B++ 
gains/(losses): ‘04, 146, ‘05, 25$; ’06, 66; ‘08, (6) Dividends historically paid in early March, 

coverage: 5 2%) (45% of CaP’l) - -  - -  - -  

563.3 602.3 664.2 713.2 750.6 7764 825.3 866.4 8550 896.5 940 985 NetPlant($mill) IOBI Oblig. $146.1 mill. 

2009 2010 12131111 

94.3 200.8 164.3 

66:; 
18.1 61.3 
47.7 81.3 --- 

Year 

Stock’s Price Stability 90 

boost the top and bottom lines until mid- 
decade. 
The California cost of capital proceed- 
ing remains the company’s main 
focus. It is likely that the utilities will re- 
ceive a 9.99% allowed ROE, with Golden 
State Water’s equity layer increasing to 
55% (from 51%). The final decision is ex- 
pected to come by the end of April, and, if 
unfavorable, American States Water and 
its peers will quite likely push for a fully 
litigated proceeding, extending the case to 
the end of 2012. 
The company is expanding into 
several nonregulated areas, with mili- 
tary bases being the main focus. The 2012 
National Defense Authorization Act 
(signed into law December, 2011) partially 
removes the complicated regulations sur- 
rounding the bidding process, which were 
the company’s biggest obstacles. As a re- 
sult, expansion into this area should begin 
by yearend. 
There are better options in the indus- 
try, as the equity’s appreciation potential 
and dividend yield are inferior to its peers. 
Sahana Zutshi AmiI 20. 2 O I i  

(276); ‘ I O ,  (4%) ‘11, 20$. Next earnings report June, September, and December Div’d rein- 
due early June Quarterly egs may not add vestment plan available 

Price Growth Persistence 60 
Earnings Predictability 85 
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dded b InteresPRate 
Relalive h e  Strength , , . , TECHNICAL 4 Lowered41M2 

BETA .65 I1.W. Market) 2-fa-1 dll 6/11 

I;%/ ';I ';I If! 'El 
1.41 1.30 1.37 1.72 1.23 2.04 
6.11 6.50 6.69 6.71 6.45 6.48 

25.24 25.24 25.24 25.87 30.29 30.36 
11.9 12.6 17.8 17.8 19.6 27.1 
.75 .73 .93 1.01 1.27 1.39 

5.8% 4.6% 4.2% 4.0% 4.3% 4.4% 
CAPITAL STRUCTURE as of 12/31/11 
Total Debt $535.3 mill. Due in 5 Y n  $46.5 mill. 
LT Debt $481.6 mill. LT Interest $32.5 mill. 
(LT interest earned: 3.4~; total int. cov.: 2.9~) 

(52% of Cap'l) 
Pension Assets-12/11 $155.7 mill. 

Oblig. $346.3 mill. 
Pfd Stock None 

Common Stock 41,817,032 shs. 
as of 2/22/12 

MARKET CAP: $725 million (Small Cap) 
CURRENT POSITION 2009 2010 12/31/11 

(WILL.) 
Cash Assets 9.9 42.3 27.2 

82.3 83.9 86.7 Other 
Current Assets 92.2 126.2 113.9 

--- 
Accts Payable 43.7 39.5 48.9 
Debt Due 25.0 26.1 53.7 

41.7 41.7 49.3 Other 
Current Liab. 110.4 107.3 151.9 

~ - -  
Fix. Chg. Cov. 430% 390% 300% 
ANNUAL RATES Past Past Est'd '09-'11 
ofchange(persh) 1OYn. 5Yn. 10'1547 
Revenues 3.5% 6.0% 4.0% 
Cash Flow" 4.5% 6.5% 5.0% 

Earnings 4.0% 5.0% 6.0% 

Book Value 5.0% 5.0% 3.5% 
Dividends 1.0% 1.0% 4.0% 

Cal- 
endar 
2009 
2010 
2011 
2012 
2013 

Cal- 
endar 
2009 
2010 
2011 
2012 
2013 

- 

- 

- 

- 
Cat. 

QUARTERLY REVENUES ($ mill.)E 
Mar.31 Jun.30 Sep.30 Dec.31 

86.6 116.7 139.2 106.9 
90.3 118.3 146.3 105.5 
98.1 131.4 169.3 103.0 

105 140 178 117 
110 150 185 125 

EARNINGS PERSHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

.06 .29 .47 .I6 

.05 .25 .49 .I2 

.03 .29 50 .04 

.05 .30 -52 .13 

.07 3 2  .55 .16 
QUARTERLY DIVIDENDS PAID E m 

,148 .I48 
2010 I ,149 ,149 ,149 ,149 
2011 ,154 ,154 .I54 ,154 
2012 I .I575 

Full 
Year 
449.4 
460.4 
501.8 
540 

- 

570 
Full 
Year 

.98 

.91 

.86 
1.00 
1.10 
Full 
Year 

.59 

.59 
60 
.62 

- 

- 

- 

JV, ,'t,J, V I ,  L y ,  "L, 't,, B I, 'tp. ,"Gill =0111- my, 
igs report due early May. I ava 

......... 
, 

6.56 1 1:; 1 1; I 7.90 
30.36 33.86 36.73 36.78 
19.8 24.9 ::. 1 ::. 1 1.06 1 :l 

4.5% 4.2% 3.9% 3.1% 
263.2 277.1 315.6 320.7 

39.7% 39.9% 39.6% 42.4% 

55.3% 50.2% 48.6% 48.3% 

26.0 

- -  10.3% 3.2% 3.3% 

BUSINESS: California Water Ser 

%TOT. RETURN 3112 

s1m INOEX 
rills VLAWTI+* 

581 581 591 ,591 ,601 621 ,611 .67IDiv'dDecl'dpershB= 1 .7! 
2 14 I 184 I 241 1 2.66 I 297 1 2.83 I 2.80 I 2.85 1Ca~'IS~endina~ersh I 3.01 
9.07 9.25 9.72 10.13 10.45 10.76 ff.6 11.80 BobkValueper~h 12.75 

41.31 41.33 41.45 41.53 41.67 41.82 43.00 44.00 CommonShsOutst'g 47.56 
29.2 26.1 19.8 19.7 20.3 21.3 B o f d i u m  are AVP Ann'l PIE Ratio 20.0 
1.58 1.39 1.19 1.31 1.29 1.34 1.35 ValueLhe ReiativePIE Ratio 

Avg Ann'l Div'd Yield 3.0% 2.9% 3.0% 3.1% 3.1% 3.2% 3.4% 
~ 

334 7 367 1 410.3 449.4 460 4 501.8 540 570 Revenues (Smill)E 675 
25.6 31.2 39.8 40.6 37.7 36.1 43.0 47.0 NetProfit($mill) 62.0 

374% 399% 377% 403% 39.5% 40.5% 40.0% 39.5% IncomeTaxRate 39.5% 
10.6% I 8.3% I 8.6% 1 7.6% I 4.2% I 5.0% I 10.0% I 10.0% lAFUOCY. toNet Profit I 10.0% 
43.5% I 42.9% I 41.6% I 47.1% I 52.4% 1 51.7% I 49.5% I 50.0% ILons-TwmDeMRatio I 50.0% 
55.9% 56.6% 58.4% 52 9% 47.6% 48.3% 50.5% 50.0% Con&n Equity Ratio 50.0% 

941.5 1010.2 1112.4 1198.1 1294.3 1381.1 1450 1515 NetPlant(Smill) 1723 
5.2% 59% 7.1% 6.5% 5.5% 5.5% 6.0% 6.0% ReturnonTotal Cap'l 7.0% 

670.1 674.9 690.4 794.9 914.7 931.5 985 f035 TotatCapital(Smil1) 1200 

6.8% 8.1% 9.9% 9.6% 8.6% 8.0% 8.5% 9.0% Retum onShr. Equity 10.5% 
6.8% 8.1% 9.9% 9.6% 8.6% 8.0% 8.5% 9.0% Returnon Com Equity 10.5% 
1.0% 1.8% 3.8% 3.8% 3.0% 2.3% 3.0% 3.0% RetainedtoCom Eq 4.5% 
86% I 77% 1 61% I 60% 

1 Group provides regulated and 
nonregulated water service to roughly 471,900 customers in 83 
communities in California, Washington, New Mexico, and Hawaii. 
Main service areas: San Francisco Bay area, Sacramento Valley, 
Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac- 
quired Rio Grande Corp; West Hawaii Utilities (9108). Revenue 

California Water Services Group has 
run into some trouble. The water utility 
saw its earnings cut by two-thirds in the 
fourth quarter. Lower usage rates caused 
the top line to fall more than 2%. despite 
the benefits of earlier rate increases 
awarded by the California Public Utilities 
Commission (CPUC). Operating costs, 
meanwhile, continued to soar, with ex- 
penses increasing across the board. As a 
result, the  company posted a share gain of 
$0.04, less than a quarter of our estimate 
and a third of the year-before tally. 
We look for improvements on the reg- 
ulatory front to help get earnings 
growth back on track this year. The 
company recently announced that it and 
the California Public Utilities Commis- 
sion's Division of Ratepayer Advocates 
have settled a cost-of-capital request for 
2012-2014. I t  is just  awaiting final ap- 
proval from the CPUC. If signed off on, as 
we expect, CWTs authorized return on 
equity would be 9.99%. with the cost of 
debt being 6.24%. 
There could be additional assistance 
on the horizon, too. The company is said 
to DreDaring its 2012 general rate case. A 

I 66% I 71% I 64% I 64% lAllDiv'dstoNet Prof 57% 
breakdown, '1 1: residential, 73%; business, 18%; public authorities, 
5%; industrial, 4%. '11 reported depreciation rate: 2.7%. Has 
roughly 1,132 employees. Chairman: Robert W. Foy. President & 
CEO: Peter C. Nelson (4/11 Proxy). Inc.: Delaware. Address: 1720 
North First Street, San Jose, California 951124598. Telephone: 
408-367-8200. Internet: www.calwatemrwD.com. 

ruling would likely go into effect by 2014: 
The regulatory climate has been rather 
business-friendly in recent years, and 
there is no reason to suggest a change. 
However, we worry that a fair share 
of the aforementioned gains could be 
erased by the rising costs of doing 
business. The water utility business is 
capital-intensive. Maintenance expenses 
are high, and likely to continue climbing 
as old waterways become antiquated and 
in need of repair or replacement. CWT has 
a dearth of cash on hand, and expected 
cash flow generation fails to cover the fu- 
ture investments that  we envision. The ad- 
ditional financing needed to meet these 
demands will result in higher interest ex- 
pense and greater share count. 
This stock is not for most. Although its 
dividend yield is above that of the average 
issue in our Survey, those looking for a 
steady source of income have better op- 
tions in the Electric Utility industry. 
Meanwhile, capital appreciation potential 
is limited based on the vast infrastructure 
costs likely to remain, and the company's 
need to tap capital markets. 
Andre J. Costanza A ~ r i l  20. 2012 - .  - - 

ddends historically paid in late Jan., C) Incl. deferred charges. In '11: $2.2 mill., Company's Financial Strength 
Stock's Price Stability 90 
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~ 4.39 5.35 5.39 587 598 ~ 6.12 ~ 6.25 644 616 650 679 675 6.60 650 6.90 7.10 Revenuespersh 8.41 
1.02 1.19 .99 1.18 120 1.15 128 1.33 133 149 153 1.40 1.55 1.52 1.70 1.90 “Cash Flow”persh 2 3l 

.58 .60 .61 62 63 .65 .66 .67 68 69 70 71 72 73 .74 .75 Div’d Decl’dpersh Bm .& 
2.68 2.33 132 125 159 1.87 2.54 218 231 166 212 1.49 190 1.50 1.90 2.15 Cap’lSpendingpersh 2.6( 

9.82 10.00 10.11 1017 1036 1048 11.36 11.58 13.17 1325 1340 1352 1557 1570 16.00 16.25 CommonShsOutst’g C 17.2! 
152 17.6 287 246 23.5 30.0 264 27.4 22.7 21.6 19.8 21 0 178 21.9 BoMfigmsare Avg Ann’l PIERatio 17.1 

54% 44% 42% 38% 37% 35% 34% 35% 37% 37% 40% 47% 42% 42% Avg Ann’l Div’d Yield 4.3% 

.71 .76 51 66 73 .61 .73 .71 82 87 .89 72 .96 84 .95 1.05 Eamingspersh A 1.2: 

6.80 695 6.98 711 739 7.60 802 826 952 1005 1003 10.33 11.13 11.27 11.25 f1.35 BookValuepersh 11.4( 

.79 1.00 1.87 126 128 1.71 1.39 1.46 123 1 15 1 19 1.40 1 13 1.32 5::: RelativePIERatio 1.u 
m 

CAPITAL STRUCTURE as of 12/31/11 61 9 64.1 
lotal Debt $136 7 mill. Due in 5 Yrs $25.0 mill 7.8 6.6 
LT Debt mill. LT’nterest s6.O 33 3% 32 8% 
:LT interest coverage: 4.5~) 

(43%ofCap’l) -. - -  
521% 538% 

Pension Assets-12/11 $32 2 mill. 455% 440% 
Oblig. $56 2 mill. 168.0 181.1 

211.4 230.9 Pfd Stock $3.4 mill. Pfd Div’d: $ 2  mill 

60% 50% Common Stock 15,703,480 shs 
3s of 3/05/12 9.6% 79% 

9.8% 80% 
MARKET CAP: $275 million (Small Cap) 13% NMF 
CURRENTPOSITION 2009 2010 12/31/11 87% 106% 

(WILL) 
:ash Assets 4.3 2.5 3.1 BUSINESS: 

71.0 74.6 81.1 86.1 91.0 91 2 1027 1020 f10 f15 Revenues(Smil1) 14 
8.4 85 10.0 11.8 12.2 10.0 14.3 13.5 15.0 f7.0 NetProfit($mill 2f.L 

31 1% 27 6% 334% 32 6% 33 2% 34 1% 32.1% 32.5% 32.0% 320% Income Tax Rat: 32.0% 
- -  - -  - -  68% 75% 7.5% 7.5% AFUDCXtoNetProfit 7.0% 

538% 553% 495% 490% 456% 466% 43.1% 430% 420% 41.0% Long-TennDeMRatio 39.0% 
425% 41 3% 475% 496% 51 8% 52.1% 55.8% 57.0% 58.0% 59.0% CommonEquity Ratio 61.0% 
214.5 231.7 2640 2688 2594 2679 3105 3091 310.0 312.0 Total Capital(Smi1l) 320.11 

51% 50% 51% 56% 58% 50% 57% 53% 6.0% 6.5% ReturnonTotalCap’l 7.5% 
85% 82% 75% 86% 86% 70% 81% 7.5% 8.5% 9.W ReturnonShr.Equity 11.O.k 
90% 86% 7 8% 87y0 8 9% 7 0% 8.2% 76% 8.5% 9.0% Return on Corn Equity 11.0% 

9% .6% 1.3% 1.8% 2.0% .I% 2.1% 7.7% 2.0% 2.5% RetainedtoComEq 4.0% 
90% 94% 84% 79% 78% 98% 75% 85% 78% 71% AllDiv‘dstoNetProf 64% 

2011, the Middlesex System accounted for 64% of total revenues 

- -  - -  - -  

262.9 288.0 317.1 333.9 366.3 376.5 4059 4222 435 455 NetPlant($mill) 49! 

Middlesex Water Company engages in the ownership 
2ther 20.3 17.7 19 8 
.arrent Assets 22.0 22.8 22.9 
kccts Payable 4 3 6.4 5.7 

59,$ 4:; 246 3ebt Due 

Zurrent Liab. 
Fix. Chg Cov. 325% 400% 380% 
4NNUALRATES Past Past EsYd’09-’ll 
31changeWsh) 10Yn. 5Yn.  t0’15’17 
Revenues 
Cash Flow” :.!z i,z:i i;:; 

Earnings 2 5 %  4.5% 5.5% 
Dividends 2.0% 1.5% 1.5% 
Book Value 

Gal- QUARTERLYREYENUES(Smil1.) FUII 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2009 20.6 23.1 255 22.0 91.2 
2010 21.6 26.5 29.6 25.0 102.7 
2011 24.0 26.1 28.7 23.3 102.1 
2012 25.0 27.0 31.0 27.0 110 
2013 28.0 28-o 32.0 27*0 I f 5  
Cal- EARN1NGSPERSHAREA FUII 

andar Mac31 Jun. 30 Sep. 30 Dec. 31 Year 
2009 . I O  .21 .29 .12 .72 
2010 . d l  .31 .37 .17 .96 
2011 .17 .23 .32 .I2 
2012 *I7 2 4  3 5  .Ig aQ5 

2013 .20 .27 .37 .21 l a o 5  

Gal- WARTERLYDlVlDENDSPAlDB. FUII 

andar Mar.31 Jun.30 Sei1.30 Dec.31 Year 
2008 ,175 ,175 ,175 ,178 .70 
2009 ,178 ,178 .178 .I80 .71 
2010 ,180 ,180 180 .I83 .72 
2011 .I83 183 .I83 .I85 .73 
2012 .I85 

\) Diluted earnings Next earnings report due plan 
arly June. (C) 

3ther --- 60,7 40.7 46.7 

4.5% 5.5% 

3) Dividends histoncallv oaid in mid-Feb.. I IDI 

and operation of regulated water utility systems in New Jersey, Del- At 12/31/11, the company had 289 employees. Incorporated NJ 
aware, and Pennsylvania It also operates water and wastewater Prestdent, CEO, and Chairman: Dennis W. Doll. Ofiicerddirectors 
systems under contract on behalf of municipal and prrvate clients in own 3.39% of the common stock; BlackRock, 6.2%; The Vanguard 
NJ and DE. Its Middlesex System provides water semces to 60,000 Group, 5.4% (4112 proxy). Address. 1500 Ronson Road, Iselin. NJ 
retail customers, pnmanly in Middlesex County, New Jersey. in 08830 Tel: 732-634-1500. Internet: wwwmiddlesexwater corn 

Middlesex Water’s bottom line should give the company considerable lev- 
weakened in 2011, with reported earn- erage for its next New Jersey general rate 
ings of $0.84 a share, a decline of 12.5% case, which is scheduled for 2014. Should 
from the previous year. Lower connection the ruling be favorable, the top and bottom 
fees (due to the depressed housing market) lines are likely to receive a considerable 
along with a decline in water consumption boost from mid-decade on. 
were the main causes for the fall. Despite Strong cost control should work to lift 
the fall, the utility should bounce back in earnings, as well. Middlesex has been 
2012, supported by an improving economy working on making its various segments 
and several favorable rate rulings. leaner and more cost efficient in order to 
Several rate cases should help the combat the decline in water consumption. 
bottom line recover in 2012. The com- To this end, operations and maintenance 
pany is a t  the end of its current rate cycle expenses have been most heavily targeted, 
for its two largest utilities, and has filed and were down 3% year over year. That 
for rate hikes in both New Jersey and Del- said, we remain concerned that going for- 
aware. Thus far, an interim 10.5% rate in- ward these efforts might not be enough to 
crease has been implemented, and the fil- combat the rising costs from employee 
ings should bear fruit by the end of 2012 healthcare and post-retirement benefit 
(though it is quite likely that the full im- plans, which show no sign of abating in 
pact will be felt from 2013 onward). the future. 
The company is investing heavily in Investors will find better options else- 
its plants at this time. Management where, as this equity is currecently trad- 
plans to spend a considerable amount to ing within our Target Price Range. How- 
upgrade Middlesex’s water distribution in- ever, the stocks above-average dividend 
frastructure. To this end, it has already in- yield, combined with the strong likelihood 
vested over $3 million in upgrading sys- of rising payouts, should interest income 
tems in Edison, NJ (part of its annual investors. 
RENEW program). The heavy investment Sahana Zutshi April 20, 2012 

available. $0.55 a share. Company’s Financial Strength B+ 
In millions, adjusted for splits 1 Stock’s Price Stability 95 
lntanaible assets in 2011 $8 2 million. 1 Price Growth Persistence 30 
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6.31 1 7.02 1 7.53 1 7.88 1 7.90 1 8.17 
19.02 I 19.02 I 19.01 I 18.27 I 18.27 I 18.27 

6.8 11.2 13.1 15.5 33.1 18.5 
.43 .65 .68 .88 2.15 .95 

5.7% 4.3% 3.9% 3.0% 2.1% 3.0% 
CAPITAL STRUCTURE as of 12/31/11 
Total Debt $344.6 mill. Due in 5 Yrs $8.8 mill. 
LT Debt $343.8 mill. LT Interest $19.7 mill. 
(LT interest earned: 3.0~: total interest 
coverage: 2 . 8 ~ )  (57% of Cap'l) 

Leases, Uncapitalized: Annual rentals $4.5 mill. 

Pension Assels-12/11 $62.8 mill. 

Pfd Stock None. 

Common Stock 18,618,265 shs. 

Oblig. $123.9 mill. 

2011 
2012 
2013 
Cal- 

endar 
2009 
201 0 
2011 
2012 

- 
- 

43.7 59.0 73.9 62.4 

.24 .44 .I1 
.03 .29 .44 .35 
.04 .32 .49 3 0  

43.7 59.0 73.9 62.4 I 46.0 63.0 78.0 63.0 I I iSl0 6i.0 IM.0 66.0 I 
I EARNINGSPERSHAREA I 
Mar.31 Jun. 30 Sep. 30 Dec. 31 

.03 .29 .44 .35 

.04 .32 .49 3 0  

239.1 
250 
265 
Full 
Year 

.a1 

.84 
1.11 
1.15 

- 
- 

2013 I .05 .33 S O  .32 1 1.20 
cai- I QUARTERLY DIVIDENDS PAID B. I FUII 

2010 

eport around April 27tk Quarterly egs. may I ves 

..e. ... ....* .%....., 2z 

58.3% 54.4% 56.3% 
263.5 306.0 328.3 
390.8 428.5 456.8 

9.3% 10.0% 8.7% - 
BUSINESS: SJW Con 

23.52 - 
27.8 
16.1 

- 
.e- - 
LYLLLLLY 
2005 

9.86 
2.21 
1.12 
53 

2.83 
10.72 
18.27 
19.7 
1.05 

2.4% 
180.1 
20.7 

41.6% 
1.6% 

42.6% 
57.4% 
341.2 
484.8 
7.6% 

10.6% 
10.6% 
5.6% 

- 

- 
- 
- 

- 
- 
- 
- 

- 

- 
47% - 

ration 

IL 9.6 ("i""'i Median 23.0 PERAnO FLD 21.2) RELATIVE 1.31 
30.4 28.2 26.8 25.0 Target Price Rang1 

2015 I2016 1201i 18.2 21.6 20.9 22.8 

* 3.87 6.62 3.79 
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%TOT. RETURN 3112 
T M  M A R I T K '  

ST?! INDR, 
1 .- 
' y '  I O  " a  
3yr. 3 6  1364 
5yr  -321 331 It I1 

2009 2010 2011 2012 2013 @VALUELlNEPUB.LLC11'5-17 
11.68 11.62 12.86 12.50 12.60 Revenues per sh 1 13.71 
2.21 2.38 2.80 275 2.85 CashF1ow"persh 
.81 I 34 I 1.11 I i f 5  I 1.20 IEarninsswrsh A 

.66 .E3 .69 .74 .78 Div'dkci'd persh .86 
3.17 5.65 3.75 4.00 4.75 Cap'l Spending persh 3.70 

13.66 13.75 14.20 15.25 15.70 BookValueoer sh 17.15 
18.50 j 18.55 j 18.59 j 20.00 j 21.00 jcommonshsoutsrg c j z3.w 
28.7 I 29.1 I 21.2 I ~ow~ig4resare lAvg Ann'l PIE Ratio I 25.5 
1.91 1 1.85 I 1.34 I "aludL)m IRelativePERatio I 1.70 

2.8% I 2.8% I 2.9% I I 2.3% 
216.1 I 215.6 I 239.0 1 250 I 265 IRevenues ($mill) I 315 

1 Avg Ann'l Div'd Yield 

15.2 I 15.8 I 20.9 I 23.0 1 25.0 lNetProfit($mill) I 32.0 
I 39.0% 40.4% I 38.8% I 41.1% I 40.0% I 39.0% llncomeTaxRate 

2.0% I 2.0% I 3.0% I 5.0% I 5.0% lAFUDC% toNet Profit I 5.0% 
49.4% I 53.7% I 56.6% I 53.0% I 53.0% ]Long-Term Debt Ratio I 52.0% 
50.6% 46.3% 43.4% 47.0% 47.0% Common Equity Ratio 46.0% 
499.6 550.7 607.8 650 705 Total Capital ($mill) 825 
718.5 785.5 756.2 810 875 Net Plant ($mill) 1050 
4.4% I 4.3% I 5.0% I 5.0% I 5.0% lReturnonTotal Cap'l I 5.5% 
6.0% I 6.2% I 7.9% I 7.5% I 7.5% 1Return on Shr. Equity I 8.P? 
6.0% 6.2% 7.9% 7.5% 7.5% Returnon Corn Equ& 8.0% 
1.2% 1.2% 3.1% 2.5% 2.5% RetainedtoCom Eq 3.0% 
80% 80% 61% 64% 66% AllDiv'ds toNet Prof 62% 

I I 

iaaaes in the production. pur- 
chase, storage, purificaiion, distribution, and retail sale of water. It- 
provides water service to approximately 226,000 connections that 
serve a population of approximately one million people in the San 
Jose area and 8,700 connections that serve approximately 36,000 
residents in a service area in the region between San Antonio and 

SJW Corp. closed out 2011 in swim- 
mingly good fashion. The water utility 
trounced both top- and bottom-line ex- 
pectations, posting 23% revenues growth, 
while more than tripling earnings in the 
fourth quarter. Rate increases, coupled 
with retroactive rate relief, played a big 
role, but the company also did a great job 
of keeping costs in check. 
That said, we look for momentum to 
slow considerably this year. Although 
top-line growth is expected to remain 
healthy, we believe that the pace set in the 
most recent quarter is unsustainable. SJW 
filed its general rate case for the 2013- 
2015 time frame a few months back, but a 
decision will probably not be made until 
the end of the year and not be accretive to 
earnings until early 2012. Meanwhile, we 
expect operating costs to begin ticking up- 
ward as does the need for maintenance. 
In our opinion, the outlook does not 
get much better looking further out. 
Management is planning on dramatically 
increasing capital expenditures over the 
next couple of years, with infrastructure 
replacement taking center stage. The bill 
will be in the hundreds of millions of dol- 
Id due to rounding. 
vidends historically paid in early March, 
September, and December. Div'd rein- 
ent nlan available. 

(C) In millions. 

Austin, Texas. The company offers nonregulated water-related 
services, including water system operations, cash remittances, and 
maintenance contract services. SJW also owns and operates com- 
mercial real estate investments. Has 375 employees. Chairman: 
Charles J. Toeniskoetter. Inc.: CA. Address: 110 W. Taylor Street, 
San Jose, CA 951 IO.  Tel.: (408) 279-7800. Int:www.sjwater.com. 

lars. However, cash flow from operations 
does not come close to covering the costs, 
and the company's finances are far from 
adequate enough on their own. Outside 
funding will almost definitely be required, 
but the additional shares and/or debt of- 
ferings needed to foot the bill come a t  a 
cost, and will dilute gains for the foresee- 
able future. As a result, we see earnings 
growth further remaining tough to come 
by in 2013 and thereafter regardless of ad- 
ditional regulatory wins. 
This stock holds little appeal at this 
time. True, its dividend is impressive at  
first blush. However, there are far better 
choices on the market for the income- 
minded. Plus, we worry that the aforemen- 
tioned financial constraints could poten- 
tially cause income growth to slow, or per- 
haps be reconsidered if regulatory agen- 
cies reverses course and take on a more 
consumer-friendly approach in the future. 
Although the latter is not likely, it does 
add some speculation to this otherwise un- 
impressive selection. Indeed, the stock 
holds limited price appreciation potential, 
based on the earnings constraints. 
Andre J. Costanza April 20, 2012 

Company's Financial Strength B+ 
Stock's Price Stability 75 
Price Growth Persistence 75 
Earninas Predictabilitv 85 - r -  - - - - -  
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23 I .24 I .26 I 27 I 28 1 .30 
.48 1 .58 I .82 I .90 I 1.16 I 1.09 

.32 
1.20 
4.36 

113.19 
23.6 

.35 .37 .40 .A4 .48 51 5 5  59 .62 .67 .7f Div'd Lkci'd per sh BD .7! 
1.32 1.54 1.84 2.05 1.79 1.98 2.08 2.37 2.38 2.45 2.50 Cap'l Spendingpersh 2.13 

123.45 127.18 128.97 132.33 133.40 135.37 136.49 137.97 138.87 f39.90 140.90 Common Shs Outst'g C 142.g 
24.5 25.1 31.8 34.7 32.0 24.9 23.1 21.1 21.1 Boldmumare Ava Ann'lPIERatio 21.11 

5.34 5.89 6.30 6.96 7.32 7.82 8.12 8.51 9.01 9.45 9.95BookValuepersh 11.0! 

.98 I 1.03 I 1.17 I 1.21 I 1.18 I 1.21 

2.69 
65.75 
15.6 

4.9% I 3.9% I 2.9% 3,0% I 3.3% I 2.5% 
CAPITAL STRUCTURE as of 12/31/11 

2.84 3.21 3.42 3.85 4.15 
67.47 72.20 106.80 111.82 113.97 
17.8 22.5 21.2 18.2 23.6 

_. 
Total Debt $1475.9 mill. Due in 5 Yrs $300 mill. 
LT Debt $1395.5 mill. 
(LT interest eamed: 4.5~; total interest coverage: 
4.5x) (53% of Cap'l) 

Pension Assets-12lll $148.9 mill. 
Oblig. $237.1 mill. 

Pfd Stock None 
Common Stock 138,876,626 shares 
as of 2/10/12 
MARKET CAP $3.0 billion (Mid Caol 

LT Interest $65.0 mill. 
62.7 

38.5% 

54.2% 
_ _  

CURRENT POSITION 2009 

Cash Assets 21.9 
Receivables 78.7 
Inventory (AvgCst) 9.5 
Other 11.5 
Current Assets - 121.6 

(WILL) 

67.3 80.0 91.2 92.0 95.0 97.9 104.4 124.0 143.1 155 170 NetProfit($mill) 201 
39.3% 39.4% 38.4% 39.6% 38.9% 39.7% 39.4% 39.2% 32.9% 40.0% 40.0% IncomeTaxRate 40.0% 

- -  2.9% 3.1% 3.0% 3.0%AFUDC%toNetProfit 2.0% 
51.4% 50.0% 52.0% 51.6% 55.4% 54.1% 55.6% 56.6% 53.0% 51.0% 49.0% Lono-TermDebtRatio 450% 

- -  - -  - - - - - - - - 

., 
2010 

5.9 
85.9 
9.2 

44.4 
145.4 

1490.8 
7.6% 

12.7% 
12.7% 
5.2% 
59% 

12/31 / I  1 

8.2 
81.1 
11.2 

220.0 
320.5 

1824.3 2069.8 2280.0 2506.0 2792.8 2997.4 3227.3 3469.3 3612.9 3780 3955 Net Plant ($mill) 4320 
6.4% 6.7% 6.9% 6.4% 5.9% 5.7% 5.6% 5.9% 6.8% 7.0% 7.5% Return onTotal Cap'l 8.0% 

10.2% 10.7% 11.2% 10.0% 9.7% 9.3% 9.4% 10.6% 11.4% H.5% 12.0% ReturnonShr.Equity 12.5% 
10.2% 10.7% 11.2% 10.0% 9.7% 9.3% 9.4% 10.6% 11.4% 1f.5% f2.0% Return on Com Equity f2.5% 
4.2% 4.6% 4.9% 3.7% 3.2% 2.8% 2.7% 3.7% 4.6% 4.5% 5.0% Retained to Com Eq 5.5% 
59% 57% 56% 63% 67% 70% 72% 65% 60% 61% 59% AllDiv'dstoNetProf 5Ph 

Accts Payable 57.9 45.3 68.3 
Debt Due 87.0 28.5 80.4 

56.1 149.9 277.0 Other 
Current Liab. 201.0 223.7 425.7 

--- 

2009 
2010 
2011 
2012 

Fix. Chg. Cov. 346% 290% 367% 

.I35 ,135 ,135 145 

.I45 ,145 .I45 ,155 
,155 ,155 .I55 165 
.I65 

ANNUAL RATES 
of change (per sh) 
Revenues 
Cash Flow" 

ividends historically paid in early March, 
!9, (11$); '00, 2$; '01, 28; '02, 5$; '03, 4$. 
.xd. gain from disc. operations: '96, 2$. Next 

4) Diluted egs. Excl. nonrec. gains (losses): 

arninqs report due late Aoril. IC1 In millions. adiusted for stock sDlits. 

Earnings 
Dividends 
Book Value 

Company's Financial Strength B++ 

Price Growth Persistence 70 
Earnings Predictabilitv 100 

Stock's Price Stability 100 

Past 
1OYrs. 

8.0% 
8.5% 
6.5% 
7.5% 
9.0% 

Past Est'd '09-'11 
5Yrs. tO'W'17 
7.5% 4.5% 
8.0% 6.0% 
4.5% 8.5% 
8.0% 5.5% 
7.0% 4.5% 

endar Mar.31 Jun.30 Sep.30 Dec.31 
2009 154.5 167.3 180.8 167.9 
2010 160.5 178.5 207.8 179.3 
2011 163.6 178.3 197.3 172.7 

2013 185 215 220 220 
Gal- EARNINGS PER SHARE A 

endar I Mar.31 Jun.30 Sep.30 Dec.31 
2009 I . I4 .I9 .25 .I9 

2008 I .I25 .I25 ,125 .I35 

- 
Full 
Year 

670.5 
726.1 
711.9 
795 
840 
Full 
Year 

.77 

.90 
1.03 
1.10 
1.20 
Full 
Year 

51 
.55 
.59 
.63 

- 

- 

- 

- 

- 

1.26 1.37 1.42 1.61 1.78 1.84 2.00 2.10 "CashFlowpersh I '::: I .70 1 .71 I .73 I .77 I .90 I 1.03 I 1.10 1 1.20 IEarninar persh A :! I 1;; I 

~. 

1.29 I 1.40 I 1.33 I 1.69 I 1.87 I 1.70 I 1.50 I 1.54 I 1.34 I 1.36 I wruilrine IReiativePiERatio I 1.4L 
Avg Ann'l Div'd Yield 1 1 27% 2.5% I 2.5% I 2.3% I 1.8% I 1.8% I 2.1% I 2.8% I 3.1% I 3.1% I 3.1% I estiy 

322.0 I 367.2 I 442.0 I 496.8 I 533.5 1 602.5 I 627.0 I 670.5 I 726.1 I 711.9 1 795 I 840 IRevenues ($mill) I 951 

458% I 486% I 500% 1 480% I 484% I 446% I 459% I 444% I 434% I 470% I 49.0% I 51.0% ICoimon Equity Ratio 
10762 I 13557 I 14973 I 16904 I 19044 I 2191 4 123066 124955 1 27062 I 26473 I 

I 55.0% 
I 2880 2695 1 2750 ITotalCapital [$mill) 

I I I I I 

BUSINESS: Aqua America, Inc. is the holding company for water others. Water supply revenues 'IO: residential, 59.5%; commercial, 
and wastewater utilities that serve approximately three million resi- 14.5%; industrial 8 other, 26.0%. Officers and directors own 2.0% 
dents in Pennsylvania, Ohio, North Carolina, Illinois, Texas, New of the common stock (4111 Proxy). Chairman 8 Chief Executive Of- 
Jersey, Florida, Indiana, and five other states. Divested three of ficer: Nicholas DeBenedictis. Incorporated: Pennsylvania. Address: 
four non-water businesses in '91; telemarketing group in '93; and 762 West Lancaster Avenue, Bryn Mawr, Pennsylvania 19010, Tel- 
others. Acquired AquaSource, 7/03; Consumers Water, 4/99; and ephone: 610-525-1400. Internet: www.aquaamerica.com. 

Aqua America's share earnings 
jumped more than 14% in 2011. An ex- 
panding consumer base along with in- 
creased existing customer demand were 
cited as the main factors behind the ad- 
vance. Given the improving economy, we 
expect earnings growth to remain on an  
upward trend, albeit at a slower pace. 
There are several rate cases in the 
mix for the company. Currently, Aqua 
America has 12 general rate requests in 
seven states, for over $65 million. Given 
the company's history with rate rulings, 
favorable outcomes are anticipated across 
the board. In addition to the rate cases 
mentioned, Aqua America is planning on 
filing seven more cases throughout 2012, 
for base rate relief as well as infrastruc- 
ture surcharge filings. All in all, in the 
best-case scenario, these rulings are set to 
boost the top and bottom lines considerab- 
ly from 2013 onward. 
Aqua America remains on the prowl 
for mergers and acquisitions. The com- 
pany has completed more than 250 deals 
over the last 15 years, and does not plan 
on slowing down its momentum in the 
near future. In fact, management has 

plans to expand Aqua America's presence 
in Pennsylvania, Ohio, and Texas. This 
should be aided via growing demand for 
environmentally responsible water (espe- 
cially in the shale regions). Thus far, the 
company has three minor acquisitions in 
the Keystone state under its belt, and we 
expect the figure to be much higher by the 
end of the year, given the company's 
strong balance sheet and solid position in 
the industry. 
The long term looks bright for now. In 
addition to the growing customer base, 
management is diversifying via its Mar- 
cellus Shale project (a joint venture with 
Penn Virginia Resource to construct and 
operate a $24 million private pipeline to 
supply fresh water to drilling operators), 
which is proceeding on schedule and 
within budget. The first segment was 
anticipated to be operational by the start 
of the second quarter. 
The equity has limited long-term 
gains potential though, as it is current- 
ly trading close to our Target Price Range. 
However, income investors might be inter- 
ested in the above average dividend yield. 
Sahana Zutshi April 20, 2012 
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March 9, 2012 NATURAL GAS UTILITY 540 

2008 
44207 
16942 
357% 

Stocks in Value Line’s Natural Gas Utility Indus- 
try did not, for the most part, participate in the 
recent stock market rally (fueled partially by up- 
beat consumer confidence data). But that’s not 
surprising, since these equities are typically 
viewed as income vehicles. That quality can pro- 
vide some much-needed stability during periods 
of market turbulence, as was the case during the 
last year. 

2009 2010 2011 2012 2013 15-1 7 
34909 34089 36250 42500 48000 Revenues(Smill) 63wo 
1677.6 17694 2215 2375 2500 NetProfit(Smil1) 3300 
338% 34.0% 35.0% 36.0% 36.0% IncomeTaxRate 37.0% 

The Economic Situation 
During the final quarter of 2011, U.S. GDP growth 

was a not-too-spectacular 3%, aided by a rebuilding of 
inventories, increased commercial construction, plus de- 
creased imports. Nevertheless, the economy is not out of 
the woods yet, given ongoing softness in the housing 
sector and the high unemployment rate (hovering 
around 8% at  present). A rise in the price of gasoline does 
not help matters, either. At this juncture, we believe that 
GDP growth will stay moderate throughout the remain- 
der of 2012. In this environment, customers have been 
focusing on energy conservation, which, of course, bodes 
ill for the revenues of the companies included in the 
Natural Gas Utility Industry. 

A Key Merger 
AGL Resources, serving more than 2.3 million custom- 

ers across several states, including Georgia, Virginia, 
Tennessee, and Florida, recently completed its acquisi- 
tion of Nicor Inc., with more than 2.2 million customers 
in Illinois. Under the terms of the transaction, valued at  
more than $2 billion, AGL paid $21.20 in cash or .8382 of 
a share of AGL stock for each Nicor share. This move 
created the largest natural gas distributor in the United 
States. Another plus is that the two companies’ nonregu- 
lated units are somewhat complementary. Finally, de- 
cent cost savings are likely down the road. 

Nonregulated Activities 
A number of the companies here are investing in the 

nonregulated arena (which includes pipelines and en- 
ergy marketing & trading) and it appears that trend will 
continue for years to come. Indeed, these businesses 
provide opportunities for utilities to broaden their in- 
come streams. The fact that nonregulated segments can 
provide upside to share net is noteworthy, given that the 
return on equity is set by the regulatory state commis- 

59% 61% 61% 61% 62% I 62% AllDv‘ds toNetProf 65% 
13.9 12.8 14.0 15.0 
.83 .85 .90 1.00 

4.2% 4.8% 4.3% Avg Ann’l Div’d Yield 4.5% 
358% 381% 402% 400% 390% 395% FixedChargeCoverage 405% , 

INDUSTRY TIMELINESS: 61 (of 98) 

sions (usually in the 10%-12% range) on the regulated 
divisions. It should also be mentioned that results for 
companies with bigger nonregulated units could be more 
volatile than companies with a greater emphasis on the 
more stable utility segment. 

Weather 
Weather is a factor that affects the demand for natural 

gas, especially from small commercial businesses and 
consumers. Not surprisingly, earnings for utilities are 
susceptible to seasonal temperature patterns, with con- 
sumption normally at its peak during the winter heating 
months. Unseasonably warm or cold weather can cause 
substantial volatility in quarterly operating results. But 
some companies strive to counteract this exposure 
through temperature-adjusted rate mechanisms, which 
are available in many states. Therefore, investors inter- 
ested in utilities with more-stable profits from year to 
year are advised to look for companies that hedge this 
risk. 

49.4% I 50.1% 

Dividends 
The main appeal of utility equities is their generous 

levels of dividend income. At  the time of this writing, the 
average yield for the 11 companies in our group was 
about 3.6%, considerably higher than the Value Line 
median of 2.2%. Standouts include AGL Resources, Ni- 
Source Inc., Laclede Group, and Amos Energy. When 
the financial markets are turbulent, healthy dividend 
yields tend to act as an anchor, so to speak, in this 
category. 

Conclusion 
The Natural Gas Utility group is presently ranked in 

the bottom half of all industries tracked by Value Line, in 
terms of Timeliness. Nevertheless, these shares are most 
suitable for income-oriented investors with a conserva- 
tive bent (given that a number of these issues are ranked 
favorably for Safety and earn high marks for Price 
Stability). All told, our readers are advised to consider 
the individual reports before making a commitment. 

53.3% 48.0% I 49.0% I 49.0% I Common Equity Ratio 

Frederick L. Harris, 111 

3.8% I 4.8% I 5.2% 1 6.1% I 5.6% I 5.2% I Net Profit Margin 
50.6% I 49.9% 1 46.7% 1 520% I 51.0% I 51.0% I Long-Term Debt Ratio 

35342 
6.8% 
10.5% 
10.5% 
4.3% 

- 

- 

42250 44600 Net Plant ($mill) 
8.0% 8.0% Return on Total Cap7 

f3.5% f3.5.X Return on Shr. Equity 
13.5% 13.5% Return on Com Equity t 4.5% 4.5% Retained to Com Eq 

5.2% 

14.5% 

Natural Gas Utility 
RELATIVE STRENGTH (Ratio of Industry to Value Line Cornp.) 

Index: June, 1967 = 100 



10.56 10.99 11.42 11.59 11.50 12.15 
55.70 56.60 57.30 57.10 54.00 55.10 
13.8 14.7 13.9 21.4 13.6 14.6 
.86 .85 .72 1.22 .88 .75 

5.6% 5.4% 5.5% 5.5% 6.2% 4.9% 
CAPITAL STRUCTURE as of 12/31/11 
Total Debt $4899.0 mill. Due in 5 Yrs $987.0 mill. 
LT Debt $3561.0 mill. 
(Total interest coverage: 6 . 5 ~ )  

Leases, Uncapitalized Annual rentals $95.0 mill. 
Pension Assets-12/11 $754.0 mill. 

Pfd Stock None 

Common Stock 117,099,662 shs. 
as of 211 91 2 

LT Interest $136.0 mill. 

Oblig. $968.0 mill. 

MARKET CAP: $4.6 billion (Mid Cap) 
CURRENT POSITION 2009 2010 12/31/11 

($MILL.) 
Cash Assets 26.0 24.0 69.0 

1974.0 2138.0 2677.0 Other 
Current Assets 2000.0 2162.0 2746.0 
Accts Payable 237.0 184.0 294.0 
Debt Due 602.0 1032.0 1338.0 

933.0 1212.0 1452.0 Other 
Current Liab. 1772.0 2428.0 3084.0 
Fix. Chg. Cov. 515% 501% 325% 

--- 

--- 

ANNUAL RATES Past Past Est’d ’0840 
ofchange(persh) 10Yrs. 5Yrs. to’lS’17 

“Cash Flow” 6.5% 6.0% 2.5% 
Earnings 9.0% 4.5% 5.5% 
Dividends 5.0% 7.5% 2.0% 
Book Value 7.0% 5.5% 6.0% 

Gal. QUARTERLY REVENUES (1 mill.) A ~ ~ 1 1  
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2009 995.0 377.0 307.0 638.0 2317.0 

Revenues 6.0% 5.5% -2.5% 

2010 1003 359.0 346.0 665.0 
2011 878.0 375.0 295.0 790.0 
2012 1200 390 400 710 
2013 1250 410 420 670 

endar Mar.31 Jun.30 Sep.30 Dec.31 
2009 1.55 2 6  .16 .91 
2010 1.73 .I7 .29 .81 

tal- EARNINGS PER SHAREA’ 

2373.0 
2338.0 

2011 I 1.59 .23 d.04 .34 

QUARTERLY DMDENDS PAID C= 

2008 
2009 .43 1.72 
2010 .44 
2011 I .45 .4; 
2012 .36 

I I 
A) Fiscal vear ends December 31st. Ended I $0. 

3.39 3.47 3.29 4.20 4.50 4.65 4.68 4.90 5.05 3.05 4.85 5.10 “Cash Flow”persh 5.86 

1.08 1.11 1.15 1.30 1.48 1.64 1.68 1.72 1.76 1.90 1.84 f.88 Div’dsDecl’dpersh C= 20( 
3.30 2.46 3.44 3.44 3.26 3.39 4.84 6.14 6.54 3.42 3.90 4.10CaD’IS~endinaDersh 4.9! 

1.82 2.08 2.28 2.48 2.72 2.72 2.71 2.88 3.00 2.12 3.25 3.45 EarningspershAe 4.f( 

12.52 14.66 18.06 19.29 20.71 21.74 21.48 22.95 23.24 28.54 29.65 31.00 BkkValuepeFsh D 34.2! 
56.70 64.50 76.70 77.70 77.70 76.40 76.90 77.54 78.00 117.00 lf8.00 1f9.00 CornmonShsOutst‘g E 12f.Ot 
12.5 12.5 13.1 14.3 13.5 14.7 12.3 11.2 12.5 12.6 Boldburerare Ava Ann’lPIERatio 15.a 
.68 .71 .69 .76 .73 .78 .74 .75 30 .82 1.01 

4.7% 4.3% 3.9% 3.7% 4.0% Avg Ann’l Div‘d Yield 3.5% 4.1% 5.0% 5.4% 4.7% 4.8% 

868.9 983.7 1832.0 2718.0 2621.0 2494.0 2800.0 2317.0 2373.0 2338.0 2700 2750 Revenues ($mill) A 3301 
103.0 132.4 153.0 193.0 212.0 211.0 207.6 222.0 234.0 172.0 385 410 NetProfit($rnill) 495 

36.0% 35.9% 37.0% 37.7% 37.8% 37.6% 40.5% 35.2% 35.9% 40.2% 40.0% 40.0% IncorneTax Rate 4o.oox 
11.9% I 13.5% I 8.4% I 7.1% I 8.1% I 8.5% I 7.4% I 9.6% I 
58.3% I 50.3% I 54.0% 1 51.9% I 50.2% I 50.2% I 50.3% I 52.6% I 48.0% I 52.0% I 5O.O./p I 48.0% ILonPTerm DeMRatio 

9.9% I 7.4% I 14.2% I M9% lNet ProfitMargin I 15.0% 
I 43.0% 

41.7% 49.7% 46.0% 48.1% 49.8% 49.8% 49.7% 47.4% 52.0% 48.0% 5o.Ph 520% ConhonEquity Ratio 57.0% 
1704.3 1901.4 3008.0 3114.0 3231.0 3335.0 3327.0 3754.0 3486.0 8238.0 8300 8385 Total Capital (h i l l )  8545 
2194.2 2352.4 3178.0 3271.0 3436.0 3566.0 3816.0 4146.0 4405.0 7900.0 7990 8090 NetPlant($rnill) 8320 

8.1% 8.9% 6.3% 7.9% 8.0% 7.7% 7.4% 6.9% 7.6% 3.0% 15% 6.0% Return on Total Cap’l 6.5% 
14.5% 14.0% 11.0% 12.9% 13.2% 12.7% 12.6% 12.5% 12.9% 52?? 1f.O% 11.0% ReturnonShr.Equity 12.0% 
14.5% 14.0% 11.0% 12.9% 13.2% 12.7% 12.6% 12.5% 12.9% 12% 11.0% 11.0% Return on Corn Equity 12.0% 
7.0% 6.6% 5.6% 6.2% 6.3% 5.3% 5.1% 5.3% 5.6% .PA 4.5% 5.0% Retained to Corn Eq 6.0% 
52% 53% 49% 52% 52% 58% 60% 57% 57% 86% 57% 54% AllDv‘dstoNetProf 49% 

BUSINESS: AGL Resources Inc. is a public utility holding wmpa- lated subsidiaries: Georgia Natural Gas markets natural gas at 
ny. Its distribution subsidiaries include Atlanta Gas Light, Chat- retail. Sold Utilipro, 3/01. Acquired Compass Energy Services, 
tanooga Gas, Elizabethtown Gas, and Virginia Natural Gas. The 10107. BlackRock Inc. owns 7.9% of wmmon stock; off./dir., less 
utiliiies have more than 2.3 million customers in Georgia, Virginia, than 1.0% (3/11 Proxy). Pres. & CEO: John W. Somerhalder II. 
Tennessee, New Jersey, Florida, and Maryland. Engaged in non- Inc.: GA. Addr.: Ten Peachtree Place N.E., Atlanta, GA 30309. Tel- 
reoulated natural aas marketino and other allied services. Dereau- eDhone: 404-584-4000. Internet: www.aolresources.wm. 

AGL Resources completed its merger 
with Nicor Inc., on December 9, 2011. 
making it the largest natural gas-only dis- 
tribution company in the country. In ac- 
cordance with the agreement, each share 
of Nicor stock was converted into a 23383 
share of AGL Resources common stock (or 
$21.20 in cash). The merged entity, which 
changed its ticker symbol to GAS (Nicor’s 

bol), now has a market value 
z % 2 t s g 6  billion, and serves about 4.5 
million utility customers in seven states. 
AGL Resources also modified its segments 
post-merger, and now has five main 
businesses: Distribution Operations, 
Retail Operations, Wholesale Operations, 
Midstream Operations, and Other. The 
deal also combines the non regulated 
businesses of the two companies, and man- 
agement has created a retail segment set 
to serve over one million. 
Management announced a dividend 
increase. The board of directors approved 
a $0.01-per-share hike, resulting in an  an- 
nual dividend rate of $1.84. Investors 
should note that in accordance with the 
pro forma dividends announced during the 
merger, shareholders received a pro rata 

dividend of $0.36, from December 9, to 
February 17. Previously, shareholders 
received a pro rata dividend of $0.0989 for 
the stub period. The dividend hike is keep- 
ing with the long-term underlying trend, 
and we do see this continuing. 
The long term looks steady at this 
point. AGL Resources had several favor- 
able rate rulings in the previous years, 
and expects a considerable boost to reve- 
nue going forward. In addition, the merger 
with Nicor has made it the largest natural 
gas distributor in the country, establishing 
a dominant presence in the Midwest. Our 
2012 earnings estimate reflects a normal- 
ized rate of profitability, with modest 
growth set for 2013. The slow growth pat- 
tern should continue out to mid-decade, 
assuming demand for utility services rises 
in line with the rate of population increase 
in the company’s service territories. Post 
merger corporate finances are in respect- 
able shape. 
This neutrally ranked equity will ap- 
peal most to income investors with its 
above industry-average dividend yield, and 
high likelihood of future hikes. 
Sahana Zutshi March 9. 2012 
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Energas as a separate subsidiary and dis- 
tributed the outstanding shares of Energas 

coverage: 3 Ix) 
Leases, Uncapitalized Annual rentals $17.7 mill 
Pfd Stock None 

Current Liab. 

6.5% 4.5% 6 0% 

2012 
2013 
cat- 

2010 292.9 1940.3 770.2 786.3 4789.7 
2011 133.3 1581.5 843.6 789.2 4347.6 

:!l i:Ni Iilk2 :: E8 1~~4~ I 
.72 1.47 .09 .02 2.30 
3 7  1.43 .07 .03 2.40 

QUARTERLY DIVIDENDS PAID C. FUII 

4) Fiscal year ends Sept. 30th. (6) Diluted 
irs. Exd. nonrec. items: '03, d17$; '06, d18$; 
17, d2$; '09, 12$; 'IO, 56; '11. (I$). Exdudes 
iscontinued ooerations: '1 1. IO&: '12.36. Next 

2009 

egs. rpt. due early May. (C) Dividends histori- (D) In millions. Company's Financial Strength B++ 
cally paid in early March, June, Sept, and Dec. (E) Qtrs may not add due to change in shrs Stock's Price Stability 100 

Dw. reinvestment plan. Direct stock purchase outstanding. Price Growth Persistence 45 
Dlan avail. Earninas Predictabilitv 90 

I I 2011 .34 .34 .34 
2012 I ,345 

Eatural gas distribution unit encountered 
a rise in operating expenses (including 
those pertaining t o  legal and depreciation 
& amortization). 
But we expect better things for the 
Texas-based company as the year 
progresses. That should be attributable 
partially to ratemaking activity for the 
natural gas distribution segment. More- 
over, the regulated transmission and 
storage unit should continue to shine, 
made possible by higher throughput. The 
nonregulated operation may lag a while 
longer, though. 
All told, share net might well advance 
by several pennies, to $2.30, for the 
new fiscal year. Assuming additional ex- 
pansion of operating margins, the bottom 
line stands to reach $2.40 a share in fiscal 
2013. 
Prospects over the 2015-2017 span do 

not appear exciting. The utility segment 
ranks as one of the nation's largest natu- 
ral gas-only distributors. And we believe 
that the unregulated units have decent 
overall growth possibilities, present 
troubles aside. Too, the company will prob- 
ably resume its successful strategy of pur- 
chasing less efficient utilities and shoring 
up their profitability through expense- 
reduction initiatives, rate relief, and ag- 
gressive marketing efforts. But given our 
exclusion of future acquisitions, annual 
share-net increases could only be in the 
mid-single-digit range over the next three 
to five years. 
The main attraction here is the divi- 
dend yield, which is among the highest of 
all gas utility equities tracked by Value 
Line. Our long-term projections indicate 
that further (albeit, modest) increases in 
the well-covered distribution are likely. 
Other pluses for the stock include a 2 
(Above Average) Safety rank and an excel- 
lent rating for Price Stability. 
Meanwhile, Atmos Energy shares are 
a Below Average (4) selection for 
Timeliness. 
Frederick L. Harris, III March 9, 2012 
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31 03 
329 
187 
126 
235 

1372 
1756 
11.9 

75 
56% 

CAPITAL STRUCTURE as of 12/31/11 
rota1 Debt $452.4 mill. Due in 5 Yrs $70.0 mill. 
LT Debt $339.4 mill. LT Interest $20.0 mill. 
:Total interest coverage: 4 . 7 ~ )  

.eases, Uncapitalized Annual rentals $.9 mill. 
’ension Assets-9/11 $248.0 mill. 

’fd Stock None 
:ommon Stock 22,486,439 shs. 
IS of 1/26/12 

83.7 89.3 115.9 
hrrent Liab. 333.9 231.9 323.2 

--- 

3ook Value 

3433 31.04 2604 2999 53.08 3964 5495 59.59 75.43 93.51 93.40 100.44 85.49 77.83 71.48 68.90 68.90 Revenuespersh 75.M 
332 3.02 256 268 300 256 3 15 279 2.98 381 387 422 456 4.11 462 4.60 4.75 “CashF1ow”persh 5. M 
184 1.58 1.47 137 161 1 18 1.82 1.82 1.90 2.37 231 2.64 292 2.43 286 2.70 2.80 Earningspersh A B  3.0! 
130 1.32 1.34 1.34 134 134 1.34 1.35 1.37 140 1.45 149 1.53 1.57 1.61 1.65 1.69 Div’ds Decl’dpersh C. 1.8t 
2 44 2 68 2.58 2.77 251 2 80 2.67 2.45 2.84 2.97 2 72 2.57 2.36 2.56 3.02 3.20 3.35 Cap’l Spending persh 3.7: 

1426 14 57 14.96 14.99 15.26 1507 1565 1696 17.31 1885 1979 22 12 2332 24.02 2556 27.30 27.80 BookValuepersh 31.15 
1756 17.63 1888 1888 18.88 1896 1911 20.98 21.17 21.36 21 65 21 99 22.17 2229 22.43 22.50 23.00 CommonShsOutst’g E 26.01 
12.5 15.5 158 149 14.5 20.0 136 15.7 162 13.6 14.2 14.3 134 137 13.0eoid~g1rrerareAvgAnn’lP/ERatio 15.5 

72 .81 .90 .97 74 109 78 ,133 86 73 .75 .86 .89 .87 .E1 RelativePIERatio 1.05 
56% 54% 58% 66% 57% 57% 54% 47% 44% 43% 4.4% 39% 39% 4.7% 4.3% esUnates Avg Ann’l Div‘d Yield 3.8% 

- 
Fiscal 
Year 
Ends 
2009 
2010 
2011 
2012 
2013 
Fiscal 
Year 
Ends 
2009 
2010 
2011 

- 

- 
- 

2012 
2013 - 
CaL 

QUARTERLY REVENUES ($ mill.)A 
Dec.31 Mar.31 Jun.30 Sep.30 
674.3 659.1 309.9 251.9 
491.2 635.3 324.5 284.0 
444.2 543.8 344.3 271.0 
410.9 535 335 269.1 
430 550 340 265 

EARNINGS PER SHARE A B  F 
Dec.31 Yar.31 Jun.30 Sep.30 

1.42 1.40 .31 d.22 
1.03 1.26 .21 d.07 
1.05 1.25 .69 d.13 
112 1.35 .35 d.12 
1.11 1.38 .40 d.09 
QUARTERLY DIVIDENDS PAID Cm 

?t%r I Mar.31 Jun.30 Sep.30 Dec.31 

2008 I ,375 ,375 ,375 .375 
2009 ,385 ,385 ,385 ,385 
2010 ,395 ,395 .395 ,395 
2011 ,405 .405 .405 .405 

1735.0 

Fiscal 

2.43 

2.70 

1.54 
1.58 
1.62 

cal 2011. Profits for Laclede Gas were 
slightly better, thanks to higher infra- 
structure system replacement surcharge 
revenues and lower maintenance costs. 
But higher pension and benefit expenses 
provided somewhat of an  offset here. 
Still. we believe that earnings for the 
year, as a whole, will be down a bit. 
That’s largely because of the challenging 
third-quarter comparison. In fact, Laclede 
Gas benefited from a substantial gain, last 
April, on the sale of 320,000 barrels of 
propane from inventory that was no longer 
required to serve utility customers. As a 
result, fiscal 2012 share net may well 
decrease around 5%, to $2.70. But we look 
for the bottom line to advance nearly 4%. 
to $2.80 a share, the following year, as- 
suming that operating margins expand. 
The company stands to have an un- 

spectacular performance over the 
2015-2017 period. Expansion of the cus- 
tomer base for the gas utility will likely 
remain sluggish, as  the service territory 
has been in a mature phase for some time. 
We think LER has good long-term poten- 
tial, but it tends to contribute just  a small 
portion to total profits. Of course, an  ac- 
quisition could brighten things. Even so, it 
seems that management has no such plans 
at this time. Thus, in the present con- 
figuration, annual share-net gains could 
only be in the low-to-mid-single-digit 
range over the next three to five years. 
The good-quality stocks dividend 
yield ranks favorably among all gas 
utility equities tracked by Value Line. 
The payout should continue to be well cov- 
ered by earnings, although future hikes 
may be moderate, at best. That’s mainly 
because of the utility unit’s lackluster 
long-term prospects. 
Total return potential is not exciting. 
Indeed, these shares are already trading 
within our 3- to 5-year Target Price 
Range. The dividend will probably contin- 
ue to grow at a slow rate, as well. 
Frederick L. Harris, III March 9. 2012 2012 I ,415 - 1  

I) Based on average shares outstanding thru. April. (C) Dividends historically paid in early 

I 
i) Fiscal year ends Sept. 30th. 

7, then diluted. Exdudes nonrecurrina loss: 

ations: ‘08, 94). Next earnings reporl due late 

Januarv. A~ril.  Julv. and October. Dividend 

charges. In ‘11: $429.9 mill., $19.17/sh. 

/F) QUv. eas. mav not sum due to roundina or 

Company’s Financial Strength Bt+ 

Price Growth Persistence 50 
(E) In millions. Stock’s Price Stability 100 

6, 7) Exdudes gain from discontinu& oper- I reinveshent plan.available. (D) Incl. deferred I diange insharesoutstanding. - I Earnings Predictability 80 
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1348 1731 17.73 22.65 
1.48 163 1.74 1.86 

92 .99 1.04 1.11 
.69 71 .73 .75 

1.19 115 1.07 1.21 
6.73 692 7.26 7.57 

4069 4023 40.07 39.92 
13.6 13.5 15.3 15.2 

85 78 .80 .87 
56% 53% 46% 45% 

29.42 51 22 44.11 62.29 60.89 76.19 7963 7262 90.74 62.34 64.10 72.60 77.50 80.00 RevenuespershA 87.2 
199 2 12 214 2.38 2.50 2.62 273 244 362 3.16 326 3.40 3.85 4.10 “CashF1ow”persh 4.51 
120 1.30 139 1.59 1.70 1.77 187 155 270 2.40 2.46 2.58 2.85 3.15 Earnings pershB 3.4 

76 78 80 83 .87 .91 96 101 Ill 1.24 136 1.44 f.52 1.52 Dv’dsDecl’dpershC. f.6i 
123 110 102 1.14 145 1.28 128 146 172 1.81 2.10 2.26 2.00 2.00 Cap’lSpendingpersh 2.W 
8.29 880 871 1026 11.25 1060 15.00 1550 17.28 16.59 1762 18.73 f8.30 19.30BodtValuepershD 24.M 

39.59 4000 41 50 4085 41.61 41.32 41.44 41 61 42.06 41.59 41.17 41 45 40.00 40.00 CommonShsOutst’gE 40.W 
147 14.2 14.7 14.0 15.3 16.8 16.1 21.6 12.3 149 15.0 16.8 Boldflgiiresarn Avg Ann’lPIERatio 14.6 
.96 73 80 .80 81  .89 87 115 .74 .99 .95 1.05 v&eLine RelativePIERatio .9! 

44% 42% 39% 37% 33% 31% 32% 30% 33% 35% 37% 3.3% Avg Ann’l Div’d Yield 3.5% 

We have introduced our 2013 top- and 
bottom-line estimates at $3.2 billion 
and $3.15 a share, respectively. This 
ought to be supported by continued growth 
in customer accounts and capital projects. 
Management has set a healthy growth tar- 
get of 12.000-14,000 new customer ac- 
counts through the end of 2013. 
Multiple capital projects solidify the 
company’s prospects. Last year, NJR 
completed its Accelerated Infrastructure 
Program I (AIP I). The second phase of 
that  program, AIP 11, has nine separate 
projects that  are in the design or construc- 
tion phase. All of those are expected to be 
completed by October of 2012, at a cost of 
about $60 million. These investments will 
help to boost the reliability of the compa- 
ny’s distribution system. 
These shares may appeal to investors 
seeking dividend growth. However. 
when compared with other utilities in The 
Value Line Investment Survey, they offer a 
below-average dividend yield. Meanwhile, 
our Timeliness Ranking System suggests 
the equity will mirror the broader market 
averages in the coming year. 
Bryan J. Fong March 9. 2012 

CAPITAL STRUCTURE as of 12/31/11 
Total Debt $756.3 mill. Due in 5 Yrs $129 1 mill. 
LT Debt $431.6 mill. LT interest $IgB mill. 
Incl. $69.9 mill. capitalized leases. 

7 5x) 
Pension Assets-9/11 $155 7 mill 

Pfd Stock None 

Common Stock 41,476,807 shs 
as of 2/3/12 
MARKET CAP $1.9 billion (Mid Cap) 
CURRENTPOSITION 2010 2011 12/31/11 

.9 7.4 7.8 
[WILL) 

Cash Assets 
Other --- 784.1 725 0 863 0 
Current Assets 785 0 732.4 870 8 

Accts Payable l;g:i 3z::i 
479.6 470 5 445.8 

Debt Due 
Other 
Current Liab. 705.8 703.4 841.5 
Fix. Chg. Cov. 700% 700% 700% 
ANNUAL RATES Past Past Est’d ’09-’11 
ofchange(wsh) 

’OYm *:.:; Revenues 7.0% 
”Cash ~ l ~ ~ ”  5.0% 4.5% 5.5% 
E a rn i n g s 7.5% 7.0% 5.5% 
Dividends t:!; z::; Book Value 

pa;l QUARTERLY REVENUES ($mill.) A Full 
Ends Dec.31 Mar.31 Jun.30 SeP.30 
2009 801.3 9375 441.1 4126 2592.5 
2010 609.6 918.4 479.8 631.5 2639.3 

2012 642.4 1030 700 727.6 3iOO 

Fiscal EARNINGSPERSHARE A B  A:::, :I% k . 3 1  Mar31 Jun.30 Sep.30 Year 
2009 .77 1.71 .03 d.12 240 
2010 6 6  1.55 28  d.03 2.46 
2011 .71 1.62 23 .02 258 

i!i: ::!: :;! ‘:!: i!i 
Cal- QUARTERLY DlVlDENDSPAlD Full 

endar Mar31 Jun.30 SeP.30 DeC.31. bar 

(LT 7 sX; total coverage, 

Oblig.$2702mlll. 

--- 

2011 713.2 977.0 648 1 670.9 3009.2 

2013 685 720 745 3200 

1830.8 2544.4 2533.6 3148.3 32996 3021 8 3816.2 2592.5 26393 3009.2 3100 3200 Revenues($mill)A 3491 
56.8 65.4 71.6 744 78 5 65.3 113 9 101.0 101.8 106.5 115 125 Net Profit ($mill) f 41 

38.7% 39 4% 39 1% 39 1% 38 9% 38 8% 37 8% 27 1% 41.4% 30.2% 35.0% 35.0% Income Tax Rate 35.0% 
4.0% 

506% 381% 403% 420% 348% 373% 38.5% 398% 37.2% 355% 40.5% 39.5% Long-TermDeMRatio 33.5% 
494% 61.9% 597% 580% 652% 627% 61 5% 602% 62.8% 64.5% 59.5% 60.5% CommonEquity Ratio 66.5% 
732.4 676.8 783.8 755.3 9540 10280 1182 1 11448 11544 1203 1 1230 1275 TotalCapital(Smill) 1480 

87% 107% 101% 11 2% 96% 77% 107% 97% 9.7% 9.7% 10.5% 71.0% ReturnonTotalCap’l 10.5% 
157% 15.6% 153% 170% 126% 101% 157% 146% 14.0% 13.7% 16.0% 16.5% ReturnonShr.Equity 14.0% 
157% 156% 153% 170% 126% 101% 157% 146% 14.0% 13.7% 16.0% 16.5% ReturnonComEquity 14.0% 
69% 77% 78% 85% 63% 36% 95% 72% 6.7% 6.2% 7.5% 8.5% RetainedtoComEq 7.5% 
56% 51% 49% 50% 50% 64% 40% 50% 52% 55% 53% 49% AllDiv’dstoNetProf 48% 

BUSINESS: New Jersey Resources Corp. IS a holding company commercial and electnc uhlity, 60% incentive programs). N.J Natu- 
providing retailhvholesale energy svcs. to customers in New Jersey, ral Energy subsidiary prowdes unregulated retailMolesale natural 
and in states from the Gulf Coast to New England, and Canada. gas and related energy svcs. 2011 dep. rate. 2.2% Has 891 empls 
New Jersey Natural Gas had about 494,964 customers at 9/30/11 Off./dir. own about 1.1% of common ( l2 / l l  Proxy). Chrmn., CEO & 
in Monmwth and Ocean Counties, and other N.J. Counties. Fiscal Pres. . Laurence M. Downes. Inc . NJ Addr.: 1415 Wyckoff Road, 
2011 volume: 178 bill. cu ft (5% interruptible, 35% residential and Wall, NJ 07719. Tel.: 732-938-1480. Web: wwwnjresources.com. 

New Jersey Resources is off to a great 
start in fiscal 2012. The December-period 
top line declined about 9.9%. However, 
this downturn stemmed from lower natu- 
ral gas prices, which get passed through to 
the end-consumer. Meanwhile, thanks to 
projects placed into service at NJR Clean 

Ventures, continued growth at 
E G X r s e y  Natural Gas (NJNG), and im- 
proved results at NJR Energy Services, 
first-quarter earnings increased 53.5%, to 

double-di it earnings advance tais 
year. The fSJNG division added 2,001 new 
customers during the December period. At 
this point, management plans to add about 
6,000-7,000 additional accounts for the full 
12 months. Some of that  figure will come 
from steady customer growth, while the 
remainder will come from customer con- 
versions. At the same time, New Jersey 
Resources should benefit from its Clean 

3 1% 2.6% 2 8% 2.4% 2 4% 2 2% 3 0% 3 9% 3.9% 3.5% 3.7% 3.9% Net Pmfit Margin 

756.4 852.6 880.4 905.1 9349 9709 1017.3 1064.4 11357 1295.9 1320 1350 NetPlant($mill) f430 

$1.09 a share. 
The company appears poised to lo a 

2008 
2009 
2010 
2011 
2012 

,267 2 8  2 8  .28 1.11 Energy Ventures, which is anticipated to 
3 1  3 1  3 1  3 1  1.24 represent 15%-25% of its overall o era 

34 34 tions this year. Its Energy Services, $ne,: 
.36 .36 .36 .36 gy Holdings (midstream operations), and 
.38 Home Services units should also chip in. 

(A) Fiscal year ends Sept. 30th. 
(B) Diluted earnings. Qtiy egs may not sum to 
total due to change in shares outstanding. Next 
earnings report due late April. 

(C) Dividends historically paid in early January, million, S10.49Ishare. Company’s Financial Strength A 
April. July, and October. Dividend reinvest- (E) In millions, adjusted for splits. Stock’s Price Stability 100 
ment plan available. Price Growth Persistence 60 
(D) Includes regulatory assets in 201 1: $434.2 Earnings Predictability 50 



SAFETY 1 Ralsed 3/l8105 
TECHNICAL 3 Lowwed 12116111 
BETA 60 (lW=MarkeO 

1 Revenues 
"Cash Flow" 
Earnings 
Dividends 
Book Value 

I A M  J J A S O N D I '  I ;&, 

Cab- 
endar 
2009 

0 0 0 0 1 0 0 0 0  
0 0 0 0 0 0 0 1 0  

traded 5 

QUARTERLY REVENUES (f mill.) FUII 
Mar.31 Jun.30 Sep.30 Dec.31 Year 
437.4 149.1 116.9 309.3 1012.7 

15.37 16.02 16.59 17.12 17.93 18.3 
22.56 22.86 24.85 25.09 25.23 25.2: 
11.7 14.4 26.7 14.5 12.4 12.; 

2010 
2011 
2012 
2013 

Gal- 
endar 
2009 
2010 
2011 
2012 
2013 
cat- 

1 .73 I 1.39 I .83 1 .83 1 .81 1 .6f 
5.2% 4.8% 4.5% 5.0% 5.6% 5.1% 

CAPITAL STRUCTURE as of 12/31/11 
Total Debt $823.3 mill. Due in 5 Yrs $250 mill. 
LT Debt $641.7 mill. LT Interest $42.1 mill. 

286.5 162.4 95.1 268.1 812.1 
323.1 161.2 93.3 271.2 848.8 
315 165 145 245 870 
330 170 f50 250 900 

EARNINGS PER SHARE A Full 
Mar.31 Jun.30 Sep.30 Dec.31 Year 

1.78 .12 d.25 1.18 2.83 
1.64 .26 d.28 1.11 2.73 
1.53 .08 d.31 1.09 2.39 
1.74 . I4 d.45 1.22 2.65 
1.80 . I6  d.20 1.19 2.95 
QUARTERLY DMDENDS PAIDB. FUII 

I (Total interest coverage: 7.0~) 

report due late April. (C) In millions. 

Pension Assets-12/10 $219 mill. 

Pfd Stock None 
Oblig. $337.3 mill. 

(D) lndudes Intangibles. In 2011: $371.4 mil- Company's Financial Strength 
lion. $13.90/share. Stock's Price Stability 100 

Earnings Predictability 90 

A 

Price Growth Persistence 60 

I Common Stock 26,719,000 shares I MARKET CAP $1.2 billion (Mid Cap) 

CURRENT POSITION 2009 2010 12/31/11 
(WILL) 

Cash Assets 
319.8 326.8 342.9 Other 

Current Assets 328.2 330.3 348.7 
123.7 93.2 86.3 
137.0 267.4 181.6 
131.9 107.6 146.6 
392.6 468.2 414.5 

--- 

--- 
381% 366% 334% 

Past Past Est'd '08-'10 
1OYrs. 5Yrs  to'15'17 

7.0% 5.5% 4.5% 
4.0% 5.5% 4.5% 
6.0% 7.0% 4.0% 
2.5% 4.5% 3.0% 
4.0% 4.0% 4.5% 

BUSINESS: Northwest Natural Gas Co distnbutes natural gas to Owns local underground storage. Rev. breakdown. residential, 
90 communities, 668,000 customers, in Oregon (90% of customers) 57%; commerual, 26%; industrial, gas transportation, and other, 
and in southwest Washington state. Principal cities sewed: Portland 17%. Employs 1,061. BlackRock Inc. owns 7.9% of shares, officers 
and Eugene, OR; Vancouver, WA. Service area population: 2.5 mill. and directors, 1.5% (4111 proxy) CEO: Gregg S Kantor Inc' 
(77% in OR) Company buys gas supply from Canadian and US. Oregon Address: 220 NW 2nd Ave., Portland, OR 97209 Tele 
Droducers: has transDortabon nahts on Northwest PiDeline svstem Dhone 503-226-4211. Internet: www nwnatural.com. 

Northwest Natural Gas' earnings 
dipped in 2011, by over 12%, to $2.39. 
The primary contributor to the decrease 
was a one-time charge (of about $4 mil- 
lion) from Senate Bill 967. Consequently, 
given the depressed state of natural gas 
prices and the unlikelihood of a rebound in 
the near future, we have reduced our 2012 
estimate to $2.65, a decrease of a dime 
from our previous figure of $2.75. 
The board of directors recently raised 
the dividend. The payout is now $0.445 a 
quarter, resulting in a $1.78 annual divi- 
dend. The hike went into effect at the end 
of the fourth quarter. Given the company's 
history of steady dividend increases, we do 
not see this trend abating in the future, 
which should attract income-oriented 
readers. 
The Ore on rate case remains on the 
agenda. %he case, the company's first in 
nine years, was filed at the end of 2011. 
Northwest is asking for a 6% rate in- 
crease, which would provide a moderate 
boost to the top and bottom lines going for- 
ward. We anticipate a ruling by end of the 
third quarter, and the proposed changes 
should by implemented by the end of 2012 

or the beginning of 2013. Given the length 
of time since the last rate increase, we do 
not foresee any obstacles going forward, 
and a favorable rate ruling is quite likely. 
Long-term projects should help the 
top and bottom lines. Several ventures 
are proceeding on schedule, with the joint 
venture with Encana set to benefit reve- 
nues and earnings by mid-decade. The ex- 
pansion of the Gill Ranch storage facility 
should also help boost volume, in turn ex- 
panding the customer base. All in all, we 
anticipate seeing a steady increase in 
earnings from 2013 onward, as volume in- 
creases and benefits from several solar 
projects also kick in. 
But the overall picture is uncertain at 
this point. The sudden depression in gas 
prices does not augur well for the compa- 
ny's future. Barring a sudden recovery, 
Northwest Natural is in for a turbulent 
time. Investors should note that any gains 
from its projects could be more than offset 
by the lower prices. 
This untimely equity may be attrac- 
tive to income investors that dislike 
risk (Safety: 1). 
Sahana Zutshi March 9. 2012 

http://nwnatural.com


292011 3W11 4a2011 percent 7.5 
tOBUy 70 87 85 shams 5 
tOSCil 82 80 85 traded 2.5 
HId'l(W0) 31155 32138 32579 
1996 I 1997 I 1998 I 1999 2000 I2001 

Fiscal QUARTERLY REVENUES (I mill.) A gi$i Jan.31 Apr.30 Ju1.31 Oct.31 
2009 779.6 455.4 180.3 222.8 

SAFETY 2 New 7/27190 

TECHNICAL 3 Lowered 2/17/12 
BETA 70 I1 M)= Market) 2-fM-1 Sdlt 11/04 

Full 

1638.1 

6.53 6.95 7.45 7.86 8.26 8.63 
59.10 60.39 61.48 62.59 63.83 64.93 
13.9 13.6 16.3 17.7 14.3 16.7 

2011 
2012 
2013 

.87 .78 .85 1.01 .93 .86 
4.9% 4.8% 4.0% 4.1% 5.0% 4.5% 

CAPITAL STRUCTURE as of 10131111 
Total Debt $1006.0 mill. Due in 5 Yrs $175.0 mill. 
LT Debt $675.0 mill. 
(LT interest earned: 4.1~; total interest coverage: 
3.4x) 

LT Interest $46.1 mill. 

652.0 392.6 197.3 192.0 1433.9 
680 415 225 230 1550 
695 430 240 250 1615 

Pension Assets-10111 $259.5 mill. 

Pfd Stock None 
Oblig. $236.6 mill. 

total due to 

mid-January, 

Common Stock 72,338,303 shs. 

Div'd reinvest. plan available; 5% discount. Company's Financial Strength B++ 
(D),lndudes deferred charges. In 2011: $527.6 Stock's Price Stability 100 
million, $7.29/share. Price Growth Persistence 55 
(E) In millions, adjusted for stock split. Earnings Predictability 95 

as of 1Ul6/11 
MARKET CAP: $2.4 billion (Mid Cap) 
CURRENT POSITION 2009 2010 10131111 

7.6 5.6 6.8 
($MILL) 

Cash Assets 
505.6 322.2 279.2 Other 

Current Assets 513.2 327.8 286.0 
Accts Payable 115.4 115.7 129.7 
Debt Due 366.0 302.0 331.0 
Other 118.8 80.9 72.9 
Current Liab. - 600.2 - 498.6 - 534.1 
Fix. Chg. Cov. 316% 323% 325% 

--- 

ANNUAL RATES Past Past Est'd '09-'11 
of change (per sh) 
Revenues 
"Cash Flow" 
Earnings 
Dividends 
Book Value 

10YrS. 
4.5% 
5.5% 
5.0% 
4.5% 
5.0% 

5 Yn. 
-1.5% 
4.0% 
4.5% 
4.0% 
3.0% 

to'lS17 
3.5% 
2.5% 
2.5% 
3.5% 
2.0% 

2010 1673.7 472.9 211.6 194.1 (1552.3 

Fiscal 1 EARNINGS PER SHARE A B  1 ;;: 
:,$; Jan.31 Apr.30 Ju1.31 Od31 
2009 1.10 .73 d.10 d.06 
2010 1.14 .65 d.13 d.13 
2011 1.16 66 d.12 d.13 1.57 

2010 I .27 .28 28 2 8  

I. 65 
1.70 
Full 
Year 
1.03 
1.07 
1.11 
1.15 

- 

- 

12.57 
1.81 
.95 
.80 

1.21 
8.91 

66.18 
18.4 
1.01 

4.6% 

- 

- 
- 

18.14 
2.04 
1.11 
.82 

1.16 
9.36 

67.31 
16.7 
.95 

4.4% 

- 

- 
- 

23.37 28.52 

1.03 
1.85 2.47 

11.99 12.11 
73.23 73.26 
18.7 18.2 

1.10 
3.8% 3.8% 

80 
60 
50 
40 
30 
25 
20 
15 

10 

22.36 21.48 19.83 2f.85 23.05 RevenuespershA 25.9: 
3.01 2.91 2.99 3.10 3.20 "Cash Flogpersh 3.50 

1.07 1.11 1.15 1.19 1.23 Div'dsDecl'dpershC. 1.35 
1.76 2.75 3.37 7.75 7.85 Cap'lSpendingpersh 8.10 

12.67 13.35 13.79 13.95 f4.05 Bookvalue persh 14.70 
73.27 72.28 72.32 71.00 70.00 Common Shs Outst'g E 68.00 
15.4 17.1 18.9 Bold rrglrres are Avg Ann'l PIE Ratio f8.0 
1.03 1.09 1.19 value Line Relative PIE Ratio f.20 

4.1% 4.2% 3.9% Ava Ann'l Div'd Yield 3.9% 

1.67 1.55 1.57 1.65 1.70 Earningspershm 1.96 

1638.1 I 1552.3 1 1433.9 1 1550 1 1615 1RevenuesISmill)A I 1765 .. 
122.8 I 111.8 I 113.6 I f17 I 120 lNetProfit($milli I 125 

I 30.W 28.5% I 23.4% I 24.6% I 30.0% 1 30.0% IlncomeTax Rate 
7.5% I 7.2% I 7.9% 1 7.6% I 7.4% lNet Profit Margin I 7.1% 

I 50.0% 44.1% I 41.0% I 40.4% I 43.0% I 46.5% ILons-TwmDeMRatio 
55.9% 59.0% 59.6% 57.0% 53.5% CommonE uit Ratio 50.0% 
1660.5 1636.9 1671.9 1735 f835 Total Capital ($mill) 
2304.4 2437.7 2627.3 2700 2750 NetPlant $mill 
9.1% 8.4% 8.2% 8.5% 8.5% Return onTotal Cap'l 8.5% 

13.2% 11.6% 11.4% 120% fLO% Return on Shr. Eauitv 13.0% 
13.2% I 11.6% I 11.4% I 120% I 12.0% IReturnonCornEquG I f3.0% 
4.8% I 3.3% I 3.1% I 3.5% I 3.5% /Retained toComEq I 3.5% 

I I I I I I 

BUSINESS: Piedmont Natural Gas Company is primarily a regu- 
lated natural gas distributor, sewing over 968,188 customers in 
North Carolina, South Carolina, and Tennessee. 201 1 revenue mix: 
residential (46%), commercial (27%). industrial (7'%), other (20%). 
Principal suppliers: Transco and Tennessee Pipeline. Gas costs: 
60.0% of revenues. '11 deurec. rate: 3.2%. Estimated ulant aae: 10 

64% I 72% I 73% I 72% I 72% lAllDw'dstoNetProf I 72% 
years. Non-regulated operations: sale of gaspowered heating 
equipment; natural gas brokering; propane sales. Has about 1,782 
employees. Off./dir. own about 1.2% of commm stock, BlackRock; 
7.6% (1112 proxy). Chrmn., CEO, & Pres.: Thomas E. Skains. Inc.: 
NC. Addr.: 4720 Piedmont Row Drive, Charlotte, NC 28210. Tele- 
phone: 704-364-3120. Internet: www.dedmontna.com. 

Piedmont Natural Gas likely posted 
January-period earnings little 
changed from last year. (Note: The com- 
pany was expected to issue financial results 
shortly after this report went to press.) We 
look for the natural gas distributor to con- 
tinue to register growth in the number of 
new customer accounts, despite the stag- 
nant housing markets in PNY's service 
area. Piedmont was successful in raising 
that metric by 10,500 during the course of 
2011 (the last period of available financial 
information), and we think that trend will 
continue. Alternatively, the decline in nat- 
ural gas pricing will probably weigh on 
revenues. That said, this is largely viewed 
as a technicality as gas prices are just  
passed through to the end-customer. Over- 
all, system throughput is a better gauge of 
PNYs business volumes, and that 
measure increased 10.7% in 2011, to 280 
million dekatherms. This steady mo- 
mentum ought to translate into a decent 
showing for the fiscal first quarter. 
However, things should pick up later 
this year, and we look for the compa- 
ny to log a 5% share-net advance in 
2012. Last vear's completion of two power 

generation projects at Duke's Buck facilitf 
and the Progress' Richmond facility should 
help contribute to this rise. Additional 
gains ought to stem from increased cus- 
tomer accounts. Finally, we are awaiting 
the decision for a possible rate increase by 
the Tennessee Regulatory Authority. 
Meantime, the balance sheet is in 
good shape and improving. The compa- 
ny's cash reserves advanced 20% last year, 
to roughly $6.8 million. At the same time, 
the long-term debt load has remained rela- 
tivel constant, at $675 million. 
We lave introduced our 2013 top- and 
bottom-line estimates at $1.615 billion 
and $1.70 a share, respectively. At the 
moment, PNY has two large capital un- 
dertakings in the works. The Progress' 
Wayne County and Sutton Projects have 
been completely designed, and construc- 
tion is under way on the former, while 
Sutton should begin in May or June. Those 
ventures are slated for completion in June 
of 2012 and 2013, respectively. 
These shares don't stand out at this 
time for their yield or total return 
potential among utilities. 
Bryan J. Fong March 9. 2012 



16.52 
1.54 
.85 
.72 
2.01 
8.03 
21.51 
13.3 
.83 

6.4% 

- 
- 
- 

CAPITAL STRUCTURE as of 12/31/11 
Total Debt $747.8 mill. Due in 5 Yrs $417.2 mill. 
LT Debt $424.2 mill. LT Interest $18.0 mill. 
(Total interest coverage: 5.7~) 

Pension Assets-12/11 $116.7 mill. 

Pfd Stock None 
~ Oblig. $195.0 mill. 

Common Stock 30,249,818 wmmon shs. 
as of 2/15/12 

MARKET CAP: $1.6 billion (Mid Cap) 
CURRENT POSITION 2009 2010 12/31/11 
Cash Assets 3.8 2.4 7.5 

364.6 421.4 333.1 Other 
Current Assets 368.4 423.8 340.6 
Accts Payable 123.9 165.2 153.7 
Debt Due 231.7 362.1 323.6 

123.2 113.2 110.7 Other 

Fix. Chg. Cov. 585% 532% 505% 
ANNUAL RATES Past Past Est’d ’09-’11 
ofchange(persh) 1OYrs. 5Yn. to’15’17 
Revenues 4.0% 1.0% 5.0% 
“Cash Flow” 8.0% 9.5% 7.0% 

Dividends 5.5% 8.5% 9.0% 
Bookvalue 10.5% 8.0% 5.0% 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2009 362.2 134.5 127.1 221.6 845.4 
2010 329.3 151.6 160.7 283.5 925.1 

(WILL.) 

--- 

--- 
Current Liab. 478.8 640.5 588.0 

Earnings 10.5% 9.5% 9.0% 

2011 
2012 
2013 

Cal- 
endar 
2009 
2010 
2011 
2012 
2013 
Cal- 

- 

- 

331.9 160.5 137.6 198.6 
345 170 160 265 
360 180 175 310 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 
1.46 .I5 d.06 .83 
1.49 .24 .10 .87 
1.63 20 .01 1.05 
1.70 .25 .IO ti5 I 1.80 .30 .I5 1.25 

I QUARTERLY DIVIDENDS PAID 6. 

828.6 

3.20 

2009 
2010 

,365 ,365 .768 I 1.50 I - -  

29.51 
2.44 
1.58 
.82 

2.67 
12.41 
27.76 
14.1 
.74 

3.7% 

- 
- 

31.78 
2.51 
1.71 
.86 
3.21 
13.50 
28.98 
16.6 
.88 

3.0% 

- 

- 
- 

31.76 
3.51 
2.46 
.92 
2.51 
15.11 
29.33 
11.9 
.64 

3.2% 

- 
- 
- 

32.30 32.36 

16.25 17.33 
29.61 29.73 

15.9 

2.8% 3.1% 

28.37 
3.72 
2.38 
1.22 
3.67 
18.24 
29.80 
15.0 
1 .oo 
3.4% 

- 

- 
- 

30.97 27.43 30.30 3205 Revenues per sh 38.6 
4.21 4.54 4.85 5.05 “Cash Flow” per sh 6.20 
2.70 2.89 3.20 3.50 Earnings persh A 4.5( 
1.36 1.50 1.64 1.80 Div’ds Decl’dpersh 6. 22! 
5.59 6.39 6.45 6.70 Cap’l Spending per sh 7.41 
19.08 20.66 21.30 2220 Book Value per sh C 25.71 
29.87 30.21 31.00 32.00 Common Shs Outst’g 0 35.01 
16.8 18.5 EM fig rms am Avg Ann’l PIE Ratio 14.0 
1.07 1.16 line Relative P b  Ratio .9! 
3.0% 2.8% Ava Ann’l Div’d Yidd 3.6% 

505.1 1 696.8 I 819.1 I 921.0 1 931.4 I 956.4 1 962.0 I 845.4 I 925.1 1 828.6 1 940 I 1025 IRevenues ISmill) I 13% ... 

29.4 1 34.6 I 43.0 I 48.6 1 72.0 I 61.8 I 67.7 I 71.3 I 81.0 I 89.3 I 100 I f10 lNetProfit($mill{ I 15; 
41.4% I 40.6% I 40.9% I 41.5% I 41.3% I 41.9% I 47.7% I 23.0% I 15.2% I 19.9% I 250% I 30.0% IlncomeTaxRate 1 30.0% 
5.8% 1 5.0% I 5.2% I 5.3% I 7.7% 1 6.5% 1 7.0% 1 8.4% 1 8.8% I 10.8% 1 10.6% I 1Q.PA INetProfitMargin I 11.5% 

I 40.0% 53.6% I 50.8% I 48.7% I 44.9% I 44.7% I 42.7% I 39.2% I 36.5% I 37.4% I 40.5% I 40.5% I 40.5% ILong-TennDeMRatio 
46.1% I 49.0% I 51.0% 1 55.1% I 55.3% 57.3% I 60.8% 1 63.5% I 62.6% I 59.5% I 59.5% I 59.5% ICommon Equity Ratio I 60.0% 
512.5 I 608.4 1 675.0 I 710.3 I 801.1 I 839.0 I 848.0 I 856.4 I 910.1 I 1048.3 I 1100 I 1790 ~TotalCaoitalI$milll I 1500 ~~ 

666.6 I 748.3 I 799.9 I 877.3 I 920.0 I 948.9 I 982.6 I 1073.1 I 1193.3 I 1352.4 I I 1850 
7.6% I 7.3% I 7.9% I 8.3% I 10.1% I 8.6% I 8.9% I 9.0% I 9.5% I 9.2% I 9.5% 1 10.0% lReturnonTotalCap’1 I 1 t O %  

1450 I 1550 INetPlani(Sm’ii1) ’ 

12.4% I 11.5% I 12.4% I 12.4% I 16.3% I 12.8% I 13.1% I 13.1% I 14.2% I 14.3% I 15.0% I 15.5% IReturnon Shr. Eauitv I 17.0% 
12.5% I 11.6% I 12.5% I 12.4% I 16.3% I 12.8% I 13.1% I 13.1% I 14.2% I 14.3% I 15.0% I 15.5% lReturnonComEqu& I 17.0% 
4.7% I 5.0% I 5.9% I 6.2% I 10.2% I 6.7% I 6.7% I 6.4% I 7.1% I 7.0% I 7.5% 1 7.5% IRetainedtoComEq I 8.5% 
62% I 57% 1 52% I 50% I 37% I 48% I 49% I 51% I 50% 1 51% I 51% I 52% IAllDiv’dstoNetProf I 51% 

BUSINESS: South Jersey Industries, Inc. is a holding company. Its indude: South Jersey Energy, South Jersey Resources Group, 
subsidiary, South Jersey Gas Co., distributes natural gas to Marina Energy, and South Jersey Energy Service Plus. Has 675 
347,725 customers in New Jersey’s southern counties, which employees. Off./dir. control 1.0% of common shares; Black Rock 
wvers about 2,500 square miles and includes Atlantic City. Gas Inc., 8.3% (#I1 proxy). Chrmn. B CEO: Edward Graham. Inc.: NJ. 
revenue mix ‘11: residential, 41%; commercial, 20%; cogeneration Address: 1 South Jersey Plaza, Folsom, NJ 08037. Telephone: 
and electric generation. 14%; industrial, 25%. Non-utilih, operations 609-561-9000. Internet: w.siindustries.com. 

Operating performance at South Jer- 
sey Industries has proven somewhat 
mixed in recent times. The relatively 
mild winter weather has adversely affect- 
ed heating demand. However, the compa- 
ny’s mainstay utility business should con- 
tinue to benefit from earnings derived 
from the Capital Investment Recovery 
Tracker program. These earnings are 
based upon the pattern of customer gas 
consumption, which correlates to heating 
demand and is strongest in the first and 
fourth quarters. Overall, modest growth 
from the utility business is on tap. 
The company’s nonutility operations 
may well continue to face challenges. 
Wholesale gas marketing continues to be 
hurt  by difficult industry conditions. This 
includes thin storage spreads and a lack of 
price volatility. The delayed startup of one 
of the company’s solar projects (which was 
pushed back from the December to the 
March period) likely hindered performance 
in 2011. but should provide a boost in the 
current year. 
Utility South Jersey Gas should post 
solid results going forward. This line 
will probably continue to experience 

steady growth in the customer base. Natu- 
ral gas remains the fuel of choice within 
the utility’s service territory. It should fur- 
ther benefit from customer interest in con- 
verting to natural gas from other fuel 
sources. Moreover, further spending on in- 
frastructure projects (approved by the New 
Jersey Board of Public Utilities) should en- 
hance service and allow the company to 
earn a healthy return on these invest- 
ments. Performance of the nonutility oper- 
ations should also improve. The company’s 
pipeline of energy projects, and op- 
portunities in the Marcellus region, ought 
to provide a solid foundation for future 
growth. 
This stock is neutrally ranked for 
year-ahead performance. We project 
solid growth in share earnings and 
dividends for the company over the pull to 
2015-2017. South Jersey earns good marks 
for Safety, Price Stability, and Earnings 
Predictability. However, this appears to be 
partly reflected in the recent quotation. 
This equity offers unimpressive, though 
relatively well-defined, total return poten- 
tial for the coming years. 
Michael Napoli, CFA March 9. 2012 
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LT Debt $930.9 mill LT Interest $60.0 mill. 
(Total interest coverage 3 5x) 
Leases, Uncapitalized Annual rentals $6 0 mill 
Pension Assets-12/11 $551 8 mill 

FVd Stock None 

Common Stock 46,093,472 shs 

(43% of Cap'l) 

'09-'11 
5'17 
,5% 
5% 
,5% 
, 0% 
.5% - 

Full 
Year 

1893.8 
1830.4 

1925 
f 960 

- 

1887.2 

- 
Full 
Year 
1.94 
2.27 
2.43 
2.65 
2.90 
Full 
Year 

.89 

.94 
9 9  

1.05 

- 

- 

- 

ANNUALRATES Past Past Est' 
ofdange(persh) 1OYrs. 5Yrs. to 
Revenues 3.5% 2.0% 
Cash Flow" 3.0% 3.0% 

Dividends 1.5% 3.0% 
Book Value 4.0% 5.5% 

Earnings 3.0% 6.5% 

2009 

2012 

Cal- 

QUARTERLY RWENUES ($mill) 
Mar.31 Jun.30 Sep.30 Dec.31 
689.9 387.6 317.5 498.8 
668.8 385.8 307.7 468.1 
628.4 388.5 352.6 517.7 
650 410 365 500 
660 420 375 505 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

1.12 d.O1 d.18 1.01 
1.42 d.02 d.11 .98 
1.48 .09 d.34 1.19 
1.55 -15 d.15 1.10 1 1.65 .20 d.10 1.15 

I QUARTERLY DMDENDS PAID 8.t 

2010 ,238 ,250 ,250 

i higher over the past three months. 
' The company finished 2011 on an im- 

pressive note, and we look for solid results 
going forward. Pipeline construction- 
services subsidiary NPL should continue 
to experience healthy growth. This busi- 
ness ought to further benefit from the re- 
placement of aging infrastructure. Mean- 
while, the utility business should benefit 
from recent rate relief (discussed below), 
though it remains to be seen whether this 
unit's operating environment will continue 
to improve. Overall, we anticipate higher 
revenues and share earnings for the cur- 
rent year. Growth may well continue in 
2013. That said, our estimates may prove 
somewhat optimistic, should material eco- 
nomic weakness emerge. 
The Arizona Corporation Commission 
has approved a rate increase for the 
company, which took effect on January 
1st. Southwest was allowed to increase its 
revenues by $52.8 million, with a return 
on equity of 9.5%. The approval also in- 
cludes a revenue decoupling mechanism to 
allow Southwest to recover fixed costs 
regardless of fluctuations in customer 

ments in energy efficiency. Efforts to 
procure rate relief will remain important 
going forward, as Southwest depends on 
such approved increases to help it cope 
with rising expenses and to provide com- 
pensation for infrastructure investment. 
The board of directors has increased 
the dividend by roughly 11%. Starting 
with the June payout, the quarterly divi- 
dend is now $0.295 per share. The compa- 
ny has increased the payout every year 
since 2007, and we expect this pattern will 
continue going forward. 
This stock is favorably ranked for 
year-ahead performance. Looking fur- 
ther out, we anticipate healthy growth in 
revenues and share earnings for the com- 
pany over the pull to 2015-2017. However, 
appreciation potential for the coming years 
appears somewhat limited, as  the shares 
are trading near our Target Price Range. 
Healthy dividend growth notwithstanding, 
the stocks yield remains below average for 
a utility. As a result, most investors can 
probably find more-attractive op- 
portunities elsewhere. 
Michael Napoli, CFA March 9. 2012 ., 

I paid eadv March, June, September, December. I I Companv's Financial Strenath B 
I I 
(A) Based on av shares outstand thru '9 
hen diluted. Ex$ nonrec. gains (lossesi: '9 =t Div'd kinvestment and stock purchase plan 
168; '02, (IO$); '05, (11$); '06, 7$. Next egs. avail. (C) In millions. 
report due early May. (B) Dividends historically 
Q 2012 Vaiue Line Publishi kind 
THE PliaisHER is NOT R ~ ~ O N S I ~ E ~ ~ O R  ANY ERRORS OR miSSiONS HEREIN. nis u m a k n  is anctly f a  sbscnter's own. mmmmeraal,  m t m d  w.'L pari 
of it may be reptodKed, resoM. Qaed a transmined in any pkned. elecvonic a ouler form. OT useffoc generakg a markeIing any printed w electronic publicalion. service a pro& 

Stock's Price Stabili 

LLC. All ' Ms reserved. Factual material is Dblained from swrces believed lo be reliable and is povided wiUmut wyatnies of a 



M J J A S O N D  

%TOT. RETURN 1112 

2011 
2012 
2013 
Cai- 

endar 
2008 
2009 
2010 
2011 
2012 

- _ I  1.02 1.53 d.03 d.26 2.25 into positive territory as some previously 
f59 .Of 250 delayed government projects came on line. '." '*" d.20 255 On balance, the bottom line increased 

QUARTERLYDMDENDSPAIDC. FUI 11%, to $1.13 a share. 
Mac31 Jun.30 Sep.30 Dec.31 Year We look for the natural gas dis- 
.34 .36 .36 .36 1.42 tributor to post a double-digit earn- 
.36 .37 .37 .37 1.47 ings advance this year. This should be 
.37 378 378 ,378 1.50 supported by steady growth at the regu- 
,378 3 9  3 3 9  1.55 lated utility segment, solid gains at the 
.39 retail energy marketing unit, and positive 

contributions from the commercial energy 
services division. Too, warmer weather 
and lower natural gas prices should have a 
favorable effect on the wholesale energy 
solutions business, although this does not 
augur well for WGL's other operations. 
The company's balance sheet is im- 
proving. So far this year, cash reserves 
increased 27%. to $5.5 million. At the 
same time, the long-term debt load 
remains constant at about $585 million. 
We have introduced our 2013 top- and 
bottom-line estimates at $2.85 billion 
and $2.55 a share, respectively. Aside 
from steady growth in customer accounts, 
WGL is awaiting the decision for a rate in- 
crease in Virginia. And, the company 
plans to file for a hike in rates for the Dis- 
trict of Columbia, as well. Finally, alterna- 

%ezErax-es offer a slightly above- 
average dividend yield, when com- 
pared to all other utilities in the 
Value Line universe. However, they are 
currently trading inside our Target Price 
Range, thus, their appreciation potential is 
limited through 2015-2017. 
Bryan J. Fong March 9, 2012 

projects may also be a boon. 

(A) Fiscal years end Sept. 30th. (15$). Qtly egs. may not sum to total, due to 
(B) Based on diluted shares. Excludes non- change in shares outstanding. Next earnings 

(4)); '08, (14)) discontinued operations: '06, paid early Febnraty, May, August, and Novem- 
recurring losses: '01, (13)); '02, (34)); '07, report due late Apr. (C) Dividends historically 

ber. Dividend reinvestment plan available. Company's Financial Strength A 
(D) Includes deferred charges and intangibles. Stock's Price Stability 100 

(E) In millions, adjusted for stock split. Earnings Predictability 95 
'11: $594.4 million, $11.56/sh. Price Growth Persistence 50 
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AMERICAN STS WTR CO (NYSE) ZACKS RANK 3 - HOLD 

AWR 35.76 h5.44 (1.25%) Vol. 14,168 13:08 ET 

American States is a public utility company engaged principally in thepurchase, production, distribution and sale of 
water. The company alsodistributes electricity in some communities. In the customer service areas for both water 
and electric, rates and operations are subject to the jurisdiction of the California Public Utilities Commission. 

General Information 
AMER STATES WTR 
630 E FOOTHILL BLVD 

Phone: 9093943600 
Fax: 909-394-071 1 
Web: httpY/www.aswater.com 
Email: nvestorinfo@aswater.com 

SAN DIMAS, CA 91773-9016 

Industry 

Sector: 

UTIL-WATER 
SPLY 
Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31/11 
Next EPS Date 05/03/2012 

Price and Volume Information 

Zacks Rank 
Yesterday's Close 
52 Week High 
52 Week Low 
Beta 
20 Day Moving Average 
Target Price Consensus 

Yo Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding i (millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS Information 

37.5 

37.0 

% Price Change Relative to S&P 500 
-4.36 4 Week -1 5 5  
-0.81 12 Week -4.69 
1.20 YTD -7.54 

Dividend Information 
8.85 Dividend Yield 3.17% 

5.32 Change in Payout Ratio 

Annual Dividend $1.12 
665.71 Payout Ratio 0.00 

0.00 
02/10/2012 / $0.28 06/1 0/2002 Last Dividend Payout / Amount 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 0.40 Current (I=Strong Buy, 5=Strong Sell) 2.14 
Current Year EPS Consensus Estimate 2.23 30 Days Ago 2.14 
Estimated Long-Term EPS Growth Rate 12.00 60 Days Ago 2.14 
Next EPS Report Date 05/03/2012 90 Days Ago 2.14 

Fundamental Ratios 
PIE EPS Growth Sales Growth 

Trailing 12 Months: 15.84 vs. Previous Quarter -57.83% vs. Previous Quarter: -20.56% 
PEG Ratio 1.32 

Price Ratios ROE ROA 
PriceBook 0313 1 I1 2 03/31 /I 2 

Current FY Estimate: 15.86 vs. Previous Year -5.41 Yo vs. Previous Year -8.1 6% 

http://httpY/www.aswater.com
mailto:nvestorinfo@aswater.com


PriceICash Flow 
Price / Sales 

Current Ratio 
03/31 11 2 
12/31/11 
09/30/11 

Net Margin 
03/31 11 2 
12/31/11 
09/30/11 

inventory Turnover 
03/31 11 2 
1213111 1 
09/30/11 

1.62 
8.24 12/31/11 

- 09/30/11 

Quick Ratio 
- 03/31/12 

1.59 12/31/11 
1.38 09/30/11 

Pre-Tax Margin 
- 03/31/12 

17.19 12/31/11 
17.27 09/30/11 

Debt-to-Equity 
- 03/31/12 

37.26 12/31/11 
40.72 09/30/11 

10.59 12/31/11 
10.86 09/30/11 

Operating Margin 
- 03/31/12 

1.56 1213111 1 
1.35 09/30111 

Book Value 
- 03/31/12 

17.19 12/31/11 
17.27 09/30/11 

Debt to Capital 
- 03/31/12 

0.83 12/31/11 
0.84 09/30/11 

3.47 
3.53 

10.02 
9.88 

21.81 
21.68 

45.44 
45.66 



I CALIFORNIA WTR SVC GROUP (NYSE) ZACKS RANK 5 - STRONG SELL 

1 CWT 17.82 ~ 0 . 1 8  (1.02%) Vol. 93,158 13:m ET 

California Water Service Company's business, which is carried on through its operating subsidiaries, consists of the 
production, purchase, storage, purification, distribution and sale of water for domestic, industrial, public and irrigation 
uses, and for fire protection. It also provides water related services under agreements with municipalities and other 
private companies. The nonregulated services include full water system operation, and billing and meter reading 
services. 

General Information 
CALIF WATER SVC 
1720 N FIRST ST C/O CALIFORNIA WATER 
SERVICE CO 
SAN JOSE, CA 951 12 
Phone: 4083678200 
Fax: 831 -427-91 85 
Web: http://www.calwatergroup.corn 
Email: None 

Industry UTIL-WATER 
SPLY 

Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31 /11 
Next EPS Date 05/02/2012 

Price and Vofume Information 

Zacks Rank 
Yesterday's Close 17.64 
52 Week High 19.37 
52 Week Low 16.65 
Beta 0.28 
20 Day Moving Average 227,346.55 
Target Price Consensus 20.6 

Yo Price Change 
4 Week 
12 Week 
YTD 

Share information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 

-3.92 
-3.29 
-3.40 

41.82 

737.65 

2.89 
Last Split Date 

EPS Information 
Current Quarter EPS Consensus Estimate 0.04 
Current Year EPS Consensus Estimate 1.06 
Estimated Long-Term EPS Growth Rate 10.00 
Next EPS Report Date 05/02/2012 

Fundamental Ratios 
PIE EPS Growth 

Current FY Estimate: 16.60 vs. Previous Year 

0611 31201 1 

~ 

18.6 

% Price Change Relative to S&P 500 
4 Week -1.10 
12 Week -7.07 
YTD -1 1.99 

Dividend Information 

Annual Dividend $0.63 
Payout Ratio 0.00 
Change in Payout Ratio 0.00 

Dividend Yield 3.57% 

Last Dividend Payout I Amount 02/02/2012 I $0.1 6 

Consensus Recommendations 
Current (1 =Strong Buy, 5=Strong Sell) 2.38 
30 Days Ago 2.38 
60 Days Ago 2.00 
90 Days Ago 2.00 

Sales Growth 
-65.22% vs. Previous Year -2.32% 

Trailing 12 Months: 20.63 vs. Previous Quarter -92.00% vs. Previous Quarter: -39.1 4% 
PEG Ratio 1.66 

http://www.calwatergroup.corn


Price Ratios 
Price/Book 
PriceICash Flow 
Price / Sales 

Current Ratio 
03/31 11 2 
12/31/11 
09/30/11 

Net Margin 
0313 1 I1 2 
12/31/11 
09/30/11 

Inventory Turnover 
03/31/12 
12/31 111 
09/30/11 

ROE 
1.64 03/31/12 
8.44 12/31/1 1 

- 09/30/11 

Quick Ratio 
- 03/31/12 

0.75 12/31/11 
0.97 09/30/11 

Pre-Tax Margin 
- 03/31/12 

12.13 12/31/11 
13.44 09/30/11 

Debt-to-Equity 
- 03/31/12 

34.01 12/31/11 
33.41 09/30/11 

ROA 
- 03/31/12 

8.13 12/31/11 
8.88 09/30/11 

Operating Margin 
- 03/31/12 

0.71 12/31/11 
0.93 09/30/11 

Book Value 
- 03/31/12 

12.13 12/31/11 
13.44 09/30/11 

Debt to Capital 
- 03/31/12 

1.07 12/31/11 
1.05 09/30/11 

2.03 
2.25 

7.18 
7.74 

10.76 
10.88 

51.71 
51.26 



MIDDLESEX WATER CO (NASD) ZACKS RANK: 3 - HOLD 

MSEX 18.25 ~ 0 . 0 8  (0.44%) Vol. 3,073 13% ET 

Middlesex Water Company treats, stores and distributes water for residential, commercial, industrial and fire 
prevention purposes. 

General Information 
MIDDLESEX WATER 
1500 RONSON RD P 0 BOX 1500 
ISELIN, NJ 08830 
Phone: 7326341500 
Fax: 732-638-751 5 
Web: httpY/www.middlesexwater.com 
Email: bsohler@middlesexwater.com 

Industry UTI L- WATE R 
SPLY 

Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31/11 
Next EPS Date 05/11/2012 

Price and Volume Information 

Zacks Rank 
Yesterday's Close 
52 Week High 
52 Week Low 
Beta 
20 Day Moving Average 
Target Price Consensus 

Yo Price Change 
4 Week 
12 Week 
M D  

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

I EPS Information 

CIISEXI 30-Day Clo5ins -1_1 Prices 1 - 1 1 9 . 2  --..? , . . , k 
19.0 I l8 . .  18.17 19.0 

18.8 

18.6 

18.4 

18.2 

18.0 

19.60 
16.51 
0.46 

27,818.00 
20 

03-19-12 04-16-12 

% Price Change Relative to S&P 500 
-2.00 4 Week 0.88 
-2.15 12Week -5.98 
-2.63 YTD -1 1.27 

Dividend Information 

Annual Dividend $0.74 
15.70 Dividend Yield 4.07% 

285.32 Payout Ratio 0.00 
13.51 Change in Payout Ratio 0.00 

1 111 7 ~ 0 0 3  Last Dividend Payout 1 Amount 02/13/2012 / $0.1 9 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 0.1 6 Current (1 =Strong Buy, 5=Strong Sell) 2.33 
Current Year EPS Consensus Estimate 0.97 30 Days Ago 2.33 
Estimated Long-Term EPS Growth Rate - 60DaysAgo 2.33 
Next EPS Report Date 05/1 1 /2012 90 Days Ago 2.33 

Fundamental Ratios 
PIE EPS Growth Sales Growth 

Trailing 12 Months: 21.63 vs. Previous Quarter -62.50% vs. Previous Quarter: -1 8.73% 
PEG Ratio 

Price Ratios ROE ROA 

Current FY Estimate: 18.67 vs. Previous Year -25.00% vs. Previous Year -6.68% 

PricelBook 1.61 03/31/12 - 03/31/12 

http://httpY/www.middlesexwater.com
mailto:bsohler@middlesexwater.com


PricelCash Flow 
Price / Sales 

Current Ratio 
03/31 11 2 
12/31 11 1 
09/30/11 

Net Margin 
03/3 1/12 
12/31 11 1 
09/30/11 

Inventory Turnover 
03/31/12 
12/31/11 
09/30/11 

11.90 12/31/11 
- 09/30/11 

Quick Ratio 
- 03/31/12 

0.49 12/31/11 
0.57 09/30/11 

Pre-Tax Margin 
- 03/31/12 

19.57 12/31/11 
20.1 0 09130/11 

Debt-to-Equity 
- 03/31/12 

30.28 12/31/11 
29.83 09/30/11 

7.65 12/31/11 
8.02 09/30/11 

Operating Margin 
- 03/31/12 

0.45 12131/1 1 
0.53 09/30/11 

Book Value 
- 03/31/12 

19.57 12/31/11 
20.1 0 09/30/11 

Debt to Capital 
- 03/31/12 

0.75 12/31/11 
0.75 09/30/11 

2.64 
2.82 

13.17 
13.50 

11.32 
1 1.36 

42.29 
42.31 



& ~ ~ ~ # ~ # ~ ~ ~ ~ ~ # ~  
Zacks.com Quotes and Research 

I 
ZACKS RANK: 3 - HOLD 

SJW 23.92 ~ 0 . 1 8  (0.769/0) VOI. 17,060 13:19 ET 

Industry 

Sector: 

UTIL-WATER 
SPLY 
Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31/11 
Next EPS Date 04/25/2012 

Price and Volume information 

Zacks Rank 
Yesterday’s Close 23.74 
52 Week High 25.32 
52 Week Low 20.87 
Beta 0.57 
20 Day Moving Average 24,341 .OO 
Target Price Consensus 27.67 

% Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 

-2.06 
3.40 
0.42 

18.62 

442.02 

12.75 
Last Split Date 0311 712006 

EPS Information 
Current Quarter EPS Consensus Estimate 0.02 
Current Year EPS Consensus Estimate 0.94 
Estimated Long-Term EPS Growth Rate 
Next EPS Report Date 04/25/2012 

Fundamental Ratios 
PIE EPS Growth 

Current FY Estimate: 25.34 vs. Previous Year 

25.2 
2J. 0 
24.8 
24.6 
24.4 
24.2 
24.0 
23.8 
23.6 
23.4 
23.2 

CSJYI 30-Day Closing Pric 

03-19-12 04-16- 12 

23.6 
23.4 
23.2 

03-19-12 04-16- 12 

% Price Change Relative to S&P 500 
4 Week 0.81 
12 Week -0.65 
YTD -9.39 

Dividend Information 

Annual Dividend $0.71 
Payout Ratio 0.00 
Change in Payout Ratio 0.00 
Last Dividend Payout / Amount 02/02/2012 / $0.1 8 

Dividend Yield 2.99% 

Consensus Recommendations 
Current (1 =Strong Buy, 5=Strong Sell) 1.67 
30 Days Ago 1.67 
60 Days Ago 2.33 
90 Days Ago 2.33 

Sales Growth 
70.00% vs. Previous Year 22.83% 

Trailing 12 Months: 25.53 vs. Previous Quarter -61.36% vs. Previous Quarter: -1 5.66% 
PEG Ratio 

http://Zacks.com


Price Ratios 
PriceiBoo k 
PriceICash Flow 
Price I Sales 

Current Ratio 
03/31/12 
12/31/11 
09/30/11 

Net Margin 
03/31 I1 2 
12/31/11 
09/30/11 

Inventory Turnover 
03/31/12 
1213111 1 
09/30/11 

ROE 
1.67 03/31/12 
8.79 12/31/11 

- 09/30/11 

Quick Ratio 
- 03/31/12 

2.44 12/31/11 
2.31 09/30/11 

Pre-Tax Margin 
- 03/31/12 

14.83 12/31/11 
16.55 09/30/11 

Debt-to-Equity 
- 03/31/12 

106.64 1213111 1 
105.35 09/30/11 

ROA 
- 03/31/12 

6.79 1213111 1 
6.34 09/30/11 

Operating Margin 
- 03/31/12 

2.40 12/31/11 
2.28 0913Ol11 

Book Value 
- 03/31/12 

14.83 12/31/11 
16.55 09/30/11 

Debt to Capital 
- 03/31/12 

1.30 12/31/11 
1.32 09/30/11 

1.75 
1.66 

7.34 
7.13 

14.20 
14.01 

56.57 
56.96 



AQUA AMERICA INC (NYSE) 

WTR 22.03 ~0.33  11.52%) Vol. 238,226 13:22 ET - ~ 1  ZACKS RANK: 3 - HOLD 

Aqua America is the largest publicly-traded US.-based water utility serving residents in Pennsylvania, Ohio, Illinois, 
Texas, New Jersey, Indiana, Virginia, Florida, North Carolina, Maine, Missouri, New York, South Carolina and 
Kentucky. The company has been committed to the preservation and improvement of the environment throughout its 
history, which spans more than 100 years. 

General Information 
AQUA AMER INC 
762 W. LANCASTER AVE 

Phone: 61 0-527-8000 
Fax: 61 0-645-1 061 
Web: http$www.aquaamerica.com 
Email: None 

BRYN MAWR, PA 19010-3489 

Industry UTIL-WATER 
SPLY 

Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 1213111 1 
Next EPS Date 05/03/2012 

Price and Volume l n f o r ~ a ~ ~ o n  

Zacks Rank && 
Yesterday’s Close 21.70 
52 Week High 23.28 
52 Week Low 19.28 
Beta 0.21 
20 Day Moving Average 387,155.69 
Target Price Consensus 24.71 

% Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

I 

22.8 

22.6 

22.4 

22.2 

22.0 

21.8 

21.6 

04-16-12 03-19-12 

% Price Change Relative to SBP 500 
-1.36 4 Week 1.53 
-0.32 12 Week -4.22 
-1.59 YTD -1 0.43 

Dividend Information 

Annual Dividend $0.66 
3,013.63 Payout Ratio 0.00 

0.00 
0211 51201 2 / $0.1 7 

138.88 Dividend Yield 3.04% 

7.96 Change in Payout Ratio 
12/02/2005 Last Dividend Payout I Amount 

EPS Information 
Current Quarter EPS Consensus Estimate 
Current Year EPS Consensus Estimate 
Estimated Long-Term EPS Growth Rate 
Next EPS Report Date 05/03/2012 90 Days Ago 

Consensus Recommendations 
0.21 Current (1 =Strong Buy, 5=Strong Sell) 2.1 5 
1.08 30 Days Ago 2.15 
8.30 60 Days Ago 1.92 

1.92 

Fundamental Ratios 
Pi€ EPS Growth Sales Growth 

Current FY Estimate: 20.08 vs. Previous Year -4.76% vs. Previous Year 
Trailing 12 Months: 23.08 vs. Previous Quarter -33.33% vs. Previous Quarter: 
PEG Ratio 2.43 

Price Ratios ROE ROA 

-3.69% 
,12.48% 

http://http$www.aquaamerica.com


PriceIBook 
PriceICash Flow 
Price I Sales 

Current Ratio 
03/31/12 
12/31/11 
09/30/11 

Net Margin 
03/31 /1 2 
1213111 1 

09/30/11 

Inventory Turnover 
03/31 112 
12/31/11 
09/30/11 

2. 0 0313 112 
12.43 12/31/11 

- 09/30/11 

Quick Ratio 
- 03/31/12 

0.75 12/31/11 
0.78 09/30/11 

Pre-Tax Margin 
- 03/31/12 

30.32 12/31/11 
29.01 09/30/11 

Debt-to-Equity 
- 03/31/12 

23.76 12/31/11 
24.09 09/30/11 

- 03/31/12 
10.73 12/31/11 
10.94 09/30/11 

Operating Margin 
- 03/31/12 

0.73 12/31/11 

0.76 09/30/11 

Book Value 
- 03/31/12 

30.32 12/31/11 
29.01 09/30/11 

Debt to Capital 
- 03/31/12 

1.11 12/31/11 
1 .I 6 09/30/11 

3.10 
3.16 

17.91 
17.81 

9.03 
8.76 

52.71 
53.63 



I AGL RESOURCES INC (NYSE) 

GAS 38.34 40.13 (0.47%) 

' ~ ~ ~ ~ ~ ~ ~ ~ ~ # ~  
Zacks.com Quotes and Research 

Vol. 217,983 13~24 ET 

ZACKS RANK: 5 - STRONG SELL 

AGL Resources principal business is the distribution of natural gas to customers in central, northwest, northeast and 
southeast Georgia and the Chattanooga, Tennessee area through its natural gas distribution subsidiary. AGL's 
major service area is the ten county metropolitan Atlanta area. 

General information 
AGL RESOURCES 
TEN PEACHTREE PLACE 
ATLANTA, GA 30309 
Phone: 4045844000 
Fax: 404-584-3945 
Web: http://www.aglresources.com 
Email: scave@aglresources.com 

Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 1213111 1 
Next EPS Date 05/03/2012 

Price and Volume Information 

Industry UTIL-GAS DlSTR 

Zacks Rank Ai 
Yesterday's Close 38.1 6 
52 Week High 43.69 
52 Week Low 34.08 
Beta 0.41 
20 Day Moving Average 496,616.1 9 
Target Price Consensus 41.8 

Yo Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS Information 
Current Quarter EPS Consensus Estimate 
Current Year EPS Consensus Estimate 
Estimated Long-Term EPS Growth Rate 

39.8 
39.6 
39.4 
39.2 
39.e 
38.8 
38.6 
38.4 
38.2 
38.0 
37.8 

03-19-12 04-16-12 

% Price Change Relative to S&P 500 
-1.37 4 Week 1.52 
-8.97 12 Week -1 2.53 
-9.70 YTD -1 7.82 

Dividend Information 

Annual Dividend $1.80 

0.00 
02/15/2012 / $0.35 

7.23 Dividend Yield 4.72% 

4,473.54 Payout Ratio 0.00 
2.1 8 Change in Payout Ratio 

2/04/1 g95 Last Dividend Payout / Amount 

Consensus Recommendations 
1.37 Current (l=Strong Buy, 5=Strong Sell) 2.57 
2.83 30 Days Ago 2.57 
4.1 0 60 Days Ago 2.57 

Next EPS Report Date 05/03/2012 90 Days Ago 2.57 

Fundamental Ratios 
PIE EPS Growth Sales Growth 

Current FY Estimate: 13.50 vs. Previous Year 1. f 6% vs. Previous Year 18.80% 
Trailing 12 Months: 13.39 vs. Previous Quarter 4,250.00% vs. Previous Quarter: 167.80% 
PEG Ratio 3.33 

Price Ratios ROE ROA 
I 

PriceIBook 0.90 03/31/12 - 03/31/12 

http://Zacks.com
http://www.aglresources.com
mailto:scave@aglresources.com


PriceiCash Flow 
Price 1 Sales 

Current Ratio 
03/31 11 2 
12/31/11 
09/30/11 

Net Margin 
03/31 /I 2 
12/31/11 
09/30/11 

inventory Turnover 
03/31 11 2 
1 2/31 11 1 
09/30/11 

7.18 12/31/11 
- 09/30/11 

Quick Ratio 
- 03/31/12 

0.89 12/31/11 
1.58 09/30/11 

Pre-Tax Margin 
- 03/31/12 

13.30 12/31/11 
15.41 09/30/11 

Debt-to-Equity 
- 03/31/12 

2.77 12/31111 
2.82 09/30/11 

10.23 12/31/11 
11.78 09/30/11 

Operating Margin 
- 03/31/12 

0.65 12/31/11 
1.02 09/30/11 

Book Value 
- 03/31/12 

13.30 12/31/11 
15.4 1 09/30/11 

Debt to Capital 
- 03/31/12 

1.07 12/31/11 
1.43 09/30/11 

2.60 
3.05 

9.90 
10.05 

42.51 
23.97 

51.61 
58.82 



Zacks.com Quotes and Research 

ATMOS ENERGY CORP (NYSE) 

AT0 31.64 4 . 1 9  (O.6OYO) Vol. 257,972 13:24 ET 
1 ZACKS RANK: 4 - SELL 

Atmos Energy Corporation distributes and sells natural gas to residential, commercial, industrial, agricultural and 
other customers. Atmos operates through five divisions in cities, towns and communities in service areas located in 
Colorado, Georgia, Illinois, Iowa, Kansas, Kentucky, Louisiana, Missouri, South Carolina, Tennessee, Texas and 
Virginia. The Company has entered into an agreement to sell all of its natural gas utility operations in South Carolina. 
The Company also transports natural gas for others through its distribution system. 

General information 
ATMOS ENERGY CP 
1800 THREE LINCOLN CTR 5430 LBJ 
FREEWAY 
DALLAS, TX 75240 
Phone: 9729349227 
Fax: 972-855-3040 
Web: httpYlwww.atmosenergy.com 
Email: None 

Industry 
Sector: 

UTIL-GAS DlSTR 
Utilities 

Fiscal Year End September 
Last Completed Quarter 12/31/11 
Next EPS Date 05/02/2012 

Price and Volume Information 

Zacks Rank ism 
Yesterday’s Close 31.45 
52 Week High 35.55 
52 Week Low 28.51 
Beta 0.48 
20 Day Moving Average 433,119.59 
Target Price Consensus 34.5 

70 Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

32. b 

31.8 

31.6 

31.9 

31.2 

31. b 

30.8 

31.6 

93- 19- 12 04-16-12 

% Price Change Relative to SBP 500 
2.18 4Week 5.17 

-3.44 12 Week -7.22 
-5.70 YTD -14.83 

Dividend Information 
Dividend Yield 4.39% 
Annual Dividend $1.38 

2,837.39 Payout Ratio 0.00 
.02 Change in Payout Ratio 0.00 

02/23/2012 / $0.34 0511 711 994 Last Dividend Payout I Amount 

EPS Information Consensus Recommendations 
Current Quarter EPS Consensus Estimate I .43 Current (1 =Strong Buy, 5=Strong Sell) 2.86 
Current Year EPS Consensus Estimate 2.32 30 Days Ago 2.86 
Estimated Long-Term EPS Growth Rate 4.70 60 Days Ago 2.86 
Next EPS Report Date 05/02/2012 90 Days Ago 2.86 

fundamentat Ratios 
PIE EPS Growth Sales Growth 

Current FY Estimate: 13.54 vs. Previous Year -24.69% vs. Previous Year -2.83% 
Trailing 12 Months: 15.34 vs. Previous Quarter 91 6.67% vs. Previous Quarter: 46.14% 
PEG Ratio 2.90 

http://Zacks.com
http://httpYlwww.atmosenergy.com


Price Ratios 
PriceIBook 
PriceICash Flow 
Price / Sales 

Current Ratio 
0313 1 /12 
12/31 I1 1 
09/30/11 

Net Margin 
03/31/12 
12/31 11 1 
09/30/11 

Inventory Turnover 
03/31/12 
1213111 1 
09/30/11 

ROE 
1.25 03/31/12 
6.63 12/31/11 

- 09/30/11 

Quick Ratio 
- 03/31/12 

1.07 12/31/11 
1.17 09/30/11 

Pre-Tax Margin 
- 03/31/12 

7.04 1213111 1 
7. I9 09/30/11 

Debt-to-Equity 
- 03/31/12 

12.51 1213111 1 
12.46 09/30/11 

ROA 
- 03/31/12 

8.09 1213111 1 
8.88 09/30/11 

Operating Margin 
- 03/31/12 

0.79 12/31/11 
0.83 09/30/11 

Book Value 
- 03/31/12 

7.04 1213111 1 
7.1 9 09/30/11 

Debt to Capital 
- 03/31/12 

0.97 1213111 1 
0.98 09/30/11 

2.59 
2.88 

4.33 
4.72 

25.10 
24.98 

49.31 
49.45 



1 LACLEDE GROUP INC (NYSE) 

.- 

ZACKS RANK: 3 - HOLD 

1 LG 39.39 a0.29 (0.74%) Vol. 19,955 1323 ET 1 
The Laclede Group, Inc. is a public utility engaged in the retail distribution and transportation of natural gas. The 
Company, which is subject to the jurisdiction of the Missouri Public Service Commission, serves the City of St. Louis, 
St. Louis County, the City of St. Charles, St. Charles County, the town of Arnold, and parts of Franklin, Jefferson, St. 
Francois, Ste. Genevieve, Iron, Madison and Butler Counties, all in Missouri. 

General Information 
LACLEDE GRP INC 
720 OLIVE ST 
ST LOUIS, MO 63101 
Phone: 3143420500 
Fax: 314-421-1979 
Web: httpjlwww.thelacledegroup.com 
Email: kullman@lacledegas.com 

Industry 
Sector: 

UTIL-GAS DISTR 
Utilities 

Fiscal Year End September 
Last Completed Quarter 1213111 1 
Next EPS Date 04/27/2012 

Price and Volume Information 

Zacks Rank rk 
Yesterday's Close 39.1 0 
52 Week High 43.00 
52 Week Low 32.90 
Beta 0.06 
20 Day Moving Average 88,466.25 
Target Price Consensus 42 

Oh Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 

40.0 

39.8 

39.6 

39.+ 

39.2 
39. 0 

38.8 

38.6 

% Price Change Relative to S&P 500 
-1.91 4 Week 0.97 
-3.53 12 Week -7.30 
-3.39 YTD -1 2.44 

Dividend Information 

Annual Dividend $1.66 

0.00 

22.49 Dividend Yield 4.25% 

879.20 Payout Ratio 0.00 
9.54 Change in Payout Ratio 

Last Split Date 03/08/1994 Last Dividend Payout I Amount 03/08/2012 / $0.41 

EPS Information Consensus Recommendations 
Current Quarter EPS Consensus Estimate 1.36 Current (1 =Strong Buy, &Strong Sell) 3.00 
Current Year EPS Consensus Estimate 2.68 30 Days Ago 3.00 
Estimated Long-Term EPS Growth Rate 3.00 60 Days Ago 3.00 
Next EPS Report Date 04/27/2012 90 Days Ago 3.00 

Fundamental Ratios 
PIE EPS Growth Sales Growth 

Trailing 12 Months: 13.72 vs. Previous Quarter 892.86% vs. Previous Quarter: 51.60% 
PEG Ratio 4.87 

Current FY Estimate: 14.60 vs. Previous Year 5.71% vs. Previous Year -7.49% 

Price Ratios 
PriceIBook 

ROE 
1.49 03/31/12 

ROA 
0313 1 I1 2 

http://httpjlwww.thelacledegroup.com
mailto:kullman@lacledegas.com


PricelCash Flow 
Price I Sales 

Current Ratio 
03/31/12 
12/31/11 
09/30/11 

Net Margin 
03/3 1 11 2 
12/31/11 
09/30/11 

Inventory Turnover 
03/31 /12 
12/31/11 
09/30/11 

8.58 12/31/11 
- 09/30/11 

Quick Ratio 
- 03/31/12 

1.29 12/31/11 
1.59 09/30/11 

Pre-Tax Margin 
- 03/31/12 

6.10 12/31/11 
5.80 09/30/11 

Debt-to-Equity 
- 03/31/12 

12.27 12/31/11 
12.58 09/30/11 

11.03 12/31/11 
10.96 09/30/11 

Operating Margin 
- 03/31/12 

0.89 12/31/11 
1.04 09/30/11 

Book Value 
- 03/31/12 

6.10 12/31/11 
5.80 09/30/11 

Debt to Capital 
- 03/31/12 

0.58 12/31/11 
0.64 09/30/11 

3.58 
3.50 

4.06 
3.88 

26.25 
25.56 

36.53 
38.86 



NEW JERSEY RES (NYSE) ZACKS RANK: 4 - SELL 1 NJR 43.04 ~ 0 . 3 4  (0.80%) Vol. 92,937 13:24 ET 

NJ RESOURCES is an exempt energy svcs holding company providing retail & wholesale natural gas & related 
energy services to customers from the Gulf Coast to New England. Subsidiaries include: (1) N J Natural Gas Co, a 
natural gas distribution company that provides regulated energy & appliance services to residential, commercial & 
industrial customers in central & northern N J. (2) NJR Energy Holdings Corp formerly NJR Energy Svcs Corp & (3) 
NJR Development Corp, a sub-holding company of NJR, which includes the Company's remaining unregulated 
operating subsidiaries. 

General Information 
NJ RESOURCES 
1415 WYCKOFF RD PO BOX 1468 
WALL, NJ 07719 
Phone: 9089381494 
Fax: 732-938-21 34 
Web: http://www.njresources.com 
Email: dpuma@njresources.com 

Sector: Utilities 

Fiscal Year End September 
Last Completed Quarter 12/31/11 
Next EPS Date 05/02/2012 

Price and Volume Information 

Industry UTIL-GAS DlSTR 

Zacks Rank kit 
Yesterday's Close 42.70 
52 Week High 50.48 
52 Week Low 39.60 
Beta 0.24 
20 Day Moving Average 222,499.25 
Target Price Consensus 47.25 

% Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS lnformation 

CNJRI 30-Day C b r i n p  Ri  46.0 
45.5 

45.0 
44.5 

44.0 
43.5 

43. 0 

- 

42.5 

42.0 

04-16-12 

% Price Change Relative to S&P 500 
-4.09 4 Week -1.27 

-10.71 12 Week -14.20 
-13.21 YTD -21.26 

Dividend Information 

Annual Dividend $1.52 
41 .48 Dividend Yield 3.56% 

1,771.07 Payout Ratio 0.00 
1 o.41 Change in Payout Ratio 0.00 

03/04/2008 Last Dividend Payout I Amount 0311 31201 2 / $0.38 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 1.59 Current ( I  =Strong Buy, 5=Strong Sell) 3.29 
Current Year EPS Consensus Estimate 2.74 30 Days Ago 3.00 
Estimated Long-Term EPS Growth Rate 4.50 60 Days Ago 3.00 
Next EPS Report Date 05/02/2012 90 Days Ago 2.88 

Fundamen~al Ratios 
PIE EPS Growth Sales Growth 

Current FY Estimate: 15.60 vs. Previous Year 55.71 % vs. Previous Year -9.92% 
Trailing 12 Months: 14.48 vs. Previous Quarter 5,350.00% vs. Previous Quarter: -4.25% 
PEG Ratio 3.47 

http://www.njresources.com
mailto:dpuma@njresources.com


Price Ratios 
PriceIBook 
PriceICash Flow 
Price 1 Sales 

Current Ratio 
03/31 I1 2 
12/31 I1 1 
09/30/11 

Net Margin 
03/31 11 2 
12/31/11 
09/30/11 

Inventory Turnover 
03/31/12 
1213111 1 

09/30/11 

ROE 
2.16 03/31/12 

12.48 12/31/11 
- 09/30/11 

Quick Ratio 
- 03/31/12 

1.03 1213111 1 
1.04 09/30/11 

Pre-Tax Margin 
- 03/31/12 

5.53 12/31/11 
4.22 09l30111 

Debt-to-Equity 
- 03/31/12 

9.90 1213111 1 
9.61 09/30/11 

ROA 
- 03/31/12 

15.44 1213111 1 
13.77 09/30/11 

Operating Margin 
- 03131/12 

0.68 1213111 1 
0.61 09/30/11 

Book Value 
- 03/31/12 

5.53 12/31/11 
4.22 09/30/11 

Debt to Capital 
- 03/31/12 

0.53 12/31/11 
0.55 09/30/11 

4.64 
4.08 

4.18 
3.54 

19.81 
18.73 

34.47 
35.48 



Zacks.com Quotes and Research 

NORTHWEST NAT GAS CO (NYSE) ZACKS RANK 3 - HOLD 

NWN 45.07 4 . 5 2  (1.17%) Vol. 18,398 13:25 ET 

NW Natural is principally engaged in the distribution of natural gas.The Oregon Public Utility Commission (OPUC) 
has allocated to NW Natural as its exclusive service area a major portion of western Oregon, including the Portland 
metropolitan area, most of the fertile Willamette Valley and the coastal area from Astoria to Coos Bay. NW Natural 
also holds certificates from the Washington Utilities and Transportation Commission (WUTC) granting it exclusive 
rights to serve portions of three Washington counties bordering the Columbia River. 

General Information 
NORTHWEST NAT G 
ONE PACIFIC SQUARE 220 NW SECOND AVE 

Phone: 503226421 1 
Fax: 503-273-4824 
Web: http://www.nwnatural.com 
Email: Bob.Hess@nwnatural.com 

PORTLAND, OR - 

Industry UTIL-GAS DISTR 
Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31/11 
Next EPS Date 05/04/2012 

Price and Volume Information 

Zacks Rank 
Yesterday's Close 
52 Week High 
52 Week Low 
Beta 
20 Day Moving Average 
Target Price Consensus 

Yo Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS lnformation 

46.5 

44.55 
49.49 
39.63 

48.13 

45.5 

45.0 

44.5 

44.0 

0.31 
97,379.20 

03-19-12 04-16-12 

Yo Price Change Relative to S&P 500 
-1.70 4 Week 
-5.77 12 Week 
-7.05 YTD 

1.18 
-9.46 

.15.63 

Dividend Information 

Annual Dividend $1.78 

0.00 
01 /27/2012 / $0.44 

26.79 Dividend Yield 4.00% 

1,193.58 Payout Ratio 0.00 
7.26 Change in Payout Ratio 

09/09/1996 Last Dividend Payout / Amount 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 1.51 Current (l=Strong Buy, 5=Strong Sell) 2.40 
Current Year EPS Consensus Estimate 2.50 30 Days Ago 2.40 

Next EPS Report Date 05/04/2012 90 Days Ago 2.33 

Fundamentai Ratios 
PIE EPS Growth Sales Growth 

Trailing 12 Months: 17.40 vs. Previous Quarter 451.61 Yo vs. Previous Quarter: 190.63% 
PEG Ratio 4.14 

Price Ratios ROE ROA 

Estimated Long-Term EPS Growth Rate 4.30 60 Days Ago 2.20 

Current FY Estimate: 17.82 vs. Previous Year -1.80% vs. Previous Year 1.14% 

http://Zacks.com
http://www.nwnatural.com
mailto:Bob.Hess@nwnatural.com


Price/Book 1.66 0313 

PriceiCash Flow 
Price / Sales 

Current Ratio 
0313 111 2 

12/31/11 

09/30/11 

Net Margin 
03/31 11 2 

12131 I1  1 

09/30/11 

Inventory Turnover 
03/31/12 

12/31/11 

09/30/11 

11 2 

8.60 12/31/11 

- 09/30/11 

Quick Ratio 
- 03/31/12 

0.84 1213111 1 

0.62 09/30/11 

Pre-Tax Margin 
- 03/31/12 

12.64 1213111 1 

12.77 09/30/11 

Debt-to-Equity 
- 03/31/12 

8.27 12/31/11 

8.07 09/30/11 

- 03/31/12 

9.59 12/31/11 

9.71 09/30/11 

Operating Margin 
- 03/31/12 

0.66 12/31/11 

0.41 09/30/11 

Book Value 
- 03/31/12 

12.64 12/31/11 

12.77 09/30/11 

Debt to Capital 
- 03/31/12 

0.90 12/31/11 

0.86 09130/11 

2.62 
2.67 

8.05 
8.12 

26.76 
26.1 1 

47.32 
46.35 



PIEDMONT NAT GAS INC (NYSE) ZACKS RANK: 3 - HOLD 

PNY 29.83 *0.27 (0.91%) Vol. 199,795 1328 ET 

Piedmont Natural Gas Co, Inc., is an energy and services company engaged in the transportation and sale of natural 
gas and the sale of propane to residential, commercial and industrial customers in North Carolina, South Carolina 
and Tennessee. The Company is the second-largest natural gas utility in the southeast. The Company and its non- 
utility subsidiaries and divisions are also engaged in acquiring, marketing and arranging for the transportation and 
storage of natural gas for large-volume purchasers, and in the sale of propane to customers in the Company's three- 
state service area. 

General Information 
PIEDMONT NAT GA 
4720 PIEDMONT ROW DR 
CHARLOTTE, NC 28233 
Phone: 7043643120 
Fax: 704-365-3849 
Web: http:/hvw.piedmontng.com 
Email: nvestorrelations@piedmontng.com 

Sector: Utilities 
Industry UTIL-GAS DlSTR 

Fiscal Year End October 
Last Completed Quarter 01/31/12 
Next EPS Date 06/06/2012 

Price and Voiume Information 

Zacks Rank ah 
Yesterday's Close 29.56 
52 Week High 34.74 
52 Week Low 25.86 
Beta 0.29 
20 Day Moving Average 355,084.91 
Target Price Consensus 31.67 

Oh Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS Information 

32.8 

% Price Change Relative to S&P 500 
-6.60 4 Week -3.86 
-9.74 12 Week -1 3.27 

-13.01 YTD -20.70 

Dividend Information 
71.69 Dividend Yield 4.06% 

Annual Dividend $1.20 
2,119.04 Payout Ratio 0.79 

0.09 
03/21/2012 /$0.30 

9.96 Change in Payout Ratio 
11/01/2004 Last Dividend Payout / Amount 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 0.71 Current (l=Strong Buy, 5=Strong Sell) 3.50 
Current Year EPS Consensus Estimate 1.59 30 Days Ago 3.50 
Estimated Long-Term EPS Growth Rate 4.70 60 Days Ago 3.50 
Next EPS Report Date 06/06/2012 90 Days Ago 3.38 

Fundamental Ratios 

PIE EPS Growth Sales Growth 
Current FY Estimate: 18.54 vs. Previous Year -9.48% vs. Previous Year -27.64% 
Trailing 12 Months: 20.25 vs. Previous Quarter 907.69% vs. Previous Quarter: 145.74% 
PEG Ratio 3.97 

http:/hvw.piedmontng.com
mailto:nvestorrelations@piedmontng.com


I 

Price Ratios 
Price/Book 
PriceICash Flow 
Price / Sales 

Current Ratio 
0 113 1 112 
10/31/11 
07/31/11 

Net Margin 
01 131 I1 2 
10/31/11 
07/31/11 

inventory Turnover 
01/31/12 
10131 11 1 
07/31/11 

ROE 
2.08 01/31/12 
9.68 10/31/11 
1.69 07/31/11 

Quick Ratio 
0.62 01/31/12 
0.54 10/31/11 
0.73 07/31/11 

Pre-Tax Margin 
13.74 01/31/12 
12.96 10/31/11 
13.03 07/31/11 

Debt-to-Equity 
9.81 01/31/12 
11.66 10131111 
11.25 07/31/11 

ROA 
10.29 01/31/12 
11.13 10/31/11 
11.26 07/31/11 

Operating Margin 
0.47 01/31/12 
0.36 10/31/11 
0.54 07/31/11 

Book Value 
13.74 01/31/12 
12.96 10/31/11 
13.03 07/31/11 

Debt to Capital 
0.66 01/31/12 
0.68 10/31/11 
0.66 07/31/11 

3.25 
3.55 
3.62 

8.40 
7.92 
7.94 

14.24 
13.81 
14.20 

39.59 
40.37 
39.77 



I SOUTH JERSEY INDS INC (NYSE) ZACKS RANK: 4 - SELL I 
SJI 48.63 r0.61 (1.27%) Vol. 50,246 1330 ET 

South Jersey lnds Inc. is engaged in the business of operating, through subsidiaries, various business enterprises. 
The company's most significant subsidiary is South Jersey Gas Company (SJG). SJG is a public utility company 
engaged in the purchase, transmission and sale of natural gas for residential, commercial and industrial use. SJG 
also makes off-system sales of natural gas on a wholesale basis to various customers on the interstate pipeline 
system and transports natural gas. 

General Information 
SOUTH JERSEY IN 
1 SOUTH JERSEY PLAZA. ROUTE 54 
FOLSOM, NJ 08037 
Phone: 609-561-9000 
Fax: 609-561 -8225 
Web: http://www.sjindustries.com 
Email: None 

I 

Industry UTIL-GAS DISTR 
Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31/11 
Next EPS Date 05/09/2012 

Price and Volume Information 

Zacks Rank 
Yesterday's Close 48.02 
52 Week High 57.99 
52 Week Low 42.85 
Beta 0.33 
20 Day Moving Average 123,359.95 
Target Price Consensus 53.25 

Yo Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS Information 

52.0 
51.5 

% Price Change Relative to S&P 500 
-5.60 4 Week -2.83 

-12.85 12 Week -1 6.26 
-15.47 YTD -23.07 

Dividend Information 

Annual Dividend $1.61 
1,452.60 Payout Ratio 0.00 

0.00 
03/07/2012 /$0.40 

30.25 Dividend Yield 3.35% 

5.07 Change in Payout Ratio 
07/01/2005 Last Dividend Payout /Amount 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 1.71 Current (l=Strong Buy, 5=Strong Sell) 1.40 
Current Year EPS Consensus Estimate 3.12 30 Days Ago 1.40 
Estimated Long-Term EPS Growth Rate 6.00 60 Days Ago 1.33 
Next EPS Report Date 05/09/2012 90 Days Ago 1.33 

Fundamental Ratios 
PIE EPS Growth Sales Growth 

Current FY Estimate: 15.41 vs. Previous Year 20.69% vs. Previous Year -29.96% 
Trailing 12 Months: 16.62 vs. Previous Quarter 10,400.00% vs. Previous Quarter: 44.27% 
PEG Ratio 2.57 

Price Ratios ROE ROA 

http://www.sjindustries.com


PriceIBook 
Priceleash Flow 
Price / Sales 

Current Ratio 
03/31/12 
12/31/11 
09/30/11 

Net Margin 
03/31 11 2 
12/31/11 
09/30/11 

Inventory Turnover 
03/31/12 
12/31/11 
09/30/11 

2.32 03/31 11 2 
10.74 1213111 1 

- 09/30/11 
Quick Ratio 

- 03/31/12 
0.58 12/31/11 
0.65 09/30/11 

Pre-Tax Margin 
- 03/31/12 

13.66 12/31/11 
12.28 09/30/11 

Debt-to-Equity 
- 03/31/12 

11.36 12/31/11 
12.75 09/30/11 

- 03/31/12 
14.28 12/31/11 
13.66 09/30/11 

Operating Margin 
- 03/31/12 

0.46 12/31/11 
0.50 09/30/11 

Book Value 
- 03/31/12 

13.66 12/31 /I 1 
12.28 09/30/11 

Debt to Capital 
- 03/31/12 

0.68 12/31/11 
0.71 09/30/11 

4.1 4 
3.95 

10.50 
8.91 

20.71 
19.83 

40.47 
41.60 



SOUTHWEST GAS CORP (NYSE) 

SWX 42.03 ~0.71 (1.72%) Vol. 93,451 13:42 ET 
SOUTHWEST GAS CORP. is principally engaged in the business of purchasing,transporting, and distributing natural 
gas in portions of Arizona, Nevada,and California. The Company also engaged in financial services activitiesJhrough 
PriMerit Bank, Federal Savings Bank (PriMerit or the Bank), a wholly owned subsidiary. 

General lnformation 
SOUTHWEST GAS 
5241 SPRING MOUNTAIN . PO BOX 98510RD 

Phone: 7028767237 

Web: http://www.swgas.com 
Email: None 

ZACKS RANK: 1 - STRONG BUY 

LAS VEGAS, NV 891 93-851 0 

Fax: 702-876-7037 

industry UTIL-GAS DlSTR 
Sector: Utilities 

Fiscal Year End December 
Last Completed Quarter 12/31 11 1 
Next EPS Date 05/09/20 12 

Price and Volume Information 

Zacks Rank d k  
Yesterday's Close 41.32 
52 Week High 43.64 
52 Week Low 32.12 
Beta 0.70 
20 Day Moving Average 153,189.50 
Target Price Consensus 41.75 

% Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

EPS Information 
Current Quarter EPS Consensus Estimate 
Current Year EPS Consensus Estimate 
Estimated Long-Term EPS Growth Rate 

44.0 

43.5 

43.0 

42.5 

42.0 

41.5 

41.0 

03-19-12 04-16-12 

% Price Change Relative to S&P 500 
-3.57 4 Week -0.74 
-1.27 12 Week -5.13 
-2.75 YTD -11.18 

Dividend Information 

Annual Dividend $1.06 
46.09 Dividend Yield 2.57% 

1,904.56 Payout Ratio 0.00 
7.81 Change in Payout Ratio 0.00 

02/13/2012 / $0.26 N/A Last Dividend Payout I Amount 

Consensus Recommendations 
1.57 Current (I=Strong Buy, 5=Strong Sell) 2.86 
2.60 30 Days Ago 2.86 
5.30 60 Days Ago 2.86 

Next EPS Report Date 05/09/2012 90 Days Ago 2.86 

Fundamental Ratios 
PIE EPS Growth Sales Growth 

Current FY Estimate: 15.91 vs. Previous Year 21.43% vs. Previous Year 10.58% 
Trailing 12 Months: 16.53 vs. Previous Quarter 695.00% vs. Previous Quarter: 46.81% 
PEG Ratio 3.03 

Price Ratios ROE ROA 
PriceiBook 1.55 03/31/12 - 03/31/12 

http://www.swgas.com


PriceiCash Flow 
Price / Sales 

Current Ratio 
03/31/12 
12/31/11 
09/30/11 

Net Margin 
0313 111 2 
12/31/11 
09/30/11 

Inventory Turnover 
03/3 1 /12 
12/31/11 
09/30/11 

6.70 12/31/11 
- 09/30/11 

Quick Ratio 
- 03/31/12 

0.54 12/31/11 
0.42 09/30/11 

Pre-Tax Margin 
- 03/31/12 

9.28 12/31/11 
8.62 09/30/11 

Debt-to-Equity 
- 03/31/12 
- 12/31/11 
- 09/30/11 

9.57 12/31/11 
8.82 09/30/11 

Operating Margin 
- 03/31/12 

0.54 12/31/11 
0.42 09/30/11 

Book Value 
- 03/31/12 

9.28 1213111 1 
8.62 09/30/11 

Debt to Capital 
- 03/31/12 

0.76 12/31/11 
0.79 09/30/11 

2.89 
2.69 

6.17 
5.77 

26.68 
25.88 

43.18 
44.10 



WGL HLDGS INC (NYSE) ZACKS RANK: 2 - BUY 

WGL 39.66 ~ 0 - 4 9  (1.25%) Vol. 101,887 1350 ET 

WASHINGTON GAS LIGHT CO is a public utility that delivers and sells natural gas to metropolitan Washington, 
D.C. and adjoining areas in Maryland and Virginia. A distribution subsidiary serves portions of Virginia and West 
Virginia. The Company has four wholly-owned active subsidiaries that include: Shenandoah Gas Company 
(Shenandoah) is engaged in the delivery and sale of natural gas at retail in the Shenandoah Valley, including 
Winchester, Middletown, Strasburg, Stephens City and New Market, Virginia, and Martinsburg, West Virginia. 

General Information 
WGL HLDGS INC 
101 CONSTITUTION AVE N.W. 
WASHINGTON, DC 20080 
Phone: 7037504440 
Fax: 703-750-4828 
Web: http://www.wglholdings.com 
Email: robertdennis@washgas.com 

Sector: Utilities 

Fiscal Year End September 
Last Completed Quarter 12/31/11 
Next EPS Date 05/02/2012 

Price and Volume Information 

Industry UTIL-GAS DISTR 

Zacks Rank 
Yesterday’s Close 39.17 
52 Week High 44.99 
52 Week Low 34.71 
Beta 0.26 
20 Day Moving Average 278,869.81 
Target Price Consensus 43.86 

Yo Price Change 
4 Week 
12 Week 
YTD 

Share Information 
Shares Outstanding 
(millions) 
Market Capitalization 
(millions) 
Short Ratio 
Last Split Date 

I EPS Information 

41.5 

% Price Change Relative to S&P 500 
-3.21 4 Week -0.37 
-9.18 12Week -1 2.73 

-11.42 YTD -1 9.66 

Dividend Information 

Annual Dividend $1.60 

0.00 
04/05/2012 / $0.40 

5, .50 Dividend Yield 4.08% 

2,017.1 8 Payout Ratio 0.00 
6.65 Change in Payout Ratio 

05/02/1 995 Last Dividend Payout / Amount 

Consensus Recommendations 
Current Quarter EPS Consensus Estimate 1.66 Current (l=Strong Buy, 5=Strong Sell) 2.63 
Current Year EPS Consensus Estimate 2.50 30 Days Ago 2.63 
Estimated Long-Term EPS Growth Rate 5.20 60 Days Ago 2.63 
Next EPS Report Date 05/02/2012 90 Days Ago 2.75 

Fundamental Ratios 
Pi€ EPS Growth Sales Growth 

Current FY Estimate: 15.67 vs. Previous Year 10.78% vs. Previous Year -8.56% 
Trailing 12 Months: 16.53 vs. Previous Quarter 534.62% vs. Previous Quarter: 62.40% 
PEG Ratio 3.03 

Price Ratios ROE ROA 

http://www.wglholdings.com
mailto:robertdennis@washgas.com


PriceIBook 1.63 0313 
PriceiCash Flow 
Price / Sales 

Current Ratio 
03/31/12 
1 2/31 11 1 
09/30/11 

Net Margin 
03/31/12 
12/31/11 
09/30/11 

Inventory Turnover 
03/31/12 
12/31/11 
09/30/11 

I1 2 
9.27 12/31/7 1 

- 09/30/11 

Quick Ratio 
- 03/31/12 

1.20 12/31/11 
1.26 0913011 1 

Pre-Tax Margin 
- 03/31/12 

6.78 1213111 1 
7.47 09/30/1 I 

Debt-to-Equity 
- 03/31/12 

8.87 1213111 1 

10.1 9 09/30/11 

- 03/31/12 
9.85 12/37/11 
9.41 09/30/11 

Operating Margin 
- 03/31/12 

0.79 12/31/11 
0.71 09/30/11 

Book Value 
- 03/31/12 

6.78 1213111 1 
7.47 09/30/11 

Debt to Capital 
- 03/31/12 

0.47 1213 1 I1  1 
0.49 09/30/1 I 

3.12 
2.99 

4.55 
4.21 

24.03 
23.44 

31.60 
32.30 
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Selected Yields 

3 Months Year 
Recent Ago Ago 

(4/25/12) (1/25/12) (4/27/11) 

TAXABLE 
Market Rates Mortgage-Backed Securities 
Discount Rate 0.75 0.75 0.75 CNMA 5.5% 1.12 
Federal Funds 0.00-0.25 0.00-0.25 0.00-0.25 FHLMC 5.5% (Cold) 2.10 
Prime Rate 
30-day CP (Al/Pl) 
3-month LIBOR 
Bank CDs 
6-month 
1 -year 
5-year 
U.S. Treasury Securities 
3-month 
6-month 
1 -year 
5-year 
1 0-year 
1 @year (inflation-protected) 
30-year 
30-year Zero 

3.25 
0.36 
0.47 

0.22 
0.33 
1.13 

0.09 
0.14 
0.1 7 
0.84 
1.98 
-0.28 
3.1 5 
3.39 

3.25 
0.32 
0.56 

0.22 
0.34 
1.15 

0.04 
0.06 
0.10 
0.79 
2.00 
-0.25 
3.15 
3.35 

3.25 
0.24 
0.27 

0.28 
0.46 
1.71 

0.05 
0.1 1 
0.20 
2.02 
3.36 
0.77 
4.45 
4.79 

6.00% 

5.00% 

4.00% 

3.00% 

2.00% 

1 .OO% 

0.00% 
3 

Treasury Security Yield Curve 

Mos. Years 

FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (1 0-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) BadBBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond Index (COS) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25130-year Aaa 
25130-year A 
Revenw Bonds (Revs) (2513O-Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 
Toll Road Aaa 

Federal Reserve Data 

1.89 
2.36 

3.52 
4.27 
4.1 7 
4.65 

2.11 
1.74 
0.92 
2.14 

5.67 
6.14 
5.50 

3.90 
4.81 

0.18 
1.02 
0.87 
1.86 
2.02 
3.1 7 
3.63 
5.08 

4.40 
4.64 
4.82 
4.60 
4.44 

1.22 
2.1 1 
2.01 
2.35 

4.15 
4.42 
4.47 
5.14 

2.04 
1.95 
1.01 
2.1 6 

5.39 
6.09 
5.50 

3.60 
4.77 

0.1 8 
1.13 
0.87 
2.01 
2.00 
2.98 
3.59 
5.02 

4.43 
4.50 
4.93 
4.64 
4.48 

2.72 
2.94 
2.87 
2.62 

4.68 
5.40 
5.53 
5.95 

3.27 
3.29 
1.22 
3.57 

5.65 
6.46 
5.50 

4.98 
5.54 

0.27 
1.13 
1.66 
2.75 
3.28 
4.41 
4.75 
6.07 

5.1 5 
5.28 
5.97 
5.60 
5.29 

BANK RESERVES 
(Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels Average levels Over the last... 
411 811 2 41411 2 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 1510010 1488952 21058 1525383 1520180 1536985 
Borrowed Reserves 7009 7074 -65 7673 8912 11 082 
Net Free/Borrowed Reserves 1503001 1481 878 21123 1517710 1511268 1525902 

MONEY SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent levels Ann’l Growth Rates Over the last ... 
4/9/12 4/2/12 Change 3 Mos. 6 Mos. 12 Mos. 

M1 (Currency+demand deposits) 2226.1 2221.8 4.3 8.1% 8.9% 17.3% 
M2 (M1 +savings+small time deposits) 9828.4 9834.6 -6.2 4.0% 6.8% 9.9% 

resold, stored or transmitted in any pnntea electronic or other form, or used lor generating or markeiing any pi nled or electronic publication, servtce of product 
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Selected Yields 

3Months Year 
Recent Ago Ago 

(4/18/12) (1/18/12) (4/20/11) 

3Months Year 
Recent Ago Ago 

(4/18/12) (1/18/12) (4/20/11) 

TAXABLE 
Market Rates 
Discount Rate 
Federal Funds 
Prime Rate 
30-day CP (Al/Pl) 
3-month LIBOR 
Bank CDs 
6-month 
1 -year 
5-year 
U.S. Treasury Securities 
3-month 
6-month 
1 -year 
5-year 
10-year 
1 0-year (inflation-protected) 
30-year 
30-year Zero 

3.25 
0.32 
0.47 

0.22 
0.33 
1.14 

0.07 
0.12 
0.1 6 
0.84 
1.98 
-0.29 
3.13 
3.36 

3.25 3.25 
0.32 0.1 7 
0.56 0.27 

0.22 0.29 
0.34 0.47 
1.16 1.71 

0.02 0.06 
0.06 0.11 
0.10 0.21 
0.80 2.12 
1.90 3.41 
-0.21 0.78 
2.96 4.47 
3.14 4.79 

Mortgage-Backed Securities 
0.75 0.75 0.75 GNMA 5.5% 

0.00-0.25 0.00-0.25 0.00-0.25 FHLMC 5.5% (Gold) 
FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (10-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) Baa/BBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

6.00% 

5.00% 

4.00% 

3.00% 

2.00% 

1 .OO% 

0.00% 
3 

Treasury Security Yield Curve 

Mos. Years 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond Index (COS) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25/30-year Aaa 
25/30-year A 
Revenue Bonds (Reus) (2513O-Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 

1.08 
2.14 
1.94 
2.36 

3.48 
4.21 
4.15 
4.62 

2.04 
1.72 
0.94 
2.13 

5.34 
6.44 
5.49 

3.97 
4.85 

0.21 
1.01 
0.93 
1.91 
2.11 
3.23 
3.66 
5.10 

4.45 
4.67 
4.87 
4.60 

Toll ‘Road Aaa 4.44 

Federal Reserve Data 

1.07 
1.94 
1.72 
2.35 

4.00 
4.25 
4.33 
4.94 

1.96 
1.79 
0.97 
1.96 

4.95 
6.18 
5.49 

3.62 
4.74 

0.1 7 
1.02 
0.85 
1.93 
1.93 
2.91 
3.56 
4.96 

4.40 
4.54 
5.01 
4.61 
4.48 

2.85 
3.07 
2.99 
2.62 

4.71 
5.45 
5.57 
6.03 

3.33 
3.31 
1.24 
3.58 

5.59 
6.45 
5.49 

5.06 
5.58 

0.33 
1.18 
1.74 
2.81 
3.37 
4.49 
4.80 
6.12 

5.19 
5.32 
6.01 
5.65 
5.33 

BANK RESERVES 
(Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels 
4/4/12 3/21/12 Change 

Excess Reserves 1488951 1505886 -16935 
Borrowed Reserves 7074 7401 -327 
Net Free/Borrowed Reserves 1481 877 1498485 -1 6608 

MONEY SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent Levels 
41211 2 3/26/12 Change 

MI (Currency+demand deposits) 2222.0 2214.3 7.6 
M2 (M1 +savings+small t ime deposits) 9857.6 9835.7 21.9 

Average Levels Over the Last.. . 
12 Wks. 26 Wks. 52 Wks. 
1527351 1522439 1534075 

7955 9228 11 534 
1519396 1513212 1522541 

Ann’l Growth Rates Over the Last.. . 
3 Mos. 6 Mos. 12 Mos. 
9.5% 9.1% 17.3% 
5.0% 6.9% 9.9% 

resold, Stored or transmitted in any printed. electronic or other lorm, or used for generating or marketing any printed or electronic pLblicatfon. selvtce or product. 
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6.00% 

5.00% - 

4.00% - 

3.00% - 

2.00% - 

1 .00% - 

0.00% 

Selected Yields 

/, - Current 
A' - Year-Ago e 

3Months Year 
Recent Ago 4 0  

(4/11/12) (1/11/12) (4/13/11) 

3Months Year 
Recent Ago Ago 

(4/11/12) (1/11/12) (4/13/11) 

TAXABLE 
Market Rates 
Discount Rate 0.75 

Prime Rate 3.25 
30-day CP (Al/Pl) 0.30 
3-month LIBOR 0.47 
Bank CDs 
6-month 0.22 
1 -year 0.33 
5-year 1.14 
U.S. Treasury Securities 
3-month 0.08 
6-month 0.14 
1 -year 0.18 
5-year 0.88 
10-year 2.04 
1 @year (inflation-protected) -0.28 
30-year 3.20 

Federal Funds 0.00-0.25 

30-year Zero 3.43 

0.75 

3.25 
0.25 
0.58 

0.22 
0.34 
1.17 

0.02 
0.05 
0.10 
0.82 
1.90 
-0.16 
2.96 
3.15 

0.00-0.25 
0.75 

3.25 
0.23 
0.28 

0.29 
0.47 
1.71 

0.05 
0.10 
0.22 
2.17 
3.46 
0.84 
4.54 
4.88 

0.00-0.2 5 

Treasury Security Yield Curve 

I Mos. Years I 

Mortgage-Backed Securities 
GNMA 5.5% 
FHLMC 5.5% (Gold) 
FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (1 0-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) BadBBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

1.02 0.91 2.97 
2.10 1.91 3.32 
1.93 1.74 3.22 
2.36 2.35 2.62 

3.57 4.1 2 4.72 
4.27 4.22 5.52 
4.23 4.17 5.66 
4.69 4.90 6.05 

2.01 1.94 3.37 
1.78 1.81 3.44 
0.95 0.97 1.32 
2.05 2.01 3.71 

5.47 4.94 5.83 
6.50 6.27 6.44 
5.49 5.49 5.49 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond Index (COS) 
25-Bond index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25/30-year Aaa 
25130-year A 
Revenue Bonds (Revs) (25/3@Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 
Toll Road Aaa 

Federal Reserve Data 

4.08 3.83 
4.88 4.93 

0.1 7 0.17 
1.02 1 .oo 
0.94 0.89 
2.02 1.98 
2.14 1.99 
3.27 3.03 
3.66 3.70 
5.14 5.12 

4.43 4.49 
4.65 4.63 
4.85 5.10 
4.60 4.72 
4.43 4.53 

5.04 
5.61 

0.34 
1.20 
1.83 
2.89 
3.46 
4.62 
4.86 
6.13 

5.19 
5.34 
6.1 6 
5.65 
5.33 

BANK RESERVES 
(Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels Average Levels Over the last... 
4/4/12 3/21 112 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 1488974 1505909 -1 6935 1527360 1522444 1534077 
Borrowed Reserves 7074 7401 -327 7955 9228 11534 
Net FreeIBorrowed Reserves 1481 900 1498508 -1 6608 1519405 1513216 1522543 

MONEY SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent Levels Ann'l Growth Rates Over the last... 
3/26/12 3/19/12 Change 3 Mos. 6 Mos. 12 Mos. 

M1 (Currency+demand deposits) 2219.5 221 8.3 1.2 8.9% 9.8% 17.4% 
M2 (M1 +savings+small time deposits) 9825.0 9787.4 37.6 8.1% 6.4% 9.5% 

resold, stored or transmitted in any printed, electronic or other lorrn. or used lor generating of marketing any printed or electronic pLblication. sewce  or product 
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Selected Yields 

3Months Year 
Recent Ago Ago 

(4/04/12) (1/04/12) (4/06/11) 

3 Months Year 
Recent 4 0  Ago 

(4/04/12) (1/04/12) (4/06/11) 

TAXABLE 
Market Rates 
Discount Rate 0.75 

Prime Rate 3.25 
30-day CP (Al/Pl) 0.32 
3-month LiBOR 0.47 
Bank CDs 
6-month 0.22 
1 -year 0.33 
5-year 1.14 
US. Treasury Securities 
3-month 0.07 
6-month 0.14 

5-year 1.04 
1 0-year 2.23 
1 O-year (inflation-protected) -0.09 
30-year 3.36 
30-year Zero 3.59 

Federal Funds 0.00-0.25 

1 -year 0.19 

0.75 

3.25 
0.25 

0.00-0.25 

0.58 

0.22 
0.34 
1.16 

0.01 
0.05 
0.10 
0.88 
1.98 
-0.14 
3.03 
3.13 

0.75 

3.25 
0.27 
0.29 

0.29 
0.47 
1.71 

0.06 
0.1 3 

2.31 
3.55 
0.96 
4.60 
4.92 

0.00-0.25 

0.28 

Mortgage-Backed Securities 
GNMA 5.5% 
FHLMC 5.5% (Gold) 
FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (10-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) Baa/BBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

Treasury Security Yield Curve 
6.00% 

5.00% 

4.00% 

3.00% 

2.00% 

1 .OO% 

0.00% 

I Mos. Years I 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond index (GOs) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25130-year Aaa 
25/30-year A 
Revenue Bonds (Revs) (25130-Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 
Toll Road Aaa 

Federal Reserve Data 

1.52 
2.33 

2.36 

3.66 
4.40 
4.35 
4.75 

2.13 
1.79 
1.03 
2.21 

5.29 
6.46 

2.18 

5.48 

4.02 
4.85 

0.20 
1.05 
1.04 
2.07 
2.26 
3.39 
3.72 
5.21 

4.54 
4.72 
4.97 
4.60 
4.48 

0.99 
2.03 
1.86 
2.35 

4.25 
4.33 
4.22 
4.95 

1.99 
1.92 
0.99 
2.05 

5.1 1 

5.48 
6.38 

3.88 
4.97 

0.22 
1.07 
0.92 
2.06 
2.07 
3.12 

5.20 

4.53 
4.70 
5.26 
4.72 
4.53 

3.80 

2.84 
3.46 
3.40 
2.62 

4.85 
5.59 
5.66 
6.16 

3.42 
3.43 
1.30 
3.76 

5.89 

5.48 
5.84 

5.00 
5.56 

0.37 
1.21 
1.85 

3.41 
4.48 
4.84 
6.13 

5.19 
5.30 
6.19 
5.65 
5.34 

2.84 

BANK RESERVES 
(Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels 
3/21/12 3/7/12 Change 

Excess Reserves 50591 0 1546953 -41043 
Borrowed Reserves 740 1 7554 -1 53 
Net FreeIBorrowed Reserves 1498509 1539399 -40890 

MONEY SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent Levels 
311 911 2 311 211 2 Change 

M1 (Currency+demand deposits) 2218.2 2221.8 -3.6 
M2 (M1 +savings+small t ime deposits) 9787.7 9810.3 -22.6 

Average Levels Over the last... 
12 Wks. 26 Wks. 52 Wks. 

8277 9552 12010 
1524859 1526682 1529539 

1516581 1517130 1517529 

Ann'l Growth Rates Over the Last ... 
3 Mos. 6 Mos. 12 Mos. 

8 . 5 ~ ~  9.7% 17.3% 
7.1 % 6.5% 9.3% 
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Selected Yields 

3Months Year 
Recent Ago Ago 

(3/28/12) (12/28/11) (3/30/11) 

3 Months Year 
Recent Ago Ago 

(3/28/12) (12/28/11) (3/30/11) 

TAXABLE 
Market Rates Mortgage-Backed Securities 
Discount Rate 0.75 0.75 0.75 GNMA 5.5% 
Federal Funds 0.00-0.25 0.00-0.25 0.00-0.25 FHLMC 5.5% (Gold) 
Prime Rate 
30-day CP (Al/Pl) 
3-month LIBOR 
Bank CDs 
6-month 
1 -year 
5-year 
U.S. Treasury Securities 
%month 
6-month 
1 -year 
5-year 
1 0-year 
1 @year (inflation-protected) 
30-year 
30-year Zero 

3.25 
0.32 
0.47 

0.22 
0.34 
1.15 

0.08 
0.14 
0.1 7 
1.03 
2.20 
-0.13 
3.31 
3.53 

3.25 3.25 
0.1 9 0.22 
0.58 0.30 

0.22 0.29 
0.34 0.47 
1.15 1.71 

0.01 0.09 
0.05 0.17 
0.10 0.26 
0.91 2.20 
1.92 3.44 
-0.11 0.98 
2.92 4.50 
3.02 4.79 

Treasury Security Yield Curve 

6.00% rr 
5.00% 

4.00% 

3.00% 

2 .o 0% 

1 .OO% 

I 

10 
0.00% 

3 6 1 2 3 5  
Mas. Yeas 

30 

FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (10-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) Baa/BBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond Index (COS) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25/30-year Aaa 
25/30-year A 
Rewnue Bonds (Revs) (25/3O-Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 
Toll Road Aaa 

Federal Reserve Data 

1.37 
2.08 
2.07 
2.38 

3.65 
4.39 
4.28 
4.67 

2.12 
1.83 
1 .oo 
2.21 

4.57 
6.44 
5.48 

4.01 
4.88 

0.19 
1.04 
1.07 
2.10 
2.29 
3.35 
3.72 
5.21 

4.54 
4.68 
4.99 
4.60 
4.48 

1.12 
2.1 2 
1.99 
2.37 

4.1 7 
4.26 
4.14 
4.78 

1.96 
1.89 
1 .oo 
2.01 

5.37 
6.71 
5.48 

3.92 
5.01 

0.22 
1.06 
0.97 
2.07 
2.12 
3.23 
3.86 
5.24 

4.56 
4.73 
5.29 
4.87 
4.54 

2.68 
3.28 
3.1 7 
2.63 

4.70 
5.50 
5.56 
6.06 

3.29 
3.34 
1.25 
3.67 

5.70 
6.02 
5.48 

4.91 
5.52 

0.33 
1.15 1 

1.76 
2.75 
3.29 
4.37 
4.80 
6.08 

5.15 
5.28 
6.13 
5.61 
5.32 

BANK RESERVES 
(Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent levels Average levels Over the last... 
3/21/12 31711 2 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 150591 0 1546953 -41 043 1524859 1526682 1529539 
Borrowed Reserves 7401 7554 -1 53 8277 9552 12010 
Net FreetBorrowed Reserves 1498509 1539399 -40890 1516581 1517130 1517529 

MONEY SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent levels Ann’l Growth Rates Over the last ... 
311 211 2 31511 2 Change 3 Mos. 6 Mos. 12 Mos. 

MI (Currency+demand deposits) 2221.6 2222.0 -0.4 8.8% 9.8% 17.6% 
M2 (M1 +savings+small time deposits) 981 2.7 9800.7,, 12.0 8.2% 7.0% 9.8% 
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Selected Yields 
3 Months Year 3 Months Year 

Recent Ago Ago Recent Ago Ago 
(3/21/12) (12/21/11) (3/23/11) (3/21/12) (12/21/11) (3/23/11) 

TAXABLE 
Market Rates 
Discount Rate 0.75 

Prime Rate 3.25 
30-day CP (Al/Pl) 0.32 
%month LIBOR 0.47 
Bank CDs 
6-month 0.22 
1 -year 0.34 
5-year 1.14 
U.S. Treasury Securities 
3-month 0.09 
6-month 0.14 
1 -year 0.19 
5-year 1.14 
1 0-year 2.30 
1 @year (inflation-protected) -0.10 
30-year 3.38 
30-year Zero 3.60 

Federal Funds 0.00-0.25 
0.75 

3.25 
0.29 
0.57 

0.22 
0.34 
1.15 

0.01 
0.03 
0.1 1 
0.92 
1.97 
-0.12 
3.00 
3.10 

0.00-0.25 
0.75 

3.25 
0.28 
0.31 

0.30 
0.48 
1.71 

0.08 
0.15 
0.23 
2.05 
3.35 
0.95 
4.45 
4.79 

0.00-0.25 

Treasury Security Yield Curve 
6.00% 

5.00% 

4.00% 

3.00% 

2.00% 

1 .OO% 

0.00% 
3 6  
Mos. Years 

Mortgage-Backed Securities 
CNMA 5.5% 
FHLMC 5.5% (Gold) 
FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (1 0-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) BadBBB 
Foreign Bonds (10-Year) 
Canada 
Germ any 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

TAX- EXEMPT 
Bond Buyer Indexes 
20-Bond Index (COS) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25/30-year Aaa 
25/30-year A 
Revenue Bonds (Revs) (25/3@Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 
Toll Road Aaa 

Federal Reserve Data 

1.50 
2.12 
2.18 
2.38 

3.75 
4.47 
4.38 
4.75 

2.24 
1.98 
1.02 
2.37 

4.55 
6.10 
5.47 

3.95 
4.83 

0.18 
1.09 
1.03 
2.15 
2.42 
3.32 
3.77 
5.26 

4.58 
4.70 
5.03 
4.66 
4.48 

1.05 
2.12 
1.95 
2.37 

4.1 1 
4.21 
4.12 
4.77 

1.96 
1.93 
0.98 
2.07 

5.36 
6.55 
5.47 

3.92 
5.01 

0.21 
1.03 
0.97 
2.07 
2.15 
3.25 
3.86 
5.24 

4.56 
4.74 
5.34 
4.87 
4.54 

2.60 
3.1 8 
3.06 
2.63 

4.63 
5.46 
5.50 
5.98 

3.21 
3.24 
1.23 
3.55 

6.00 
6.10 
5.47 

4.86 
5.50 

0.33 
1.19 
1.72 
2.67 
3.16 
4.29 
4.75 
6.08 

5.15 
5.28 
6.10 
5.61 
5.30 

BANK RESERVES 
[Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels Average Levels Over the last... 
3/7/12 2/22/12 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 1546954 1580867 -3391 3 1528097 1531 157 1521 755 
Borrowed Reserves 7554 7992 -438 8626 9858 12492 
Net Free/Borrowed Reserves 1539400 1572875 -33475 151 9471 1521 299 1509262 

MONEY SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent Levels Ann’l Growth Rates Over the Last ... 
315 / 12 212711 2 Change 3 Mos. 6 Mos. 12 Mos. 

MI (Currency+demand deposits) 2222.1 2223.9 -1.8 10.0% 10.3% 18.0% 
M2 (MI +savings+small t ime deposits) 9800.7 9785.4 15.3 8.7% 6.6% 9.8% 
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Selected Yields 

3 Months Year 
Recent Ago Ago 

(3/14/12) (1  2/14/11) (3/16/11) 

3 Months Year 
Recent Ago Ago 

(3/14/12) (12/14/11) (3/16/11) 

TAXABLE 
Market Rates 
Discount Rate 
Federal Funds 
Prime Rate 
30-day CP (Al/Pl) 
3-month LIBOR 
Bank CDs 
6-month 
1 -year 
5-year 
U.S. Treasury Securities 
3-month 
6-month 
1 -year 
5-year 
1 0-year 
1 @year (inflation-protected) 
30-year 
30-year Zero 

3.25 
0.29 
0.47 

0.22 
0.34 
1.14 

0.08 
0.15 
0.20 
1.10 
2.27 
-0.1 1 
3.40 
3.63 

3.25 3.25 
0.28 0.24 
0.56 0.31 

0.22 0.21 
0.35 0.29 
1.17 1.76 

0.01 0.08 
0.05 0.13 
0.11 0.20 
0.85 1.84 
1.90 3.1 7 
-0.08 0.82 
2.90 4.36 
3.00 4.75 

Mortgage-Backed Securities 
0.75 0.75 0.75 GNMA 5.5% 

0.00-0.25 0.00-0.25 0.00-0.25 FHLMC 5.5% (Gold) 
FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (1 0-year) A 
Industrial (25/30-year) A 
Utility (25/30-year) A 
Utility (25/30-year) BadBBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

Treasury Security Yield Curve 
6.OO% 

5.00% 

4.00% 

3.00% 

2.00% 

1 .OO% 

0.00% 
3 6  
Mos. Years 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond Index (GOs) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25130-year Aaa 
25/30-year A 
Revenue B o d  (Rew) (25130-Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 

1.66 
2.09 
2.1 3 
2.38 

3.73 
4.54 
4.38 
4.83 

2.1 5 
1.95 
1.01 
2.34 

5.05 
6.10 
5.46 

3.84 
4.76 

0.16 
1.12 
0.80 
2.10 
2.1 8 
3.1 7 
3.63 
5.1 1 

4.49 
4.56 
4.89 
4.61 

Toll ‘Road Aaa 4.42 

Federal Reserve Data 

1.03 
2.1 6 
2.05 
2.37 

4.23 
4.37 
4.23 
4.87 

1.96 
1.92 
1 .oo 
2.09 

5.23 
6.87 
5.46 

3.93 
5.03 

0.20 
1.11 
1 .oo 
2.04 
2.20 
3.34 
3.89 
5.26 

4.58 
4.80 
5.43 
4.88 
4.54 

2.54 
2.92 
2.84 
2.63 

4.45 
5.39 
5.44 
5.86 

3.13 
3.09 
1.23 
3.48 

5.79 
6.10 
5.47 

4.91 
5.52 

0.37 
1.23 
1.76 
2.73 
3.1 6 
4.31 
4.78 
6.1 1 

5.15 
5.28 
6.14 
5.59 
5.32 

BANK RESERVES 
(Two- Week Period; in Millions, Nor Seasonally Adjusted) 

Recent levels Average Levels Over the Last ... 
31711 2 212211 2 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 1546954 1580866 -3391 2 1528096 1531 157 1521 755 
Borrowed Reserves 7554 7992 -43 8 8626 9858 12492 
Net Free/Borrowed Reserves 1539400 1572874 -33474 151 9471 1521 299 1509262 

M O N E Y  SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent Levels Ann’l Growth Rates Over the last... 
212711 2 2/20/12 Change 

M1 (Currency+demand deposits) 221 8.4 2225.9 -7.5 
M2 (M1 +savings+small time deposits) 9785.4 9789.1 -3.7 

3 Mos. 6 Mos. 12 Mos. 
12.0% 10.8% 18.1 % 
8.0% 5.9% 9.7% 
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Selected Yields 

3Months Year 
Recent Ago Ago 

(3/07/12) (12/07/11) (3/9/11) 

3Months Year 
Recent Ago Ago 

(3/07/12) (12/07/11) (3/9/11) 

TAXABLE 
Market Rates Mortgage-Backed Securities 
Discount Rate 0.75 0.75 0.75 CNMA 5.5% 1.72 
Federal Funds 0.00-0.25 0.00-0.25 0.00-0.25 FHLMC 5.5% (Cold) 2.10 
Prime Rate 
30-day CP (AlIP1) 
3-month LIBOR 
Bank CDs 
6-month 
1 -year 
5-year 
U.S. Treasury Securities 
3-month 
6-month 
1 -year 
5-year 
1 0-year 
1 @year (inflation-proteaed) 
30-year 
30-year Zero 

3.25 3.25 
0.31 0.52 
0.47 0.54 

0.22 0.22 
0.34 0.35 
1.15 1.17 

0.08 0.01 
0.14 0.04 
0.1 7 0.09 
0.85 0.89 
1.98 2.03 

3.12 3.06 
3.35 3.16 

-0.24 -0.05 

3.25 
0.28 
0.31 

0.21 
0.29 
1.76 

0.09 
0.15 
0.24 
2.15 
3.47 
0.95 
4.61 
4.97 

6.00% 

5.00% 

4.00% 

3.00% 

2.00% 

1 .OO% 

0.00% 
3 

Treasury Security Yield Curve 

~ 1 2  

Mos. Years 

- Year-Ago 

5 10 

FNMA 5.5% 
FNMA ARM 
Corporate Bonds 
Financial (1 0-year) A 
Industrial (25130-year) A 
Utility (25/30-year) A 
Utility (25/30-year) Baa/BBB 
Foreign Bonds (1 0-Year) 
Canada 
Germany 
Japan 
United Kingdom 
Preferred Stocks 
Utility A 
Financial A 
Financial Adjustable A 

TAX-EXEMPT 
Bond Buyer Indexes 
20-Bond Index (COS) 
25-Bond Index (Revs) 
General Obligation Bonds (COS) 
1 -year Aaa 
1 -year A 
5-year Aaa 
5-year A 
1 0-year Aaa 
1 0-year A 
25130-year Aaa 
25130-year A 
Revenw Bonds (Revs) (25130-Year) 
Education AA 
Electric AA 
Housing AA 
Hospital AA 
Toll Road Aaa 

Federal Reserve Data 

2.06 
2.38 

3.42 
4.28 
4.10 
4.54 

1.97 
1.77 
0.98 
2.14 

5.17 
6.09 
5.53 

3.72 
4.73 

0.19 
1.15 
0.75 
2.07 
2.07 
3.10 
3.60 
5.04 

4.46 
4.55 
4.88 
4.62 
4.42 

1.21 
2.30 
2.01 
2.37 

4.32 
4.39 
4.25 
4.92 

2.06 
2.10 
1 .05 
2.24 

5.07 
6.78 
5.53 

4.12 
5.09 

0.21 
1.10 
1.12 
2.20 
2.37 
3.37 
3.93 
5.28 

4.61 
4.83 
5.53 
4.90 
4.56 

2.73 
3.24 
3.14 
2.63 

4.72 
5.59 
5.65 
6.05 

3.34 
3.29 
1.31 
3.66 

5.79 
6.47 
5.54 

4.90 
5.56 

0.38 
1.21 
1.81 
2.75 
3.1 7 
4.35 
4.78 
6.25 

5.18 
5.30 
6.1 8 
5.59 
5.34 

BANK RESERVES 
(Two- Week Period; in Millions, Not Seasonally Adjusted) 

Recent Levels Average Levels Over the Last ... 
212211 2 21811 2 Change 12 Wks. 26 Wks. 52 Wks. 

Excess Reserves 1580859 1535749 451 10 1515792 1533360 1509554 
Borrowed Reserves 7992 81 63 -1 71 8978 10163 13027 
Net FreeIBorrowed Reserves 1572867 1527586 45281 1506814 1523197 1496527 

M O N E Y  SUPPLY 
(One- Week Period; in Billions, Seasonally Adjusted) 

Recent Levels Ann’l Growth Rates Over the last ... 
2/20/12 211 311 2 Change 3 Mos. 6 Mos. 12 Mos. 

M 1  (Currency+demand deposits) 2225.9 2228.1 -2.2 14.7% 13.2% 18.7% 
M 2  (M1 +savings+small t ime deposits) 9789.1 9799.6 -1 0.5 8.4% 6.1% 9.8% 

resold. stored or iransmilted in any printed electronic or other form, or used lor generating 01 marneting any printed or electronic publication. service or proouct 
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